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0 ABSTRACT O

Banks play a vital role in supporting and developing the national economy as one of the
important investment tools used to raise economic efficiency and raise economic growth
rates. These banks are exposed to many risks. Some risks are structural and cannot be
separated from the bank’s function. As long as its function is to grant credit (such as
loans), credit risks will continue to exist, as long as the financing structure depends on
short-term funding sources (current deposits, for example) and the bank’s medium- and
long-term investments (long-term loans, for example), liquidity risks will remain high. The
importance of the research is evident by identifying the most important risks facing banks
as they play avital role in supporting and developing the national economy, as these risks
affect the bank’s performance, financial position, profitability, and the safety of depositors
funds. In addition to finding a model to measure those risks during the studied period, and
the research aims to identify banking risks (credit risks, liquidity risks, interest rate risks)
and build a standard model to measure these risks, in addition to explaining the impact of
banking risks on the financial position of studied banks during the period from 2014 —
2022, where the financial position was measured by the rate of return on assets, and we
relied on standard models using panel data to study this effect.

The study showed that there is no significant impact of interest rate risks and credit risks
on the financial position of the studied banks, while it was found that liquidity risks effect
on the financial position directly and significantly, as an increase in liquidity risks by one
unit will lead to increase in the rate of return on assets by 0.387667.

Key Words : Banking risks, Credit risks, Liquidity risks, Interest rate risks, Financial
position, panel data models.
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- - 0.0008 -3.13843 IRR

Eviews 12 ilaa) palid) o slaieWh Lald) dae) ¢t jsaal)

shlies Al hlad) e JS bl ) Phillips — Perron iy dilaa¥) dagll of sl o)l
0.0067 5 0.0196 aasll e cualy saie Adlaa¥) adll (Y @lldg gl vie 5561 jra ylaliag Al gl
@l e Jsea¥l e 2l Janad Adlain¥) aill o ol <yelil Ly 0.05 (e sreal lezaens 0.0008

A @l die e il o 61 0.05 e sraal 250.0003 JsY)
Gualial) S5l g 3sad SLad)

ooy ) 23l O aag Jil) cilily b e Q3 LS

il jlasiV) 7 igal il il (8) Jgaad)
Dependent Variable: ROA
Method: Panel Least Squares
Sample: 2014 2022
Periods included: 9
Cross-sections included: 4

Total panel (balanced) observations: 36

Variable Coefficient Std. Error t-Statistic Prob.

C -4.821005 0.877988  -5.490969 0.0000

CR 0.116648 0.976025 0.119513 0.9056

LR 0.387684 0.981007 0.395190 0.6953

IRR 0.009585 1.080265 0.008872 0.9930

Root MSE 4.966650 R-squared 0.006850

Mean dependent var -4.821004 S.E. of regression 5.267928

S.D. dependent var 5.054442  Sum squared resid 888.0340

Akaike info criterion 6.265590 Log likelihood -108.7806

Schwarz criterion 6.441537 F-statistic 0.073566

Hannan-Quinn criter. 6.327000 Prob(F-statistic) 0.973738
Durbin-Watson stat 0.049187

Eviews 12 laa¥) el o aldieYl Lald) dae) o 1 jaaall

Lt %1 capii i e 5ali z3sail) 138 of 6l %0.6850 il 8 apaill Jalas dad o 2a3 Jaall o
Aogine e Adpeadll lalidl ALl Al 2@l (s (Jpad) e Nl Jaes b Alalall clysll (e
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al) 1) 5a5alls 0.049187 caly 38 laass sl Uadlly alill Durbin — Watson dedl kil
b 3 byl aag Ul 0 < DW < dl of ass laa¥ L Lalal) 4 gaall

e ST Ll an3 4105 0.973738 (g5l F-statistic HLaay da)all Adlaay) el of ass Y dalayl
Ailaal AV culd gl Zuhall Al o ) g35: e 0.05

Ll Sl g igad pals @il (9) Jgaadl
Dependent Variable: ROA
Method: Panel Least Squares
Sample: 2014 2022
Periods included: 9
Cross-sections included: 4
Total panel (balanced) observations: 36

Variable Coefficient Std. Error t-Statistic Prob.
C -4.821005 0.156841 -30.73815 0.0000
CR 0.116657 0.174354 0.669082 0.5087
LR 0.387667 0.175244 2.212155 0.0350
IRR 0.009648 0.192975 0.049995 0.9605

Effects Specification

Cross-section fixed (dummy variables)

Root MSE 0.844615 R-squared 0.971279
Mean dependent var -4.821004 Adjusted R-squared 0.965336
S.D. dependent var 5.054442  S.E. of regression 0.941047
Akaike info criterion 2.889017 Sum squared resid 25.68149
Schwarz criterion 3.196924  Log likelihood -45.00231
Hannan-Quinn criter. 2.996485 F-statistic 163.4500
Durbin-Watson stat 1.700828 Prob(F-statistic) 0.000000

Eviews 12 ilaa¥) malip) o slaieYl Lald) dae) ¢ 1 jaal)

o %97 s i o 50l zisall 138 o 6 %97.1279 cialy 8 3paaill Jalee A G 203 Jsaadl e
Bldl) e ylalies Apla) lalaall ALl ddlaay) adlly (Jsa¥) o dlall Jara 3 Alalall eyl
Agsine Ul lalaal AL Adlaal) adl) of s 3 Aygine

ail) ) 5a5allis 1.700828 cialy 28 o sl Uadlly Lslall Durbin — Watson aedl il
LS LY dsay A Jally du<DW<4—du o ass HLaa¥l dalall 4l

e sreal Ll aai 45 0.00000 g5l F-statistic ey 2a)yall idlaaY) dedll of aas U3 daleay
Aglaal AVa cld duhall Aslas of ) 5% s 0.05
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Llpdal) il zigad il milis (10) Jgaad
Dependent Variable: ROA
Method: Panel EGLS (Cross-section random effects)
Sample: 2014 2022
Periods included: 9
Cross-sections included: 4
Total panel (balanced) observations: 36
Swamy and Arora estimator of component variances

