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0 ABSTRACT O

The research aimed to study the relationship between the characteristics of the audit
committee and the quality of accounting profits of insurance companies operating in the
Damascus Stock Exchange. To do so, the researcher collected data on the independent
variable represented by the characteristics of the audit committee from the governance
reports published on the website of the Syrian Securities and Financial Markets Authority.
As well as data on the dependent variable represented by the quality of accounting profits
through the financial statements and reports of insurance companies listed on the
Damascus Stock Exchange and the Syrian Securities and Financial Markets Authority,
which number 7 insurance companies during the period from 2009 to 2017. The data was
studied through the program Views10.

The study reached a set of results, the most important of which are:

There is a statistically significant effect between the two characteristics of the
independence of the audit committee and the number of audit committee meetings
annually, on the quality of profits, while the relationship between the number of meetings
of the audit committee with the external auditor, the availability of financial and
accounting expertise in the audit committee and the variable of quality of profits as
measured by the proximity to cash index, was insignificant. Statistical significance.
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e lelsinl Ga () sl sasa) Adle A Ll Gl Wbyl ol el lgudyy ) Gl ol
-(2010 <Machuga & Teitel) JuiaY)

iz W) Basay Gl dial ADle

:dgibany) dufyall

Ldagh ciluilany)

Gl Ay dualdd) diea o) laibuan) :(1) a8, Jo2>

CASH IND NM NMA PRO
Mean -1.111622 1.825397 3.158730 2.476190 1.222222
Median 1.406754 2.000000 4.000000 4.000000 1.000000

Maximum 19.20424 3.000000 5.000000 4.000000 3.000000
Minimum -228.0236 0.000000 0.000000 0.000000 0.000000
Std. Dev. 29.35938 1.008667 1.648130 1.767604 0.869639
Skewness -7.489553 -0.596065 -1.367142 -0.375461 0.742850
Kurtosis 58.48796 2.329471 2.957585 1.296310 3.015734

Jarque-Bera 8671.129 4.910805 19.63003 9.099417 5.794819
Probability 0.000000 0.085829 0.000055 0.010570 0.055166

Sum -70.03219 115.0000 199.0000 156.0000 77.00000
Sum Sq. Dev. | 53442.33 63.07937 168.4127 193.7143 46.88889

Observations 63 63 63 63 63
G oliiall il aae ST AL Cua (Gl Aigey Aalal) Ggia gl clilasyl of (1) Ay dsand) ek
Aalll 8 Ll AL 5yl 15 Load e sine (51 a5m5 o glalll a8 g o liac 3 diall
any b Alaally LW 5pally ety cliacl 3 L0 a2l 138 Jiay LSl (e 8 iaa ol

oy Aalall AN (lad (geind ol Cum Laplll s B o) A Clgie Gy Qlalll Glan (8 OS1s (ol
cilelaal 4 sl 8 Lalll clelaa) aaey Blaty Loy Aplaaly AW 5580l ddy sae ol e @lS,)
Tsed o SlelaaVl ezl 38 Lall a Gdsd e glalll B8 <an o oKl b 2 sl
Gl Loy cclsine saa] CUSHAN iy 8 (385 (lal JSE aoel Dla cileliial 4 G ooy (e Laal
Lsie clelaal 350 o Lsin clelial) ae #oli 38 cllaall (ke ce dalll ¢ Laaly

s yriall Ay i) uflaa)

35 illy «(Unit Root Test) sassll ia lasl PA e asxe 5 diajll Judlal) GsS (ge Gaall 5y
ST il ) Jpaansll (s pnmd dyanl (g L) Ll Lol A ps oty ediall ALulad) i) dyeal Ll Tylgal
Nedle slae¥) (o Yy Agiia e Sl =30 06 Gy <l Jlaad¥) salls caiay A8

3 bl L) 308 ol Jale pal (Panel Data) e didal) Jalsil) cilleg gSud) LS 55
Al Al LDl (e Jumdl il bl (e sill 13g) Sid) Jalsill Lo sl i) s
.(Im. Et,al. 2003) ie)ls cakaiall lesbeall (sginall pana gb cAiml) ann 0I5 ae D5 HLESY1 348 (Y olld
b S il e lag Al el sangl) 3 lsal 3k
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:(CASH) !l acial) 4y )i s

