sl 3 g3L2BY1 0 ghall 520 sl Ams

By e B el Jos g L) Sl fall JL ol e ASal) 8351 1 JUG)) !
Oles” o a0 i) (5 e Bl 1 ISTN el
https://political-encyclopedia.org/library/6070 :cqt L,
2026/04/21 02:32 +03  :313 gt 7y

ot sl s g sl gzl s J o e Ml s ) sl g 3l b anlST 85l p & gl 5 sl
23 BY e Al sl LY @ B el o G W) B Ll g Aulend) (e ls B el odall 6 )l
Sl >, Encyclopedia Political - &t i su o) g e shanadl 0 0y 50
info(@political-encyclopedia.org

Pl V) o1y by 5 Je laiilse a Encyclopedia Political - 3 ol i g gl 20 LY RPN
https://political-encyclopedia.org/terms-of-use sl e 2o

v . . . . . N . . . . . . Bl
Z.WL,..J\Z;}M)AJ‘iﬁxgauu))wwljgzwwmww:wu—Alzuqa)»y‘j\.u.!\ ‘MJ&JJ&:’J‘V’ F”:'-'r . ™
Lo Ul (s gy A oY) g Laad) Ras ) lllaney 3 S ASL G yi by b LS ptans £ BN
- & ; =
1.':. 1] o an }
j‘ 4
v


http://journal.damascusuniversity.edu.sy/index.php/ecoj
http://journal.damascusuniversity.edu.sy/index.php/ecoj
https://political-encyclopedia.org/library/6070
mailto:info@political-encyclopedia.org
https://political-encyclopedia.org/terms-of-use
http://www.tcpdf.org

Damascus University Journal Loeally AualaBY) aglall G Aaaly Alaa

For The Economic And Political Sciences
Vol 39 -4-2023: 166-187

187-166 :2023 —4 -39 Al

Ajsun (g adadl) Jitag ddlal) ilosmuall Ll Gand) (s LSaalipal) ABMal)

2ois oL douball gl a2 &Y as
e dmala — LB ) A8 (pnalilly Cjlaall ad — ol €o !
abdullah.alkhatib@damascusuniversity.edu.sy

S5 daals — 2LaBY) A0S — pualilly Gijladl) aud - 3l

ali.kanaan @damascusuniversity.edu.sy

w

adlil)

calbai®y) sl (Ao 555 AN dalsal) (i oo ALl datilly pA ) ey
A8l Ay ) Gl Cana Al Al 8 € 3 jaiae o LegDleliss
23 2018-1980 5,3l LA dygus 3 pdcmil) Janay Ll aall (s L€l
ki) Ut a3 el il JalSall syl el 5laa) (e IS aladiad
el L) iyl AN jlaai¥) z3gatl dpaall HLad) mgie ] yaila
D 5 (A Ceoldshpunld Hlad) il cplal LG e Uadll s #3500
2l el LS cdushal) da¥1 6 admill Jaeas ) Goanll (o @it JlSS
cpaozil) Jane (M Il Ganll e 4T ABDe 3y () Uil s iai 3
S A Banll (e saila aseie s ola) Llal danw Ao s9ay ) ALY
Dy M) 3aal) (e JSI g3yl T @llia o il gl LS L pd il Jane
ClaY) At (e S eSe T @lling L Jushall JaY) 8 adcatl) Jaee & Cayeall
Jaze & Shalaally ¢galaii¥) saill Janag ¢ Jlaay) Asall alill ) dsSsl)
Jaxag Jall Ganll 0 23)535 2uSialins A 35ay il 038 (o paliiod L pdl
O 2y eolat¥) dalal A8l o3ag 20181980 85l DA dijgs & pdual)
Sy . Jaghally praill cpla¥) (8 @llyg peSall Gady pamil) Jaee ) Jlal) (aal)
Y adeail) Jaee 5245 By -dashall Ja¥) & Il Gaall (e daals Lnadai BT a5ag
Pl ) aal) b adaill Jane il Che Lo jgun (A Il Ganl) o
gyl 554l
Ll Banl) AL Al ¢pdal) i) L)

ISSN (online)

http://journal.damascusuniversity.edu.sy/index.php/index/index

2021/12/9 :gla¥) &
2022/6/6 : il zb

DO

) G il iy
CC BY-NC-SA s se

22 1


mailto:%20Abdullah.ALkhatib@damascusuniversity.edu.sy
mailto:%20Abdullah.ALkhatib@damascusuniversity.edu.sy
mailto:%20Ali.Kanaan@damascusuniversity.edu.sy
mailto:%20Ali.Kanaan@damascusuniversity.edu.sy

oS Lo L cqudadl)

vy g B adal) Jarag dallal) ciluedall Alal) Gand) G duSaabisal) ANl

The Dynamic Relationship between Financial Institutions Depth

Received: 9/12/2021
Accepted: 6/6/2022

DOD

Copyright: Damascus
University- Syria, The
authors retain the copyright
under a CC BY- NC-SA

and Inflation Rate in Syria

Abdullah Mohammad Ghazi AL khatib', Dr. Ali Kanaan®

'PhD Student — Banking and Insurance Department — Faculty of Economics —
Damascus University. abdullah.alkhatib@damascusuniversity.edu.sy

*Professor in Banking and Insurance Department- Faculty of Economics —
Damascus University . ali.kanaan@damascusuniversity.edu.sy

