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0 ABSTRACT O

The study aimed to determine the degree of earnings management practices of financial
companies listed on the Damascus Securities Exchange, as well as to test the impact of
company characteristics such as profitability, size, and leverage on earnings management
measured by the Miller ratio (2007).

To achieve these goals, secondary data from the annual financial reports of financial
companies listed on the Damascus Securities Exchange were used (totaling 21 companies),
available on the official website of the market. The study sample included traditional banks
(11 banks after excluding Islamic banks) and 6 insurance companies, during the period
from 2016 to 2022, with a total of 119 observations, analyzed using SPSS 20 software.

The study revealed that all observations of financial companies listed on the Damascus
Securities Exchange engaged in earnings management during the study period, and the
results indicated no statistically significant impact of company characteristics such as
profitability, size, and leverage on earnings management.

Keywords: Earnings management, profitability, Firm size, leverage, financial companies.
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oplas 0.790345 0.046221386 0.83656658 -2151088255 —-1799528545 2019 | oo oy
oplas -0.4896 0.83656658 0.346962017 31906937788 11070495499 2020

ool 1.806948 0.346962017 2.153909586 95663280105 2.0605E+11 2021

las -247.962 2.153909586 -245.8078681 773413834 -1.90111E+11 2022

ouylas 2.265742 -1.946502703 0.31923909 6800795923 2171079899 2016

ouylas 4.05751 0.31923909 4.376749253 313293245 1371205976 2017

oplas -4.96726 4.376749253 -0.590511854 6516604617 -3848132276 2018 | "
ovles 0.595592 -0.590511854 0.005079942 9.2116E+11 4679438157 2019 ‘LU&T n
Uples 4.226686 0.005079942 4.231766302 10600630093 44859389212 2020 Ca
ouylas -2.64477 4.231766302 1.587000881 20813669852 33031312387 2021

ouylas -2.8099 1.587000881 -1.222895782 75058387697 -91788585708 | 2022

oples 1.618829 0.039137174 1.657965931 1672492112 2772934941 2016

oples -1.92311 1.657965931 -0.265145387 3112734479 -825327188 2017

oplas -0.20613 -0.265145387 -0.471278053 5215411951 2457909188 2018 L
oplas 0.062895 -0.471278053 -0.408382786 8611372385 -3516736248 2019 ol
Ulas 0.561116 -0.408382786 0.152733313 1.26189E+11 19273268033 2020

oples 4.835525 0.152733313 4.988258141 7426414774 37044873952 2021
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solas -5.15123 4.988258141 -0.162971125 13081213296 -2131860048 2022
oolas 9.720514 -6.41866996 3.301844457 20182177571 66638411149 2016
ooles -4.01807 3.301844457 -0.71622914 12830597893 -9189648098 2017
oolas 21.30622 -0.71622914 20.5899949 -561817236 -11567814022 2018
oolea -21.3747 20.5899949 -0.78467964 2368001972 -1858122934 2019 |  liwaip
ooles 0.763771 -0.78467964 -0.020908794 40307186880 -842774666 2020
oolas -5.36188 -0.020908794 -5.382789908 13512361767 72734204559 | 2021
oolas 5.948907 -5.382789908 0.566116634 -58241890941 -32971703261 2022
sl Canyle Adlall GO Bied Gow A Aapad) Cijlad) peaa o 2 el Jpaall cilana e 2Ly
G ade o lee i culS cglall cilags of LS (g AY A e gl cilayay (KU Al 558 DA ~ L))
e Alie A all aelshy Cipladl) A5l Aaps gl ) Gl gl Gl ) dgms ol S
ol S
dg paal) piiall gl ¢ laal) s Ll
el ‘_s—"j) Ldagll lebany) (3) pd) Jsall meag Cus cduhll haid Lgagll Glebasy) clia) &
Gl (119) &l claalia e Jlea) ang - (maléilly o8 o gylaall Cahady) cdplual) Glaugiall (dagd
Lals 2016 ale e Clgin we s3ad LI BT Bhed G b Ayl lpas pde aaly ol @S5
(AL il (S5l aas ASHAN duay) Aliid) il (L)Y 8)]) il il $llyg 2022
Ll s laay) (3) a8 Jgand)
N Minimum | Maximum Mean Std. Skewness Kurtosis
Deviation
Statistic| Statistic | Statistic Statistic Statistic | Statistic |Std. Error| Statistic |Std. Error
EM 119 |-307.10295|306.39796 | -3.9717957 | 55.28526163 | -1.339- 222 21.923 440
Size 119 | 21.62720 | 28.27086 |24.7852253| 1.71918144 | -.203- 222 -1.124- 440
Lev 119 048999 | 988050 | .63115661 | .216179287 | -.645- 222 -.527- 440
Pro 119 | -.125783 | .482114 |.07147520 | .105373693 | 1.179 222 1.723 440