(CASH) ¥ 8asa sidia (Apbiind ) ¢oSu JLIAI (2) ad) Jgaad)
Null Hypothesis: CASH has a unit root
Exogenous: Constant
Lag Length: 0 (Automatic - based on SIC, maxlag=10)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -7.731293 0.0000
Test critical values: 1% level -3.540198
5% level -2.909206
10% level -2.592215

*MacKinnon (1996) one-sided p-values.
Augmented Dickey-Fuller Test Equation
Dependent Variable: D(CASH)
Method: Least Squares
Date: 05/05/23 Time: 05:40
Sample (adjusted): 2009 2017

Variable Coefficient  Std. Error t-Statistic Prob.

CASH(-1) -0.997934 0.129077 -7.731293 0.0000

C -1.179151 3.792386 -0.310926 0.7569
R-squared 0.499052 Mean dependent var -0.054573
Adjusted R-squared 0.490703 S.D. dependent var 41.81220
S.E. of regression 29.83930 Akaike info criterion 9.661256
Sum squared resid 53423.04 Schwarz criterion 9.729873
Log likelihood -297.4989 Hannan-Quinn criter. 9.688197
F-statistic 59.77290 Durbin-Watson stat 2.000297

Prob(F-statistic) 0.000000

A L ulS (LY Basan Jidiall plil) sl il Judldl ¢S dualadl @lylaa¥) o 2 Jeaadl g
sl die (Sl Z LY Basa e 8 Ml <0.05 (e Ji P-value
i) cfpial) 4 ia) Lad)
: Gal) daad Plinad -1

Gl Ll PELL) it (g8 JLEA) (3) ad) Jgand
Panel unit root test: Summary
Series: IND

Date: 10/21/23 Time: 20:30

Sample: 2009 2017

Exogenous variables: Individual effects

Automatic selection of maximum lags
Automatic lag length selection based on SIC: 0 to 1

Cross-
Method Statistic  Prob.** sections Obs

Null: Unit root (assumes common unit root process)
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Levin, Lin & Chu t* -2.70343  0.0034 6 47
Null: Unit root (assumes individual unit root process)

Im, Pesaran and Shin W-stat -1.64152  0.0503 6 47

ADF - Fisher Chi-square ~ 21.9133  0.0385 6 47

PP - Fisher Chi-square 16.2795  0.1788 6 48

** Probabilities for Fisher tests are computed using an asymptotic Chi
-square distribution. All other tests assume asymptotic normality.

3l Diall dylaally L) 5,80 -2

R A 58 e g8 JLER) (4) a8 Jsaad
Panel unit root test: Summary
Series: PRO

Date: 10/21/23 Time: 20:31

Sample: 2009 2017

Exogenous variables: Individual effects

Automatic selection of maximum lags
Automatic lag length selection based on SIC: 0 to 1

Cross-
Method Statistic ~ Prob.** sections Obs
Null: Unit root (assumes common unit root process)
Levin, Lin & Chu t* -2.11627  0.0172 5 39

Null: Unit root (assumes individual unit root process)

Im, Pesaran and Shin W-stat -0.47111 0.3188 5 39
ADF - Fisher Chi-square ~ 11.7162  0.0345 5 39
PP - Fisher Chi-square 10.6251  0.3875 5 40

** Probabilities for Fisher tests are computed using an asymptotic Chi
-square distribution. All other tests assume asymptotic normality.

lgie (aBal) dial clelaia) 2 -3

GBal Al clelada) e paata (g8 JLA (5) Ay Jeaad)
Panel unit root test: Summary
Series: NM

Date: 10/21/23 Time: 20:32
Sample: 2009 2017

Exogenous variables: Individual effects

Automatic selection of maximum lags
Automatic lag length selection based on SIC: 0 to 1
Newey-West automatic bandwidth selection and Bartlett kernel

Cross-
Method Statistic  Prob.**  sections Obs
Null: Unit root (assumes common unit root process)
Levin, Lin & Chu t* -6.21306  0.0000 3 22
Null: Unit root (assumes individual unit root process)
Im, Pesaran and Shin W-stat -3.61214  0.0002 3 22
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ADF - Fisher Chi-square ~ 21.3013  0.0016 3 22
PP - Fisher Chi-square 23.4270  0.0007 3 24

** Probabilities for Fisher tests are computed using an asymptotic Chi
-square distribution. All other tests assume asymptotic normality.