Abstract

Inflation and financial depth are among the factors influencing economic
growth, and their interactions are a major concern in developing countries.
The aim of the research was to study the dynamic relationship between
financial depth and inflation rate in Syria during the period 1980-2018.The
Phillips-Oliaris co-integration test, the Error Correction Model, Granger
causality test, ARDL Bounds test approach, and Unrestricted Error
Correction Model (UECM) were used. The results of the Phillips-Olliaris
test indicated that there is a co-integration relationship between financial
depth and inflation rate in the long run, and the results of the Error
Correction Model indicated that there is a relationship that goes from
financial depth to inflation rate, in addition to the existence of a
unidirectional causality according to the concept of Granger from financial
depth to inflation rate. The results also showed that there is a positive impact
of both the financial depth and the exchange rate on the long-term inflation
rate. And there is an inverse impact of each of the ratio of government
revenues to GDP, economic growth rate, and exports on inflation rate. It can
be concluded from these results that there is a dynamic and equilibrium
relationship between financial depth and inflation rate in Syria during the
period 1980-2018, and this relationship is unidirectional and extends from
financial depth to inflation rate and not the other way around, in the short
and long terms. The existence of inflationary effects resulting from financial
depth in the long term. The increase in inflation rate does not impede
financial depth in Syria as a result of the weak impact of inflation rate on
financial depth during the studied period.

Key Words: Inflation, Financial Development, Financial Depth.
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* <elad Financial Institutions Index dallall ciliscsgall daali jdige Cun (e Ll .alga 183 (al (e 145 a5yl &
* @é Financial Institutions Depth dallell ilessgall Jlall Gaall jd5e Cus (g .4d52 183 Gal (30 135 4yl
Ll adail) Jame g Wyl (1J<A]) o0 JaaDlg o (Svirydzenka,2016, 34-42) "dlss 183 Jeal (30 145 a5l
o Aals Al Gisang 1973 ale V1 (i G el (53 ) (galaii¥) aeall aal i Lgie cileadd 5aad el
o @ A3jleall e 3 5usl) g L) G GBSy Liaf lad) 1aa 8 lall LihoY) ~Laa¥)s <1982 ole s
Dr A g ) 5eY) sl (gl () eealll S By ddalal) g sally gail Jlaal) 3ok o djge (b 4bisas
Cliendll 3% Pl 1987 ale %59.4 ) admill Jans duay G Glanll g L)) ) (53505 duyoad) ylll Cipun
Jare (anidts dalall Agjlsall (4 (ile aaadl € JCG oasSall GLEY) (mdds e dnaleSH) dubis dagSall Candl
P adail Jana bl Baads LS L %3 ) deas dum 1999 ale b il o8y ) (it (g3lg adual
e o o) < (aSal @y ainl) Jrayy yos g Lils ¢ (5ol sal) Jams (raad Garas 2004-2000 5,54
531 e %10.5 gs N %4.6 Nos 50 2006 sle ) 2004 ale (ro pdail) Jaes ¢ L) Laadlig cchalall
Dlaad 28y ol L ldlle el laad ¢ L)) carns Al Copall daii esalll Cilase s Sadly el3al) e allal)
58 (8 s il Jana (IS5 2008 ale (b adomill Jaea 5005 ) 2 s Ja CllSs  g o)) (e 4n Lag 25850
3 e d 20 (N G 25 e Apges 3 ag3lall ya ki ae %3 lsa 2009 ale 8 il Cra capall U L
355y cpaaly ) Gallall G (e audi B350 pe Dleall Gow diagd (A1 35S ) AiLLY L 2009 Gl (& 2]l
) ool Lee a8y elaall e el qullal) (alaas) ) sal (s2lls daallall ALl 3a3¥) e anlil) allall (galaiY)
ple call e ma aiil @ %6 Noa 2010 ale b adail) Jane gy Lalyiad 2l (alias) Il clajlead (mlias)
il Gy pdmdll Jaes ag G 2013 ple Pl (goiad) adcmill Jana 3 5l g UV Badlis %11 ) 2011
gL 138 g (%88 585 Jaws by el ) 2013 ole 35 %10.81 2012 ale Pla (935l dujg Ciyens
el Jalgall (1o degana P (10
U ) Rl ) G gl Sl a1
lsaal) i Luaylal 5l el Sl ALY (Ssieal pdcatll ) dygud) 5lll Cayen e aalp 22
i) CallSs ¢ Wy dalad)
Sl alall LAY (seie M 8 ¢ Sall Cipaall (o siball (aly BV jue dligas dalall Aijlsall jae G8lE L3
@ Ll o Uay il 3 Al JlaeY) e f bl Cilyal) (e Blses dalall ClabaY) 50055 ae (385
Oe Ly . %3.8 Mo 3118 2018 ale 3 L (214 2015 ¢ lun) "aalad) 455)5all Lassy 150 I oIS
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vy g B adal) Jarag dallal) ciluedall Alal) Gand) G duSaabisal) ANl

DS 2 ) dgline a8 Le 5y 8 admil) Jaeay Ll Gasd) (e JSU L) aladldl 35 (1<)
oalal) Al detie e 13ag clagin Al 3gag Adlaial Joil) Ko 481 daal
~panld las) alaanl dliaad) JalSll jlas) ehals cdiiesll Judledl dhaaY) chladl el wte dsldl) Ll

Lt oot 39 alasiad GlISSy cLighall Jay) b
plasil o8 ¢ ayaatiall G A8l slad) anassl Granger

sl JalSill ADle 359 HLaaY Phillips-Ouliaris (el
Causality Test danudl jaiha Hlodl) aladil Suw LS (ECM

