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0 ABSTRACT O

This study aimed to build an aggregate index to measure the stress of the financial system
in Syria. To achieve the aim of the study, a set of sub-indicators was used to measure the
financial stress of the banking market, stock market, foreign exchange rate, and external
debt levels.

The ratio of non-performing loans, the ratio of loans to deposits, the growth rate of market
index returns multiplied by minus one, the realized volatility of the stock market, the
maximum accumulated loss of the exchange rate, the realized volatility of the exchange
rate, the growth rate of external debt, and the ratio of external debt to GDP were used. And
the ratio of external debt to exports as sub-indicators for measuring financial stress. The
sub-indices were then grouped into one indicator using the equal weights method.

The study used quarterly data on financial stress indicators during the period extending
from the first quarter of 2010 until the third quarter of 2021.

The study concluded with constructing an aggregate index capable of measuring the stress
of the Syrian financial system and identifying periods of financial stress well.

Keywords: Financial System Stress, Financial Stress Index, Banking Market, Stock
Market, Foreign Exchange Rate, External Debt Levels.
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Al (53 L Y Cuaxi (=isss Laie Pasly (gilme Gyl Al aie bagyhae Cyaxt A JolS Lausgie Ll

LS Elahall e paal) 5 Gl 13 Gt 5L (Havelkova, 2020) Gsedl 3 hlgd dllia of i)
.(llesanmi and Tewari, 2020)  (Senapati and Kavediya, 2020)

Tl 4 5Hlay) e WS :Realized Volatility of the Exchange Rate ijall ol dasadll collall —

Jilia dyygaal) 3ll (glsall Cipeall ad Al Chlfil) Gaadat 5 cagud) G b el Taiall uldl S

dayd oly LSl Ay cnly WS 3 ¢ ial) Copall e il (e 0l Taiall (ulieS Sopa) Y5l

Cmaxt =

Glahall (e maall 8 Geliall 13 alasiul 5 (llesanmi and Tewari, 2020) JWl haany) sy el

.(llesanmi and Tewari, 2020) 4.},

Lad by L (K15 cCaplima Ghadl o) Cauaiy (g)lma il dad # )k (Vila, 2000; Zouaoui, etal., 2011) Jie cluball (any cusls ?
a3l i of (K Al L G sadl lejf aae J8 LS (gl <oy LSs ((Havelkova, 2020) 4l b LS sl gylne Cilyad
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il chalall Mealy alall pall 2l bl e Jpanl) A Al cpal) cligian e,
Loaall Gull 4060 cpdsall dlasind & 387 Toall @il o) adisall e dplall Slanll Jlay) o)
feal) ) Gldiae e A5l
:(Cevik,etal.,2013; Dahalan,etal.,2016) atl) dabeally (uldy 1 sl Guall sad Jane —
EXL; — EXL¢_;

EXL¢_4 )
Ol A EXLy— p dllal) sl 8 aslad) cpal) dad :EXLy - apladl il sad Jase :EXDGR 1) cum
Al sl & alal)
cpall gsana A & :External Debt to GDP Ratio Jlay) Jsall milill J) os)ldd) gl ds -
(2014 s aTs sl i) (§panm) dudl Gl ol aall mlll Jea) ) Gl Gl 8 SE) o slad)
B e and G Y Al oda g i) el )il Al dpel sl ST e sanly Al o283
6% 51 cpaal) AL AL 3l gal) Caliid ey Laa ool s s Jaludl dpdazil Candy Jleal) sl
(2014 « J508) Juiilly oz lyly ¥y L) o slaid) 5)08 Calanz) )
Al A D cpall & gene das a :External Debt to Export Ratio cuulall ) ol gl 4w —
Laal chpisd) €T e load Lol o3 aad Aud) @l b cladlly alud) (e L) clpala ) )

EXDGR = (

o gl Jhaind o 3 coalall ) dexd 8 Gl pdsd) 1 5ol s caslall Lol
Go goml Jamar sair ol psana O Gy cOmma 306 jan de (sl g cihiball U alal gl
(2014 (s als Asall aill §ganm) slaill il Jaall wlul) jaad)

Cuiall by bl OLEWY) yige dila) & iolaly ciiall Qls cbiad) LR sdse luald
Dbl dgas aae ddlanl Jdsell 138 (s Apsadl AaY) 5 e el Jodl) Glill e alall Glagyly
2.552.5- op sdsall 13 ad oohm eyl Gl b Ly doubid) gl e ol ciie asag sl sl
e Sl Sadl o8 sl s 1= G sl o o 54(2023 ¢ ol dlill el 85l Ly
O ) aUsil) Jaraa L)