A aaball g 3Bal) Ll clolaial jiie G LIS (6) ad) Jgand)
Panel unit root test: Summary
Series: NMA

Date: 10/21/23 Time: 20:33

Sample: 2009 2017

Exogenous variables: Individual effects

Automatic selection of maximum lags
Automatic lag length selection based on SIC: 0 to 1
Newey-West automatic bandwidth selection and Bartlett kernel

Cross-
Method Statistic  Prob.**  sections Obs
Null: Unit root (assumes common unit root process)
Levin, Lin & Chu t* -2.93446  0.0017 6 47
Null: Unit root (assumes individual unit root process)
Im, Pesaran and Shin W-stat -1.25124 0.1054 6 47
ADF - Fisher Chi-square ~ 19.6361  0.0743 6 47
PP - Fisher Chi-square 18.6270  0.0479 6 48

** Probabilities for Fisher tests are computed using an asymptotic Chi
-square distribution. All other tests assume asymptotic normality.
Gal) daal (ailiadl L) (¢ oSn daldl) el ylaal) elsh (3:4,5,6) alﬁj}!\ Glgd Jolaall ) sl
cssiall die AL Algial) il paiall el Judbull i J6lbs <0.05 o Jil P- value 4ad e culs

b il LAl
(A Apadl) Lad)
G b Al el Sl 3 Z L)Y Basay AN Dial Pl o Aflas) AN 53 G aag Y :HO
Al 3 B
Gsm b Aapaal el a2 L) sagay Gaxl) dad Pl oy Aglas) ANs B S aag :HI
AL 3 Bes
(A Lzl g dgal
Cashit = po+ p1 IND + ¢&it

(7) s dsaadl AsH1 Loyl Apasil k) il
Dependent Variable: CASH
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Method: Least Squares
Date: 05/05/23 Time: 05:44
Sample: 2009 2017

Included observations: 63

Variable Coefficient Std. Error t-Statistic Prob.

C -15.66122  7.461376 -2.098972 0.0400
IND 7.970651 3.584329 2.223750 0.0299
R-squared 0.074988 Mean dependent var -1.111622
Adjusted R-squared 0.059823 S.D. dependent var 29.35938
S.E. of regression 28.46764 Akaike info criterion 9.566645
Sum squared resid 49434.81 Schwarz criterion 9.634681
Log likelihood -299.3493 Hannan-Quinn criter. 9.593403
F-statistic 4.945063 Durbin-Watson stat 2.214985
Prob(F-statistic) 0.029878

canll Apash by (ML €0.05 WV (g5t oo siaal P-value 2ad o) 233 (7) o) sl ) iy
il Y sasm Gl olal Dl e o Aflas) ANS 3 51 dga g AN Alad) G all Ja,
gl Ayl 5l (f LS dinse ADle ~LyY) sasay 3N Lial DUl o A ol cpi b ded )
c_ﬂﬂ\ il Gyt (e %7 ‘_A\}A i)

Al A il sl

Ol lSyE 8 2 LY sagas Gaxll Al 8 AL 58l jaS Gu Adlas) ANY 3§ aag Y :HO
AW B (Bed Ggm ( Aaadl)

Ol lSys 8 ALY sasay A Aiad 8 AL syl 85 o Aflas) AN 2 B aag Y :HI

AL GLO Blied (sm (G Ayl

1Al L jdl) 7 dgad
Cash it = o+ p1 PRO + &it

(8) phy Joaall Al Ao Al Ana A LA qilid
Dependent Variable: CASH
Method: Least Squares
Date: 05/05/23 Time: 05:45
Sample: 2009 2017
Included observations: 63

Variable Coefficient Std. Error  t-Statistic Prob.