LS . ARDL Bounds Test icjsall slladyl el 0l Jlaail) = 3seil 350all gia o slie YU il saaie (s
Al 4Kl 4yl Unrestricted Error Correction Model (UECM) azzall ye Uaall Tl el pladial S

el 2

oy Al Ayl b Lasiiuadl) clpiial (1) Jsead

QU[_.},\.“ Jaa

il aial)

(IMF . Jsa)l &) (350im e 8yoleall ALl el il 52c 8

Financial Development Database)

Clasgall JLal 3asl) 550 Nias :(Financial Depth) Alal) Gl
FID (Financial Institution Depth) 4Ll

(WDI) . sl il 2ol Lsallad) dsaiil il g il 3213

Gl dujsus Cipans

gl Sl ol 3L Siee :(Inflation  Rate) adoiadl) Jass
(cpi)

Penn World Table version 10.0 <lily sac

XR ‘fi:ﬁa.“ dpall

a5l €Al

Exports clslall Alea) alijlé sl

e suail Dummy Variable das miia aladiul (Al o mial)
1987 sle sl davea o Aaslll LiSigl) il

+ (WDI) . Jsad) bl a ) daallall dasil) clypiige il 5208
elasd (535l (ol

leal ol il o 38l i sas Jane e (s3adiy) gal)
(GDP Per Capita Growth)

a5l €Al

Ay Aaal) mlll ) daagSal) i) dad
(Budget Revenues to GDP)

bl alaes uldl Ll b deasiel) cibsnall (1 Jsaall) el

Caldl das) (a1 juaall

2018-1980 35l J3 Aijses (B Aual) Cliia psd (2) Jsaa

Budget Revenues to GDP | GDP Per Capita Growth | Dummy Variablel | Ln (Exports) | XR INF FID Year
0.329 0.81 0 24.09 3.9 0.192 | 0.019 | 1980
0.29 0.059 0 24.12 3.9 0.183 | 0.018 | 1981
0.335 -0.005 0 23.89 3.9 0.143 | 0.022 | 1982
0.372 -0.027 0 24.012 3.9 0.061 0.027 | 1983
0.432 -0.079 0 23.85 3.9 0.092 0.03 1984
0.423 0.028 0 23.97 8.28 0.172 0.028 | 1985
0.451 -0.074 0 23.79 10.26 | 0.360 0.026 | 1986
0.424 -0.019 1 24.07 12.55 | 0.594 0.024 | 1987
0.462 0.099 1 24.08 15.59 | 0.345 0.022 | 1988
0.562 -0.117 1 24.14 20.31 | 0.113 0.02 | 1989
0.166 2.13 1 25.23 24.04 | 0.193 0.02 | 1990
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Budget Revenues to GDP | GDP Per Capita Growth | Dummy Variablel | Ln (Exports) | XR INF FID Year
0.176 0.038 1 2544 25.02 | 0.09 0.035 | 1991
0.232 0.042 1 25.67 25.72 | 0.11 0.039 | 1992
0.234 -0.016 1 25.76 26.6 | 0.132 | 0.0427 | 1993
0.265 0.028 1 25.92 40.84 | 0.153 | 0.040 | 1994
0.305 -0.005 1 25.77 42.17 | 0.0797 | 0.0416 | 1995
0.345 0.075 1 25.87 45.62 | 0.08 | 0.0362 | 1996
0.375 0.028 1 25.81 46.09 | 0.018 | 0.037 | 1997
0.395 0.038 1 25.78 45.25 | -0.007 | 0.036 | 1998

0.47 0.029 1 25.87 46 -0.037 | 0.035 | 1999
0.216 0.983 1 26.49 46 -0.038 | 0.0315 | 2000
0.24 0.029 1 26.59 46 0.029 | 0.032 | 2001
0.254 0.012 1 26.66 46.93 | -0.001 | 0.033 | 2002
0.239 -0.016 1 26.59 51.5 0.05 0.037 | 2003
0.229 0.086 1 26.95 51.61 | 0.044 | 0.041 | 2004
0.24 0.076 1 27.10 53.04 | 0.072 | 0.047 | 2005
0.23 0.233 1 27.23 52.14 | 0.10 0.044 | 2006
0.234 0.086 1 2742 50.18 | 0.0390 | 0.0457 | 2007
0.18 0.014 1 27.44 46.57 | 0.157 | 0.052 | 2008
0.182 0.084 1 27.27 46.58 | 0.02 0.058 | 2009
0.203 0.116 1 27.53 46.17 | 0.043 | 0.0633 | 2010
0.199 0.162 1 27.169 48.33 | 0.047 | 0.0612 | 2011
0.257 -0.040 1 26.17 64.58 | 0.367 | 0.055 | 2012
0.215 0.013 1 26.15 108.7 | 0.88 0.05 | 2013
0.239 0.286 1 26.25 154.1 | 0.17 0.049 | 2014
0.207 0.362 1 26.53 237.0 | 0.48 0.047 | 2015
0.218 0.331 1 27.06 460.2 | 0.43 0.045 | 2016
0.229 0.389 1 27.33 492.6 | 0.0105 | 0.045 | 2017
0.257 0.118 1 27.98 434 0.038 | 0.0455 | 2018

ciliby Basly o doal) i) ity sbasd (Siall uiCal) clilg GSal Ay g ipaan ciliby o sieYl dalll dae) ¢ @ uadl)
Penn Wor{d Table V10 Uy 5.y (IMF Financial Development Database) Asall &) (§ saia (o §jlal) Atlal) dpasily
€00 5y3 d}LT &y b.Lu 2018-1980 syl ,loal 23.2018-1980 syl oAl puaiall 408 (2 d}d,;l\) Ay
Ayl Gl paie BIS e by g jign
thaagll i lisl
KPSS saagll Jda jLad) (3) Jead)