DY dad el il 3 Y I lwles i e @A o ks dllia of Gl Jssal o
=) WY sy ded Ji caly Ly 2018 ale b el sasidl agn s (306.39796) LY
coanll Cum e laally Auhall Jae S50 wiaiig 2019 sle b Lad Gulill sasiall 354 (307.10295
2022 ple b i) sasmudl say clid 33l a5 (28.27086) ASyd ann SV bl Slell) 4l )
AW axdhll SV ol iy L2019 ale B opelill bl sl st (21.62720) dad S La
S Al Al ) aall alis 2021 sle b oselill sasial) 4530 ) o Al (0.048999) 4iads
G oY GEss e Dl (K Wl ki el o ey ey (—0.125783) Jsa) e silally Leuld
2017 ole
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P s e oruhll asll s & jioa 4iad @iy ¢ ial) af a8 e lad¥) Guihy 4 o150 Ll Ul
Sy Al dad 53 Aadhlls anally ~LoY1 5))a) e JSI daaally 18N () 2223 (3) Jsanll 8 5allall 2l
ALy Ll ailly e o)) G A cdassiall e el 058 Y s gl bl sas o)) e
TV AP PeipAt

(ormbll gyl Ala 33 aied jliy ¢ aulal) Ayl Al Ge uaiall aisl) A le ey 4l mlalall Ll
aaall e IS Aadalite gaa ¢(3) e ST e Al 2 Y 318Y sl A o (3) Jsaad) e By
{(3) e Bl LS duaylly Aadll

Clua i) Lad)

Lo pll e degane (3o XU o Db (UL candall asill (o SEI iy Sl dll laaly ead) J
P ey i) el o landV) et il il (pe dysllal) 52l ) Gl Aa U 5,81
Kolmogorov-Smirnov [lial ahaiul & ¢cblall anhll aysill LY :anbll agell Ladd (1
se < Tyl Kolmogorov Lial e oS alae¥) of e 2SI e «Shapiro-Wilk sl
) Jpanll Tad g milial) il sanliia 50 (e ST culanLisal)

bl a5l JLad) (4) ad) Jsaa

Kolmogorov-Smirnov* Shapiro-Wilk
Statistic df Sig. Statistic df Sig.
EM .369 119 .000 395 119 .000
Size .109 119 .001 946 119 .000
Leverage 115 119 .001 939 119 .000
Profitability| .133 119 .000 915 119 .000
a. Lilliefors Significance Correction

S5 0.05 e i g n) el paend Lginal) st b LA lany) Jidail) il e peuay
i el A Gl e el sl I U Jasats Caald) o8 QU ¢ anlal) ol i Y b
tel LS il Jisas any ganlall gl L)

i) Jasas 3y apbl gl sl (5) o) dsia

Kolmogorov-Smirnov* Shapiro-Wilk
Statistic df Sig. Statistic df Sig.
EMI | 011 119 | 200" | .998 119 [ 1.000
sizel | .011 119 200" 998 119 1.000
Levl | 011 119 | 200 | .998 119 [ 1.000
Prol 011 119 200" 998 119 1.000
*_ This is a lower bound of the true significance.
a. Lilliefors Significance Correction

mahl) sl i gl s 0.05 o LS Ay prall lyiiall end Sig, dad of 253 Gl yaall (e
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Op (I3 Bl dgms pie i) 3l Gudadl Lgiiat Caalsll lial 51 aa (e 1S3 Bl Y LEA) (2
b3 3sag paaily calal) & Claaliall pdse o Al 0585 o qamg o Uadl) o ieay Agilpiall ¢ UadY)
Jlaall Gy 5)pmne dad 5585 o o < Durbin-Watson D-w Liab aLall cag dede (e 4SS

o3 s Lo (i 5 2 (of Adansll Aadll LY 13gd Aad Jumdl S5 Cumys <0 < D-w <4 V)