C -8.702335 6.356327 -1.369082 0.1760
PRO 6.210583  4.248807 1.461724 0.1489
R-squared 0.033841 Mean dependent var -1.111622

Adjusted R-squared  0.018003 S.D. dependent var 29.35938
S.E. of regression 29.09390 Akaike info criterion ~ 9.610165

Sum squared resid 51633.76 Schwarz criterion 9.678201
Log likelihood -300.7202 Hannan-Quinn criter.  9.636924
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F-statistic 2.136637 Durbin-Watson stat 2.095362
Prob(F-statistic) 0.148950

ol Julls «0.05 AN ssise g €1 0.148950 il P-value ded o) a3 (8) &8y Jsaall ) kailly
Aflan] ANs 5 5 3gms AW Aad) Lpa il abyis cpaell it i MLy cLilean] I e z3edl
cinse el 2t e U Skl (oL sasmy AN plal 8 Agaladly B 5al dg e o
A clag b ae Gl 1y cCpopiadl g bl ) asay ate N Lae Ailaa) AVy @l e Ll
Ll sl clyss e %3.4 s usiall 13gd dppuiil) 58 of WS (Trisanti; 20204,
AENEY L dl las)
Al el GlGE 3 ALY Basay 3 Aad clelaa) sae o Alas) ANS 53 3 aag Y :HO
AW G (B Gom
Al il s 8 ALY sasay (Al Lal clelaa) sae o Adlas) ANS 2 S aag :HI
AW G (Bes Gam
DALY dpa B 7 dgad
Cashit = p0+ p1 NM + &it
(9) 4 Jsaad) LAY Ao dl) Lpca )l JLod) gilis
Dependent Variable: CASH
Method: Least Squares
Date: 05/05/23 Time: 05:45

Sample: 2009 2017
Included observations: 63

Variable Coefficient Std. Error  t-Statistic ~ Prob.

C -16.37953 7.808052  -2.097774  0.0401
NM 4.833558 2.195249  2.201827  0.0315
R-squared 0.073625 Mean dependent var -1.111622

Adjusted R-squared  0.058438 S.D. dependent var 29.35938
S.E. of regression 28.48861 Akaike info criterion ~ 9.568117

Sum squared resid ~ 49507.65 Schwarz criterion 9.636153
Log likelihood -299.3957 Hannan-Quinn criter.  9.594876
F-statistic 4.848041 Durbin-Watson stat 2.218823
Prob(F-statistic) 0.031469

cpaall dpm b (b i s ¢0.05 AN (gsise (o sreal P-value ded o 233 (9) i) dsaall ) lailly
LY 3asa s Ly si 3aill Al el aae (py Agilian A1V I3 A8De 5 g 5 AL ALl G Hal) i
O WSe Lnge 4l 2LV 5a5ms gt il diad cleldinl 23e G D) ol oot t e ) il

U asiall O i e %7 (s piall 12gd 4y i) 5 gal)
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ragl) dpdapdl) g
SIS bz Y Basas eaolall Fiad) e Al Aiad cleldal se o dglas) AN 3 5 aag Y :HO
L) 3 (Bied Gams b Ayl (el
OIS Y Basas oAl Bl e G Lal cleldal s oy dglas) ANY 2 S s :HI
L) 3 (Biad (Gams A Aapaall (el
Cashit = po+ 1 NMA + ¢it Ayl L jdl) 7 dgad
(10) ad) Jgaadl dagll Ao Al A A L) il
Dependent Variable: CASH
Method: Least Squares
Date: 05/05/23 Time: 05:46

Sample: 2009 2017
Included observations: 63

Variable Coefficient Std. Error  t-Statistic ~ Prob.

C -8.102200 6.358798  -1.274172  0.2074
NMA 2.823118 2.095711 1.347093  0.1829
R-squared 0.028889 Mean dependent var -1.111622

Adjusted R-squared  0.012969 S.D. dependent var 29.35938
S.E. of regression 29.16837 Akaike info criterion ~ 9.615278

Sum squared resid ~ 51898.42 Schwarz criterion 9.683314
Log likelihood -300.8813 Hannan-Quinn criter.  9.642037
F-statistic 1.814660 Durbin-Watson stat 2.083293
Prob(F-statistic) 0.182933

Jo e gisalll Gl ey «0.05 AN ssise (so ST P-value dad o) a3 (10) ) Jsaall ) lailly
2o e On Alan) ANS 53 B dsas QBN AL dacajdl) by caael) dum din Ul Lilas)
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