At Level sl
GDP PER Budget Revenues XR . e
Export Capita Growth to GDP INF FID With Constant <y xs
BENEEIN|
0.67 0.074 0.52 0.69 0.12 0.62 KPSS Test | Critical values dsall aill
Statistic
0.73 0.73 0.73 0.73 0.73 0.73 1% Level (s5ue
0.46 0.46 0.46 0.46 0.46 0.46 5% Level (s5uwa
0.34 0.34 0.34 0.34 0.34 0.34 10%Level (g5
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vy g B adal) Jarag dallal) ciluedall Alal) Gand) G duSaabisal) ANl

o e i I B R P
. rruaall (A i | Griaall (b s s | T ) ) Al
(Sgiuall i - (Sguall (Sgiall (S5aall
With Constant & Trend
ale oladly culh ae
Ohas) £ilas)
0.138 0.073 0.05 0.110 0.12 0.05 KPSS Test | Critical valuesia all il
. Statistic
0.21 0.21 0.21 0.21 0.21 0.21 1% Level (s5use
0.14 0.14 0.14 0.14 0.14 0.14 5% Level (s5usa
0.11 0.11 0.11 0.11 0.11 0.11 10%Level (s5usa
G s , ) I P P R - )
” (Sgall &b e (Sgunall JPLIgT - - - dagmll
(Sgall Sguaall (S5l (S5uall
At First Difference Js¥1 @l
D (Budget D(XR)
D(Export) Revenues to GDP) D(INF) D (FID)
ks Agla)
KPSS Test | With Constant <6 ze
Statistic
0.067 0.058 0.117 0.03 0.15 Critical values 4 all .l
0.73 0.73 0.73 0.73 0.73 1% Level (s5iua
0.46 0.46 0.46 0.46 0.46 5% Level (s5usa
0.34 0.34 0.34 0.34 0.34 10%Level (g5
Al o s Gl o il AN B | o s
N JsY) @l s N N T PN
Js¥ Ny A Y I @l
kil dilas)
KPSS Test | With Constant & Trend
Statistic
0.072 0.058 0.11 0.04 0.06 Critical valuesds all aal)
0.21 0.21 0.21 0.21 0.21 1% Level (ssiwa
0.14 0.14 0.14 0.14 0.14 5% Level (s5ua
0.11 0.11 0.11 0.11 0.11 10%Level (ssisa
Al o s ; Gl o il AN B | o s
e oY) Al (8 e e ” T EENH
I i Js¥) Js¥) Js¥) Gl

EViews 12 galiy aladiul &ald) e o1a
e e 1aa Ailian) A3)ke Sug Bangll Hia o (sind Yy By Luia)l) Aldadl KPSS [LasY axell Az )
ardll e 31 L) Ailias) 05 o) rag Biwe Alalud) (5S35 %10 %5 %] Clsine die dapall auil
innn o Alaall Jundl) (a Siiase Laedl ()9S5 S CADF LAl (e (aSall ey e ANV (giuna die Al
Yol AN (ggine pa A3jlaal) Jund) ad ADF las) & LI %10 4
bl Libeaa) G s (1) dsY) Gyl 8 By ((sabeaBY) gl cliinl) Syl IS G aas (3) dsaall oo
iV aladl) paen dieg AN Cligis gaen die Aaall adll (e jral (alaBY) sall cliial) ciysidl JSIKPSS
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DLEAY) il (e iy« (ggiemall A e 5] Jaadlid (aleai®¥) saill uaie el L (ple sladly culh aa cculh a)
ding it ling ¢ IV AaA) e i Ol aiiall Lpllad AhEa) dayd Cre goie L) chsiall gaen &1 (KPSS)
c sl b e
zasalll 3 4nell clalill JAY) sl e Jsaaall VAR o alaaiad ) b i Bl sUay) Cilags saas—
@y i) @lellaly) sae Gl mii ¢ Fled «cblSh ciloglaall jules o slae¥ly Ll JSLa) o Jlas Y Al

2 s GS}A.'\S\ odic iy
Inverse Roots of AR Characteristic Polynomial

1.5

-1 o 1
EViews 12 alaiiul caldl M) ga 2= duiaj pali il ae xie dyhaia) jlasl (2) Jsa

2= Al el ey aae ol Blall Jals past jsdall aaany s z3salll G ani (2) IS

paailly Ml Gardl ¢ didiall JalSill bl uuld LA (4) Jgaall
Series: FID INF
Sample: 1980 2018
Included observations: 39
Null hypothesis: Series are not cointegrated
Cointegrating equation deterministics: C
Long-run variance estimate (Bartlett kernel, Newey-West fixed bandwidth)
No d.f. adjustment for variances

Prob.* Z-statistic Prob.* tau-statistic Dependent

0.78 -4.25 0.65 -1.74 FID

0.017 -21.36 0.02 -3.77 INF
*MacKinnon (1996) p-values.