:Normalization gkl : Lt

ddee gl oha) U8 5shall 03 oL (e 2V 3 Al chdsall (e sl aal e Gl aulss ey
lonks by Lew chiline (ol sy 3 (Sl pinall SN Lol il 5% Lo Ll canans
.(Nardo, etal., 2005) aaly Sy a5 A Alida Genlie area cuiadl caadiud) (uliall aa gl

Ol duali by asag asad DS (sl 1303 Alaal) cual) gl aladiud 90 AN Gl il siney daldd) clllly o isy) 2 4
(o) S8 5 gk ¢ Agal) ) cpliandl (g3 al) GuiSall) Luallall f Adaal) adlsall Ao g lge dugyial) 500 NS L))

haay) galinll aladiuly Linear abh ubi ai (gpin JSdy SN o) cligiue bia chdpe clily g 3
- S) g8y clpsiall Lilas) pailadd) e cdbla A A8yl Wl jlie b Ay ) dgiad) clibd) i3t Eviews10
sy galizll aladiuly Linear diyyh gubi o ¢yl JSy U1y ciind) Gy abad) JDEIY) jdie ciliby Lblgs ©
Ay A giad) clibyl Jisast Eviews10
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S Al diphall 7l cluhall el Cuasil LGN diae gl el L o Uld) adst Jan b
raball wsll g esls alasial V) diphall o3 iad (bl anbll ajsill) Z-Score diyh
alaiul &5 bl Cilyste 4 il Y a1 ol laclyy ((Haefcke and Skarholt, 2011) <lysial
.(Filatov, 2020) 4 I 2yl @y bl a8 MINMAX-range i (ulall sale) 46,k

Aaf e pdzall (yrall el 2k Gk pe o Hd5e JS) Akl el alag) o dRphll oda sl
Axghaall ol el Cumn ((preall Aaglly abaall Ladll Gn @All) Sdsall o o Ul Aand A (sl
:(Nardo, etal., 2005) WIS Laall (555 ¢1 50 BUas (o

(Xjc — MINy)
(MAX; — MIN;)

:Weightings sl oY) Lt

Equal  Zysluaall (¥ Ziyha ety ¢ oapenil) pdgall o bl Aaulid) sl Zmsnsill ohsY) Aaje Jich
bl auiii a5 .*(Baranauskaite, 2013) <Syall ézall sl slhey legd Gyl ST 0 Weights
(2006 lailag ) Lo i) lydinall e e S Gysl) e slae] 3,88 e aglily (gl

:(Filatov, 2020) 4 dsleall P o Wl Tl pise jeday (Gaw La ) slia¥L

1
FSIt = Z Si,t * Wl
1

e il clyisall sl sWy et sl 80 il shnall el S il Gam
el o il e gginn ) Il alail cole Uail ST daal Caald) any cdyslciall )Y Ayl (38
Chpdse Om sl 3ol 138 a5 ey glad JSI sliiia ())s anadl w Al o3¢l slas e il
led M) laral) (old iy ) cleUaill T dpaaf slhe) AS0e Ja el DA e a1y W ) Lakal)
Se oY) el i . (Baranauskaite, 2013; Oet, etal., 2015) chisall g 5S e ) sl

p ) il
Lol Al Jaidal) cfpdipal Lsadl) 3 g¥) 1(2) Jgaad
a8 ol SRl sl a8y ol
0.1 X1 Aol Jlea) fAlalall ye a8l A
oAl el / e pag il 0.2 ) G
0.1 X2 sl [l A -
0.1 X3 I- * Gsudl yi5e 3 Jasa
s e 0.2 | A G Gom
0.1 X4 g (9 snal dlandl) L
0.1 X5 Ciyeall LIl 3leall ad) aal) )
el RS - 0.2 Y Gapall jau
0.1 X6 Capeall jaad dsia ) culll) -

(Hakkio and Keeton, 2009, Oet, etal., 2015; Ishrakieh, etal., 2018; Roncagliolo and Blas, 2021) Jid Juw o 7
el dagh oSl ((Baranauskaité, 2013) 558 dasiiually Al okl cm (o eubedl) G oSall Julad A8yl e

gglaial) i) Al e Gaadai gad olas¥) al 1A ¢ ulal) oSl Al Gaadat Jag i pa i Y Al 038 (B Lasiiioal)
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0.066667 | X8 chaball/ el ol Jes)
0.066667 | X9 Slea) Aaall i) [ aplal) cpall Jlaa)
0.2 X10 Gl s caiall ey caland) HLEWY) 5 0.2 -