4 §0 edumi sl dedl) culS 1Y) W oGl lecan (e At ddbial i liall ¢ UadY) ()65 dlal)
1(6) @y dsaall lemmgy b LS L) 0l il . lguany (oo Al Caud 4l lanliiall £ UaiY) Uigh

(6) 4 Jssa

D-W 4a Eigall

2.84 WY1 8yl A, Gailiad o AL Ay

cbial) S5 L) dsay aae oy 13as 2.84 Candl 3 0all DW A ol (i (aw Lae

hal) Jalal jlas)

1a Biay ol 13y Al chyial e aiie JS Pl Gava o Llul s lall Ll #3581 358 )
Sy el 3aaily eilabeal) 50 Lleal Tam ojliie) Sy Vs ¢ Budaill elay ¥ alall adll 2 350¥1 8 Tyl
Jalas ala) Sy 0.1 e Jiy YT Ganys Al clyxiall (e iie JSU Tolerance pabasill Jalae olusa
rohal) Jalall il el (7) a8y Jsaalls D e a3 YT casys (VIF) Variance Inflation Factor ol

AR g3 L) (7) ) dsss

N Collinearity Statistics
il Tolerance VIF
sizel 776 1.288
1 Levl 738 1.355
Prol .810 1.234

aenl il COllae il Eua Wil il Gy Dball Looedll DG dsay ade G e G
0.1 Go ST lgran aliill clray 3 (e ial i) i)

& Aol LW @il b 2LV sl b Al Gailasd i asg sAall Al dumyll Lol il
AL GLOY Bhey (m

hal) LYY alae e o (8) ady Jsall (ha edans conaiall Jlanil) zsai (bl a5 Gaaydll o34 LidYy

%12.7 @i
(8) # dyaad
Model R R Square Std. Error of the Estimate
1 127° .016 2930319
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il Fodad ol (9) sy Jsaall «jlaat¥) 235 galal) ANOVA (plall dias Joan DA e jeday WS
Gl V) zhsa dygima pe e Ju b 0.05 dysied) Gsie g0 ST 55 0.599 ANa s5iars 0.628
) (31530 (Biiad (Bgms & Aapaall Al SN 8 # LY Byl 8 ASHE) ailiadd T aag Y Al

DY) g agad Ladla (e sl ol Judas gilis (9) ad) J gand)

ANOVA®*
Model Sum of Squares df Mean Square F Sig.
Regression 162 3 054 .628 .599
1 Residual 9.875 115 .086
Total 10.036 118
a. Dependent Variable: EM1
b. Predictors: (Constant), Prol, sizel, Levl

(10) a8y Jsaadl cliial) ol priall clalaal) Jsan o alaieV) & duejill ciluaydl) laals

Aiieal) Cysiall clalaa (10) ad) Jgaad)

CoefTicients®
Model Unstandardized Coefficients | Standardized Coefficients ¢ Sig
B Std. Error Beta )
(Constant) .555 .085 6.539 | .000
| sizel -.062- .105 -.062- -.587-| .558
Levl .058 .108 .058 541 .590
Prol -.082- .103 -.082- -795-| 428
a. Dependent Variable: EM1

Gom (b Anpaal) ALl A & Z LY Bl (8 Ramll Aglias) AN 53 1 aag 1 I6Y) Ao dl) Al
AL Ghs (e

0.05 (e ST 0.428 AN (ssimars 0.082— & Gyl i Jaelre dad of (10) a8y dsanl) (o el
@ T WY Bl (A Ayl Aslias) AN 3 A aag Y (gl aaall Aamjd iy Abad) Anmjdl) (miy Julls
AW B (B g (A Aasaa) Al Sl

AL (30 (3ad Bms & Aayall Dbl SN 3 2L 5y sl T o gy Al Ao jal) Ll
0.05 (e S 0.558 ANa (ssisas 0.062- & asall i Jales dad of (10) &) Jsaall (e sy
& T WY B (8 aaall Adlias) A2 53 A aas Y (sf aaall Bacasd Jis Abal) Al miy Jull
L GhO (Blas Gam (b Aaaall Dl S,