EViews 12 alaiial caldl da) e
Om e JalS 25ag pde e ait djisall Jelall Phillips-Ouliaris o)l enls HLEaY atall Lo &
O B3 (4) Jsanll e dged) Jdlad) o e LS5 25m5 e ol ) Al G il Qe b Al Judld
sl Jane € a3 i JalS5 agag ) it tan Lea) Ailuas) Alldia) ey 7 5Las) Aslas) Adlaal Lo
ois iidie JalSs ABDle 20 Y 45k AL paall niajh ) o3 Cin cJinal) iial) sa I Baally £ il s
Gonl) (e 4a JaY) Alsh 515 ADke 35ms o oy 1e e Lol ADle ang 43 AW Alal) Ayl Ui
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Zaman et al., (2010) duys A ae Aol 238 (3405 .2018-1980 8yall A do)gu o adaill Jasa ) ‘?JLAS\
pnaall Laball 8 daacagi @3 LS ¢Sl (8 lae olelia L) dually adoatl) chdge G Ciang Can
1 Uadl) ol 7 dgal pladial pduailly Alal) Gaad) (s ABal) oS
ECM Uadll mpaeai 73900 ) Jai caapall il piia (p i) JalSal gy cpe 2ST ey
aduail) Jua piall Error Correction Model el gl zigad s (5) Jgaadl

D(INF) = C(1)*( INF(-1) - 4.61246905781*FID(-1) + 0.0261573655836 ) + C(2)*D(INF(-1)) + C(3)*D(INF(-2)) + C(4)*D(FID(-1))
+ C(5)*D(FID(-2)) + C(6)
4llaaY) Prob. 4ilas) t-Statistic el Uasll Std. Error dalzdll Coefficient
0.014 -2.52 0.21 -0.5447 C(1)
0.57 -0.56 0.20 -0.11 C(2)
0.47 -0.72 0.18 -0.13 C(3)
0.20 -1.29 9.10 -11.78 C(4)
0.96 0.04 9.46 0.44 C(5)
0.84 0.19 0.03 0.006 C(6)
0.48 0.69 0.004 0.003 C(7)
0.56 -0.57 0.004 -0.002 C(8)
0.97 0.03 0.003 0.000 C(9)
0.08 1.74 0.18 0.329 C(10)
0.43 0.78 0.19 0.15 C(11)
0.67 0.41 0.000 0.000 C(12)
Jarque-Bera Probability= 0.56 D.W=1.92 R*=0.33

EViews 12 alaiial dald) das) o

AN (s5ine die Lilan) (s3iay Il ECM iy g (C1) Uadll sy Jslas G (5) dsand) oo asdls
) (Al anll) sl o 4aT ABDe 3pag Ao Joy Laa -54.47% Vo 3bis 1 e spoal Julaal) dady %5
aiie Bage Aoy Gl g Aty (5 ol laliangl Al JaY) Abigh A8l Oy peadll Ja¥1 3 (pdill Jane) uiial)
2 (1) 33 e Olsal) DA L Lie) 5558 JS 8 Cuan cdoshall o) 8 L)l Atiad gas (pdoaill Jaes)
el e (1) ALl 558 8 JaV) sl 55l DA adaill Jane it Cipay Lerie HAT Jiea ¢(0.5447-)
& Ol (A dear o (At 88l DA DAY 138 e %5447 Jalay Le ramaa oy 43ld e aghall Ja¥) 8 Gl
il R-Squared Ao of LS LS Lyt 163 22 51 jsed ydes L () diw 1/0.5447=1.83 Jlsa 2xs Jishll (sadll
S e Ju lee 2 g dnp 29 1.92 Nlga il Durbin-Watson  stat (il s HLid) 4ad (%33 g
oady LS Y Julls 0.56 Jlss Jarque-Bera Probability [los) ddlas) caly WS ik LY s (e 3l
shal o3 Ml . oxnall woysill 385 8555 @ gail) Hlgs O () ornlall wuysill 385 £35% (Bl Gl AL paall daajd
2 d5all jlndll Aemiiall yLaaY) 2818

r il ) gaad) Aalas b Lol

D(FID) = C(7)*( INF(-1) - 4.61246905781*FID(-1) + 0.0261573655836 ) + C(8)*D(INF(-1)) +
C(9)*DNF(-2)) + C(10)*D(FID(-1)) + C(11)*D(FID(-2)) + C(12)
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oS Lo L cqudadl) v (B pdal Jarag Autlall Cileudall ALl Gand) G ASaalipall A8dal)

Lo ¥ Ullg AV (sine (e ST a5 0.48 Lgidlaia) cials 53 ECM  ladll monas Jalas € (7) i G
pdill Jana (e 4D LSl ADAe a0 Y (gl paaill JaY) 3 Aialion Ao aage Y 3L AL el daa s iad
Cra 2aly oladl 8 53gage oo Jaghlly jreadll ) 8 4D & gt by eadll Ja¥) 8 Il Ganll )
cpdail) Jare ) S Gaal

tdassed) ABMat) Ay

el jaila L) (6) Jsaadl

Pairwise Granger Causality Tests

Sample: 1980 2018

Lags :3

Prob. |F-Statistic|Obs Null Hypothesis:
0.53 0.75] 35| D(INF) does not Granger Cause D(FID)
0.02 3.5] 35| D(FID) does not Granger Cause D(INF)

Eviews 12 galin aladiul dald) sae) oe : jlaall

Caadly pdoiail) Jare (g A8l (8 Comtiaal) arially S el i) A jaad el jaila s alasiad oy
Cras Y B el s Y X I aiiall 1 oa Ll saiha JLES) A adall A () g (o Al Cllausal L
Gl U arell drmh Jod WiSa Y Cun adimil) Jaead Cundl) il g Al liacsgall L) aad) o 2 Jganl
& %5 e sial o F-Statistic Jlad) dllaal (Y hias admill Jaee curn V 3Ll Slisgall JW) Ganll &
Geall Lilaa) Jla ga5n il ang Jally cpamill Jane ) 2l liecsall JW) Gandl (g0 98 dped) 38Ul ol
piaill James M) Gganl o 3B il A i i Lo 55 Asjps (o8 pdmll Jana 8 Ldlal) Slesssgall L)
s e A fish e JS ad S 5h aiie g Cud e JSE S ey Al sehe Lussndld dijpm S
il (e 230 aa o) Ay i (A gen 3 adaill Jane (B i5es s Al Gliwsall L) 3anll G Ll
0 axie pdaill Jaeay cJiinn juaiaS Al Slcsgall L) 3andl lie) s g catiaill Jaen b LSl

ansll Hia A (re g L Anhia) dag (g gie Lol churid) BY 1l :ARDL Bounds Test g igai i
& Jlsels .ARDL Bounds Test dcjsall elay) culyid SIAN Jlasi¥) 735l sgaall mgin pladiul ) esalll o3