Omald) das) e i daall

:Aggregating aseail) :lay);

el el L) DA 2y 0 s o isY) g Alage sady dagyell Alagall o apenill Alaye i
fob LS Ll Jaraall e Alee el Jadl) ppenl) dagykal g . (2006 cdailas aus) (S5l

FSI = (0.1 *xx;) + (0.1 *x,) + (0.1 *x3) + (0.1 *x,4) + (0.1 *x5) + (0.1 * x;)
+ (0.066667 * X,) + (0.066667 * xg) + (0.066667 * Xq) + (0.2 * X14)

Ll 38y Tlgmadst S o e o JU) Laall 85e o8 ) Ulag SPSS gl o dliladl Guliiyg
tgpsmal) Jal SUnil) Jai e o oliaf Jsaall sy - (sl 38340 MINMAX-range

o) lal) aUail) Jiiia 3 ad :(3) Jgaal

A aa ) G a ) G Js¥) @ FEWRT a
0.00 0.00 0.03 0.06 2010 1
0.48 0.33 0.45 0.15 2011 2
0.67 0.55 0.48 0.45 2012 3
0.85 0.79 0.85 0.79 2013 4
0.85 0.88 0.88 0.82 2014 5
0.73 0.70 0.79 0.82 2015 6
0.88 0.73 0.88 0.76 2016 7
0.91 0.85 1.00 0.97 2017 8
0.64 0.73 0.82 0.82 2018 9
0.67 0.61 0.61 0.61 2019 10
0.70 0.64 0.85 0.67 2020 11

- 0.79 0.88 0.82 2021 12

SPSS ilasy) galill cilajia ) Yl Gfialdl dae) (e 2 uaal

:Visualization il sapl) :lasls

(perdivall o il 138 g (a5 58] Bshall A cSall Sasal el Csha aan (e o LY aay
apnl) il Aasi) Cons Ly e 5380540 Algusy s 530 i O 0S80 U 3 ol oy Al
-(2006 «Lélss a5 Nardo, etal., 2005) S yall gl Aleall Ayl Joa il ddliaal) Skl

Alail) Alla 1D e 22y A Il il e ge Cunall G 3 Y Qlinall Sl Gapal) 2 o s
(Sl Dbl 5 e Jaraz) )

sl il dge aaas

.(Baranauskaité, 2013) dul g’
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aaad 3yla gaa) 25 ¢ ) il e DA e I b)) eyl Jaaall culf gn el S
Ol Lavie f L beall Il e gl Alulud gyleall CGaladl i ) sliaVG W) akeall dse
.(Hakkio and Keeton, 2009) dyluall Clihai¥) (e (pae 20y Jansiall el

cangid) (368 Clime ihai) dy ) Ll 4l s llling and Liu (2006) dulys 8 12 oy i)
Calad) daf Cien o gl ded iyl Jla 8 Il bl e adiye (gsiee 358l Caan 4l
Sl alaill b i e Glld Guliys . (Soltani, etal., 2021) duhy 3 5a) G ALl 5 )laal
Maxat 5 A Al e ol Jlall Jaraal) il Jilas Ly Wy [0, 1470/ diall dad Caly (g gu
ollal) Tabdal) cfib Jlas

AL bgeal) i€ 1Y Lo pand o clubid) g lia sacbiue s Al Jagral) b5l Gl Calaaly) ol
Elaal) paas & I baall e ol sy adll 13 ash .gan BB jaas JSE] S Ley dadije
o e ldl s L) Taaal) il pisal aads Ui e Taldie) Y1 apill jlea o) WAL Jasiaall (g dnall
i ) Jaszal) i st JBIA e Jslad (Mukulu, 2017) 43 pmall 2Ll ) Jasiall <ol aaas
Cigaa 53 e o ng Tanzl) Chine o 58 ISV Dbl el PA (g Alld 2 Adhall 314S 8540
il e 508 (568 o any Laral) e o sa B Slaall LAuhal) 2 sl A Al Ll @l
-(Mukulu, 2017) Al aUsill 8 Sl Jaacall (g5ia

Sl UK mam gy o gysmd) Il alaill i) Al 518 L) Lkl b5 ddled sae apl Jass
2021 Jsbl 4lads 2010 S 05l sxiaall dubyall 558 M gl ool ol