Variable Coefficient Std. Error t-Statistic Prob.
CR 0.116648 0.174354 0.669029 0.5083
LR 0.387684 0.175244 2.212251 0.0342
IRR 0.009585 0.192975 0.049667 0.9607
C -4.821005 0.156872 -30.73204 0.0000
Effects Specification
S.D. Rho
Cross-section random 0.006253 0.0000
Idiosyncratic random 0.941047 1.0000
Weighted Statistics
Root MSE 4965692 R-squared 0.006852
Mean dependent var -4.820047 S.E. of regression 5.266912
S.D. dependent var 5.053474  F-statistic 0.07359%4
Sum squared resid 887.6915 Prob(F-statistic) 0.973724
Durbin-Watson stat 0.049206
Unweighted Statistics
R-squared 0.006850 Mean dependent var -4.821004
Sum squared resid 888.0340 Durbin-Watson stat 0.049187

Eviews 12 laa¥) el o aldieYl Lald) dae) ¢ 1 jaaall

Lt %1 capi i e 5al8 z3sail) 138 of 6l %0.6852 il 28 apaaill Jalas dad o 223 Jaall (g
s halieg Alay) jlalaall AL AlaaY) adlly (Jsal) e el Jane 8 dlalall eyl g
Agsine gl Hhalial ALEL ALY i) of s 8 Aysins e 333

ail) ) 535all5 0.049206 aly 28 o sl Uadlly 4alsl) Durbin — Watson dedl il
calle S5 Byl aag Ul 0 < DW < dll o aa 5LV daalald) 45

e ST gl aa3 4105 0.973724 g5l Fstatistic HLaay 4a)all ddlaay) dedll of aas GIY dalayl
Alaal AV cld gl Zuhall Al o ) s35: e 0.05

s LS cLikelihood Ratio JLia) JSA (e z3laill sda (o SLEaY) culbad ) i 2530 g 3aill a8 aa
(11) Jsal) A mnse
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Likelihood Ratio J4ia) gl (11) Jgaad)

Adlaay) dagdll dgall cilao LAY dlias) iR Pt R P I
0.0000 (3:29) 324.594678 Cross—-section F
0.0000 3 127.556626 Cross—section Chi—square

Eviews 12 ilaa¥) malipl Ao slaieYh Lald) dae) ¢ 1 jaal)

daill (0580 @l Caliall 7 3sail sa AN Sl 2300 of Goladl Jpandl 3 A g peall bl s
Al il 3 san o Alalaall Al Al yall Jaw elld e 5l «0.05 e sl HlasdU dilaay)
Dlad) aladind 5 A sdal) SR 230y A lER £ 3sa o Aloalially L) sdall Bl 23 sai
tl WS (12) Jsaadl d mitil) e llasy c(Hausman

ROA Jgpa¥) Ao silall Jira z3gall Hausman Lol milii (12) Jgaad)

Al dadl Y Agliasl Ll pial) iyl las)
0.0000 973.391041 Cross—section random

Eviews 12 ilaa¥) malip o aldie¥l Lald) das) ¢ 1 jsaall

oadi ) Al il Jiis s 0.05 (e sl 3 gaill Alaia) el o Bald) Jganll (g ey

A Adlpdall B = 3ew o e et S aall A (g ccmbiall o A3BI) @bl 23 o e
cmsliall 3 gl

S Al Ldle Y zdsaill ga A il 2 dsan o ) da gl 8 Aalud) CEaY) ¢ s b 1)

il Cun i e Joa) e silall Jare Bulad die Cajliasll W 3Sa Je A padll kil
097 Mss spai e 5al8 A3 b 2300 o i e sas %97.1279 aaaill Jalea A

e Cipladl W 3 e Al Jllid sk ginen S asmy Jaadl Al il i ¢ s b
cipaall I e sl e lalies AnlaV) jhliall (e JSI gyasn i ang Y Laiy Al
tlluagilly calaliiiuy)

rlalitiuy)

Jalee dad ) G Cun idpal) o atlel) Jama o olany) jhldal dulaa) A¥a 53 5 aag ¥ .1
e e Ju e 0.05 (e LSt 25 0.5087 dflas) ANa siue 2e0.116657 il dglatyl hlad)
oal G axall A v s cdsa¥) o 2lell Jane o Aala¥) hlaall i g S o
apadl AW 3 e oladyl il dglasl ANS o S asmgaae Je
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Jhlie dales dad of cpit G 1 gua) o ailal) Jara o Agad) jhaldal Aibaas) AV 53 A aag 2
3oy o Jay e 0.05 e sl 25 0.0350 dilias) AN gsuse e 0.387667 ialy dlsd)
oVl (o Blall Jara o gl jlaladd g3k (5 05m

SOAl e Al phlad dlas] A2 53 S asag pe o pali G paal) B by golains by
iyl L

Dy Jya) (o Slall Jana 53l () (s35am Baaly Bany ey Al Hlalae b33l JS (oial Bl
Jare (=l (a5 Baaly sasy e D) Hhlae 8 palias) K dus maia &ally 0.387667
.0.387667 iy Jsa) o lall

Jalas A caly un i gua) Ao ailall Jara Ao SalAN jru jhlaal dbas) AV g3 A s V.3
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Jsa) e Nl Jaes e 5586 e lalial giasm T asmg
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