ARDL (1, 1,0, 1,0,0)
dushll Ja¥) 8 ARDL (1,1,0,1,0,0) g 3gai & (7) Jgaal)

Levels Equation
Case 2: Restricted Constant and No Trend
Prob. |t-Statistic|Std. Error|Coefficient Variable
0.03 2.28 4.27 9.76 FID
0.10 -1.68 0.47 -0.80|Budget Revenues to GDP
0.00 3.17 0.04 0.14 XR
0.00 -2.93 0.21 -0.63| GDP Per Capita Growth
0.00 -5.11 0.05 -0.27 Export

(Eviews12) malin Ao slieWh Cald) dae) (e : jaal)
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bl il Jane 8 %5 AN (g vie Lilas) (ssinag b 3 4l I Gaaldl G aas (7) dsaad) o
coAY) elsall ks it pa %9.76 sty il Jama 53 ) %61 sty Il Ganll 5305 (5258 am cdashall JaY)
A u‘ s LS .(Nawaz et al., 2019) 4y G_‘\L:\J} (Ogbuagu & Ewubare, 2014) 4y c_atu o damll sda (340
o383y ughll Ja¥) 8 dygu b kil Jane b e ST Led Jlaa) Asall gl ) daagSal) claly)
G Osallses 3 il ¥ aneg Aalall oY) aas G AuSe ADle g ) (Thullah, 2006) Ay g Al
e 700.80— Jsa il Jame (aledil ) %1 dasty JlaaY) Asall bl ) Zoe oSSl calal ) A 82b) (5388
@255 gl JaY1 8 Ay b sl Jana b sl A Cipeall aad G Jaadl LS L9231 alsall B il
By e il o3 (355 - 93V Jalsall ks il an %0. 14 oms pdail) Jaea 5305 ) %l Capeall o 503
Ay Lilg S B admil) Jasa 83L) ) (6955 %1 Ay Cipall jas 8345 & iaag ) (Vizek & Broz, 2009,95)
b desane A pdaill Jana b Cayeall jand Loyl 13 ciaag ) (Ishag & Mohsin, 2015,17) &b aas -%0.1
gudt 4 1) daill o3a s (Ishaq & Mohsin, 2015,17) caesss .2010-1981 55l DA dugacd dlgn 11 (1 d355a
sl uSal) ) Jaadlig L e (gine Ao Uagia Gl Gyl Jlaad LA Gl By jue Atk Ao 4
%0.63 Mg pdmill Jaea (aledil ) %1 Jlgn galaBY) gaill Jare 8205 (525 Cus il Jaa (A (salaiY)
paiy ol by daliy) 53L5 e daals Ljgas (A (e2laiBY) gaill NV ane O daciill sda iy« Jalgad) Ay LS e
e (e Aol sgai Jaen IS s 3 il 83l () (ol sl (G253 Cun - (saleai®Y) gail) (o Dpadmy L]
028 iy Al g o) cre Aol Loy ity AN Gallal) G cdushall a1 8 galai®¥) sl Janal plall
Al il e (345 LS L pdoatl) Jaea 8 (golai®Y) paill Lo 131 ciang Al (Thullah, 2006) &l aoe Aol
o Aesane 4 pdall Jaee 8 JleaY) ol 25l e 3l Cual ga Janad bue 13 cinay ) (Alfaro, 2005)
Jane A e i Led chalall G aas L .1998-1973 sl A bl Jilll Jalas aladialy deaiially dsalill o)
e %0.27— s pdcaill Jana aliddl ) %1 Aoy clpaliall 53b) (5358 Cus eushall Ja¥) 8 &1y 6 adcal)
Jareg (olaall ~Lay) o dpSe ABe cllia 5l (Romer, 1993) a9y drajd aa (3iiy La 1oy . Julgall 438 LS
Slsall (ool lguad i ol (& el 05Sous admill Gl 588 jag) m 58 Cus bl el 8 ol @ lly sl
AasSall Salgatl ) LS cpada "slalid’ 2l 8 calSall caoly LS s b LS 5o bl Guld) Ll sl
S maS e 55008 ddlaiae @b Ao ddabu ol Aliie 4008 Al 3gag pae Alla b el alalil sla Jie gl
Hlalidl DA (e Lde Jganll o3 A Cral€all '€ dbiar GsSew @latll Y1 Gl cadmil) 2 gl agSal)
& Alaa¥) Al w3l ) cdabal) el Wila T casg 31 (Alfaro, 2005) &y pe daiil) sda (305 - Auediall
1998-1973 sl P by Jild) Jalas aladinly Lasiially £alill Joall (e degena B pdaill Jaea

22 16



oS Lo L cqudadl) vy g (B adal) Jarag Adlal) Clacadall Ala and) (pu ASealial) A3l

tushal) Ja) B agaal) Lad)

dushll Ja¥) 2 F-Bounds Test 3saal) jLidl (8) Jgaad)