AL Gh Bl (s b Aapaall ALl SN 8 - LYY Byla) 8 AL Aadll T aa gy ARG Ay ) Al
0.05 o 5S10.590 A2 (s5imars 0.058 & Gdlal) x| e Jales Zad o (10) oy Jsandl (e el
WY Bl (b Al Axihll Adleaa) AN 53 S aag Y (sl paal) Aamd Juiip Al daca il =iy Ml
Al GHOU (Bed Gms (3 Ayl ALl clS il b

Glua ally colalinigy!

A Olalma) Gadlatiul &5 sl JlaadV) zisais Shasyl ddaill DA e
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WY B Cale ALl 5y (Bed (Bm b Aayall Al i€yl claaliall aea of Al iy 1
ClSyh b laaly coglaill jedag AT ) ale e d35lite cilayyy (815 20222016 (e siaall 5l A
aelghy ALl GHOU Baed Gew 8 Aapad) Cijbaall Al s @l Sgey 8 cCijbadll o ST el
ol 853 e ST S ,A AaS sa

(3ied (3sm b Aayaall ALl Syl 2 L)Y Byla) 8 AN ailadd dflas) ANS 53 T asag a2
@Al dalse 25as (Al s Y1 By Auball due il mes nles e pisl) e ) Ghs™
Ealdl 38 (e i)« oully ol S SLaBYL ol Leasds AL Aatie 68 B ¥ B Ajles o i
OsS5 3 Allall il lgie ALY L coal) Can By 4ke Jlad @3 gala®Y) L) s o
cdalgall 228 (i (4

@M (Biad B A Aapaall L) @l G~ LY 5yl & dapll Aflias) ANS 53 B asag aae 3
sag Y oadl (2021 «0s Al pls €2021 <Fitri and Hakim) oo JS 4o g (365 dagill o385 3L)
Jaunanda and Oktaviyanti ¢2022 ¢ Syaputra) iuhs pe S g .z WY1 8l 8 Lyl
S5 .Y 8l 8 dall dglas) AN 0 ek B sy ) clag ) (2023 ospals e 2023
Aexiiunall ulil Aagylag Apia)l byially (g paall g Usill (s ) caluhall ey ce COUAY) s (giay
@M (Bled G b Aapaad) Bl @IGE) 8 ALY Bla) 4 aaall Aglas) AND 53 ST asag a4
O 4 +(2021 ¢gssals ails 2023 Jaunanda and Oktaviyanti,) i) e (385 dagiill 0385 20
Bl A A aaal ooyl B aag 4l 8 (2023 (s Al Lo 2022 (Syaputra) iy ae alias
Fitri ) G pe cilins WS L~ L1 8)1) dlaad 2580 Jae o) WS ST 35080 s S LS s (g 2 LY
WY 8y AS5a Al il WIS 5T S50 aaa oK WS 4if 8 (2021 cand Hakim

(e Gm A Aapaall ALl lSyal 8 L)Y sl 8 ALl Aadlll dglian) AN 3 B asmg p2e 5
& (2021 ¢ys ATy sla 2023 Jaunanda and Oktaviyanti) dwly ae GiS dagil) sdas adll 3y
2016 «Bassiouny et. AL) e JS &l g lidS cpm A .2 LY 50 3 L) Aadhll ST aagy Y Al
LS .z 8l 3 gayka 1 AW dxdhll o ciaay Al (2022 Syaputra ¢2022 <Hutauruk, et.al.,
il e i agmy ) clag ) (2023 osals e 2023 ¢ Naue et. al.) i ge alias
WY Bl b AL

raluagll) g clalingy)

Jio S LBV il pipay oSyl A chrial (g Al Aliiuse Gl yia aladinly g g sall Al sale) .1
Y Bl 8 D T gl () a8 ) L8l 2l adal

b anlels (e Giailly (2005) o658 z3saiS Al luball 8 # LY )l ulidl g Al z 3l Gl .2
cosbl) 7308 DAL bl Calias N LYY Byl Calas)

Al e @l 8 ALY s e A8l (ailad S Auasale) L3
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