1.20 Aailulll A Y el
UsosS s

1.00

Ll A Y il 2y

Sl Azl e

0.80

e ) Jaiiall e Sl arall dgie

Wb 3 ) L) el e g ) AL Riald) a0 cha ¢ pdeaal) «ogaal) lal) pUaH Jakia yiipa 1(1) JSib
.SPSS gualiy aladiuly

tesl Lo bl SN (e Jaads
Ll 358 el o Cilegene au)l U W) Jaall il ot (S ¢ Il araall ggisa ) ol
cpiipall Jaraall 3138 ¢ jaBliial) Jakiall 538 cyfjiall Jaraall 33 ¢ jaddiall
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Da jasad) ad @iy 2010 ale e bl @l Glads 2010 ale e SV anpll o 1 adidial) Jaiial) 3538
Lial) langio dad cialy 3 o Il il e aall 3 Ao il 31l pea i) aale hall e Ay
.0.02 55l o34 Pla

cilys gl sas Il hiall jdse st 4ndl 2011 ale e IV apll 358 i s ayliiall Jadial) 553
(0.15 558l 38 DA Laacall yige das

IS AL (35 Taim Clpine Jamsgia @il 3 ¢l Goudl Tatiay ] (S0 lesiae g i) 128 o
& Al Gsadl Taa Cilyiise Jausie e %40 08 Bsale 53l Janay 61 0.59 dad ) Jias a ale
LG dad 8 5als sl e Nl sl CName b leali 55l oda il Y . midid) baual) by
Lellsal (s 3ol Aaalad) lgad) 23l o3 2010/1/4 5 /3] ) sldll sam Aaiis agas) (5wl Alindl)
Ol 138 laaas Alge e cApadluY) il dowaly Jlle /1575 aplaall el douily G d bk /10/
e G oseabladd) e vaall gl Jle ul) bl ZaPU Agand) (el ada Loysia iyl (e Ta s 4D
BaeS b L€ T Gl gl JEIL (R0 B0 Bliad Gsm) Al ol b send e 43S0 L
gl agadd) el 8 Bgale aali ol @A) ) e hal)l saldl pe dlaadl aga) o all sl
(2010 «Dlal)

Lial) 558 o) %433 Jarey Clapyly Ciiedl by asbasd) HELY) e (@lisd) cunl (il Lali o
2011 ple oo T 8 Ayl AV ey ae b el 3 el sad Ll Jaaall i aday (abdiial)
caiall 98 2021 ale e GBI all Sy 2011 ale o AU gl (e dia oag adipal) abadal) 3,58
csnd) L alaill 4l (et 50 Javis dsms as @A eY) ) baall dge aa 8 a5l s DA
S ey e Jilally aeloaill o Wit S 4l V) Aiel (ggiee 358 OIS 55 038 DA i) o e 02
cpalliiall adiyall Jarucall 55385 ljial) adlijall Jaracall 3538 (558 ) adipal) Janiall 58 o

i) ol DA 2014 ale o A al) s 2011 ale (e SBI 2l et 2l piiyal) Jadaall 553
Conal) IS . yumall g Uail) aia (gsiuna 8 52 Caam Byall oda DIA Ll ISy Llie <G sl 2
%10 0o 381 ) Gag il Jea) N ALlall e (g il A g i) s Ghpuaall g Uil 8 Lol aadl
LV Ll e ol Ll o2 saly & ol (giad o (S wgysadl peall g Usill Sling Tangs 5 L
Al 100 S Gias oo aiae ) Gl L couagitall L) apliad) qalel a3 dig)sadl
oo acliialy DUl s Y cpeagiial) e AV andll s aila ) clandl e gy 5 oY)
G5 gl Glilaa ad aaliil Ao ff (2016 cculubally GladU 3hey (Spe) Al 45)% a2 dad
Wil pagd e SN OIS AL el s ARl s g Gl 1) e Ll G (e B s
g Al Bailae GLESH 5L ) (ool Lae caSladdl 8 dagliall (33 Y s dpss Slilecsy ff cililacs S
(2015 coyn) 3ixial

3 cgysall 5yl o Gl 8 3856 Adle 2011 ale AT & oy ) dgysudl A0y CulS 2a ¢l AL
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Mo md o iaY) adaill e gmgped) (mliail o Jad) Y aals DU b Ayl bl
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Cllall 50 cAgdadil) bl \ghatia s ol plaall (mlias) ¢ alall Ly el cOlaty dalud
Gob oo Al Jae Akl (pall s (palally alall el Asls alial Gae Y Akl e
oo Db cigypd) sl Gipa e 8 by o oSl o) gl & 5 @A) ) Saally Jysall
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el e gl da ol Y Al darall cildse g il sl sda il L2017 e e S0
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