Null Hypothesis: No levels relationship F-Bounds Test|

I(1) 1(0)| Signif|Value] Test Statistic
Finite Sample: n=35

3.763 2.508] 10%| 9.72 F-statistic]

4.443 3.037 5% 5 K|

6.04 4.257 1%| 37]Actual Sample Size

(Eviews12) galiy Ao aldie¥h Gald) dae) a1 jsaal)
F-Bounds 4sluaa] caaly i alill juially Alticeal) cihpsial) ooy Ja¥) Aligh 48le agas 12l (8) Jsand) (se
Yol AN i v s d(1)=6.04 e s S 23 9.72 Jls= Test
Jushll Ja¥) 2 T-Bounds Test 3gaall jLis) (9) Jgaall

Null Hypothesis: No levels relationship T-Bounds Test
I(1) 1(0) Signif.|Value Test Statistic

-3.86 -2.57 10%| -5.59 T-statistic

-4.19 -2.86 5% 5 k

-4.79 -3.43 1%|  37|Actual Sample Size

(Eviews12) galin Ao aldie¥h Eald) dae) (a1 juadl)
T-Bounds Test &flas) cualy Cum fil iy Abesdl psiall oy JaY) Alisks ADle 3925 132 (9) Jsaall e
ol AN gise N Jn d(1)=4.79~ G s Aalladl) Gl 5T L25-5.59 s
:UECM a4l e Uadl) mrasaal 7 dgad aladiuly A8al) i
JUECM ) e Uadll s #3508 ) Ja edadyal) s o il JalSall dgmg e ST 2e
UECM gisai 3k o8 ARDL (1,1,0,1,0,0) g isai sk (10) Jsead

UECM Regression
Case 3: Unrestricted Constant and No Trend
Prob. t-Statistic Std. Error| Coefficient Variable
0.00 8.34 0.65 5.43 C
0.31 -1.01 5.19 -5.28 D(FID)
0.00 -7.66 0.37 -2.88| D(Budget Revenues to GDP)
0.33 0.97 0.05 0.05 Dummy Variable
0.00 -8.29 0.09 -0.826 CointEq(-1)*

(Eviews12) galin o alic¥l caldl das) ¢ jiaal)

5 ae i L el a1 8 admil) Jane 3 Talias] Lgina Bl 5 o W) Gaaldl G 205 (10) Jsaadl e
Zu;_.a) gl il yuasl) & s LS .(Nawaz et al,. 2019) 4wy milug (Ogbuagu & Ewubare, 2014) 4wl
A L preadll Ja¥) 8 ddlaas) AV @3 G Gaadll il dlades Lgie ol o3 3l (1987 sle pdal
5L (5355 s ¢ el JaY) B djgn (B admill Jane (ol T gl dleaY) sl il ) daagSa) cla)y)
Al Ut om i Jalae daih B 2a LS L pdoiaill Jana paliad) Jllg d55lgal) Jae e JUED) Y] daasSall cila)ay)
o Aied) clpriall e ADle d5ag o Ju Les 0.826—Cialy 85 1 e srealy %ol AN (g5iae die Lilias] disinag
22417



oS Lo L cqudadl) v (B pdal Jarag Autlall Cileudall ALl Gand) G ASaalipall A8dal)

il ga pdaill Jare ke Base Aeje G and LS LAy g laolag) 5 ) JaY) Al A8DMaD) oy i) xial
D (1) 85 (e O3l DR das (995 Aia 8 JS A 4l Cus cin 1.21 Jos il dughall JaY1 8 Al
wiad Ge (t-1) ALl 553l 8 JaY) sl 553l DA sl Jaee oiie iy Lavie AT i ¢(0.8267) Jlsa
& o) (A doar oF At 8yl DA DIEAY) 138 (e %82.6 Jalay Le ranaa oy 4308 ¢ Jughall JaY) 3 dlsll
Jalas 1) =035l Bale) 3358 Glom (53l o slaie WU L Guyeds At (51 1/0.826=1.21 Msa 2ey Jushall (s2dll
.(Nkoro e al., 2016,85) "(Las)) monucs
1Edgalll (Bload duaddal) cLady)
z sl gﬁb.d duadial)l of)lLady) (11) Jatt
Breusch-Godfrey Serial
Jarque-Bera Prob. Correlation LM Test:
(F-statistic prob.)

0.72 0.37 0.45 %70.46
(Eviews12) galiy Ao aldie¥h Eald) dae) (a1 juadl)

psdl) pre Aia (e Sl Yz 3gall G Laadl LS %70.46 s iy spanill Jalae A O 225 (9) sand) e
paall A by S Y by %5 e ST a5 0.72 s> Jarque-Bera [las) ddlaia) cialy s sl alal)
Carly Con ol o I Tl ) A8 e Sl Y z3gail) G an LS andall aysil) ga sl oy Ol AL
oady Li€a ¥ Jully 0.37 Jlsa Breusch-Godfrey Serial Correlation LM Test: (F-statistic) [lia) ddlaal
pc Aae e e Y z3sall (b NS B0y IR Tl V) G e il Y 3l L AL aaall daad
Jbs) bl cualy 38 o Hall 8 Arch 3 aag Y ) a8 s Hlsdl il

Heteroskedasticity Test: R?
ARCH: (F-statistic prob.) taay)

) angs Y 3L Al paadl dumjd (b)) i€ ¥ Jllly 0.45 s Heteroskedasticity Test: ARCH: (F-statistic)
c Sl puilad aae A (e Al Y z3sailld Ul ¢ Elsll 8 Arch

rCluaydll Las)

4 (2018-1980) 5yl PIa &g b pdmill Janay Ml Gaal) (o djidhe JalS5 3DUe 223 ¥ 1 (J6Y) A il
cJushall JaY!

tau Hlid) dflas) dulldal dads Z 5Las) dblas) didlaa) dad &1 (4 dsaall) e 0 Cun cdacaill o2 (b o
) i)l s Sl Geally mlil) i) 8 adaill Jase OIS Jls 8 @ide JalSS agag () el

F- Lilaa) caaly dum ool pusidly Al cal i) o Jal) dlgh A8ke 35ag (8 Jsaall) g daadl Gllag
3535 (9 Jsaall) (e aadlis %1 AN (s5ime 2ie Jn d(1)= 6.04 e S ) 229 9.72 Jlsa Bounds Test
ST 25 -5.59 Jsa T-Bounds Test &ilan] cuals cum alil) jsially dlieall clpriall (p Ja) dlish d83le
ADle aag Y 45k AL aael) dajd iady 5 Sl %1 AN (g die i I(1)=4.79— (e s dallaall daglly
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A il Jod 235 .(2018-1980) 8dl) JUS djgms (A pdoaill Janay Jall Gaall g dughall JaY) 6 & e Jalss
/(2018-1980) 35l (A& dyges b pdcal) Janag Mall Banl) e dushall Ja) 3 e JalSs 3Dle 2 4Tl ABLED AL
Ja¥1 3 (2018-1980) 85l DA &ysms b adtll Janay Jal Baad) G LSalinn ABle 2563 Y A0 Lo )
il
A3 (ggiase die Lilian) Liginag Al Uadl) emai oo A & (10 Jsanll) (e 253 Cus cdaia il o2 (b o
weail) Ja) 8 ) ) ) Al Sl e ADke S5as ey Les 0.826- il 35 1 (e yials %01
3 paal Jaras L) Gaad) G sreadl) Ja) 8 LSalinn A8le aagy ¥ 4l AL panll drcap i) o3 Sl
Ganll G el JaY) 8 Al ABle aagy a8l AW Lol Lo jdll J5d 235 .(2018-1980) 5,5 Pla &5
-(2018-1980) s5dll A dujpu b pdomill Janag A
.(2018-1980) &5l s dyjpes b pdoaill Janas Il Gandl (o Losses ADAe 2053 Y 2N Apa
g o Liey Y G admil] Joaad uadl) il sa el lawgall Ll Gasdl &1 asi (6 Jsaall) o
&Y 1 . (2018-1980) 5yl DLa dujpes 4 pdcmill Jreag Al Ganll (s Lo 3Dl 2563 Y ] s ) ol
A Ganll s B AL angs a5k AL ALad) A @l Jo &3 (51 .%5 (e sl & F-Statistic Jlad) ddlaal
Jare ) A Gloscssall ) asll (so 52 Gansed) ALY ool .(2018-1980) 85dll US &yger b il Janas
EOE|
ralalisiay)
ALl s3a5 2018-1980 8yl PLa &jgus 3 admill Jamay Jall Band) G L5355 Soalion ADAe 2525 -1
caghally speadl) sl 3 @llyg el Gy adaill Jane ) M GBaall (g iy colay) dpala]
dane (A Al Clisesgall Ll Band) (o 4a duad] jailis aggle s Sdbie dnbad L ABle S5 .2
sl
Lilias| (goine 3l 35a9 a2 Jushall oY) 3 admill Jaee (8 Allal) cilicigall JW) Gaall gyl AT 395 23
Syl Anadl) mlll ) Les Jlad) g Uil ans 53l ) ddalgl) clabiadl G s Lae ¢ raadll JaY) 8
cashall Ja¥1 8 duedom BT Lgie patin
Cipall jaes @l & iy Laa cdashall Ja¥) (8 &5 A pdoail) Jana & Cipall jod (g3l Sl agay 4
Bese i Aol Ao Gl b (se o Uagiian il
Grla¥) g b sl Jame oS A L JlaaY) sl il ) desSall byl & &) .5
Goslad () egalll ) dasSall dals (mlinsl ) gag Les Alsal) Sae (maids o dend i peailly dighal
< el gl
sl Ve G e La doshal) Jal) 8 8 ysa 8 pd il Jaee 8 gola®¥) sl oSe i a5ag 16
RN TN T o PEN E R PO & gl
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dygu o8 S Baal) bt Jaee 580 G Ao Ljse B M) aal) B3 ¥ il Jans 30l &) 7
Sl Gaal) ) admill Jana (e 4nm diidie JalS Ao 5l L A8l 35ag paey Ayl 33l Pl
oyse (B Adlad) Gl all
tGluagil)
Ajgas A pdmil Jane za€ ) ddalgd) clubadl 8 SlaeY) cpes Al Glaagall Ll 3aal) ji5e 330 .1
) Jaea ) W) anll (g daT @i Lol Aoy dan ADAe S5m0l ks
e 3 Ay Qoshall Ja¥) 3 A0 lascsgall L) Gand) 55 (e Aaa il Dpadcaill HUV1 (o slal .2
) ) ) cpalal) Tl oy JlaaY)  Asall mlil) ) alall g Uadl) ) adkall L) s & )
gl 13 Geda lisSe dSi ally ( JlaaY)
5Ly (Jlaay) Aaall bl Y A ool o) deas 5y DA (e pdcatl) e ame il o Jaall .3
LB paill ¥ ana L35 il palial)
il Y aee e Ungian (ol Y Tlat Gipeall e llis (e sl e Jeall 4

{(501100020595) sl o8y 385 3ékas daals (3o Usan Cindl 138 1 dagadl
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