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IMF loan to Iraq 2015 and its impact on the

relationship between the central government and the KRG
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budget ,and Iraqi economy faces
serious and pressing challenge ,iraq
has been hit hard by the conflict with
ISIS and the precipitous fall in oil
prices. The ongoing armed conflict
with ISIS continues to strain the
country’s resources and is resulting in
new waves of internally displaced
people, now reaching over 4 million.
Around 10 million people, comprising
some 27 percent of the population, are
in need of humanitarian assistance.
The steep fall in oil prices is causing a
large external shock to the balance of
payments and budget revenue, which
depend predominantly on oil export
receipts. So the Iraqi government has
concluded an agreement with the
International Monetary Fund , the
loan gives Iraq a 5.34 billion dollars
to cover public funding and post-war
rebuilding for reconstruction and
economic development . iraq’s
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Abstract

The Iraqi economy has been hit
hard by the double shock arising from
the ISIS attacks and the sharp drop in
global oil prices. Iraq has great
difficulties to financing the general
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system into the global economy.The
aim of this paper is to address the
concept of standby credit between
Irag and the International Monetary
Fund , which is disputed so far, in
addition to study the role of The
policies put in place by the authorities
to deal with this double shock are
appropriate. In the fiscal area, the
authorities are implementing sizable
fiscal adjustment, mostly through
inefficient capital expenditure
retrenchment while protecting social
spending, and financing
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economic reform program supported
by the SBA aims to address the urgent
balance of payments need, bring
spending in line with lower global oil
prices, and ensure debt sustainability.
The program also includes measures
to protect the poor, strengthen public
financial management, enhance
financial sector stability, and curb

corruption. Iraq will require the
support ~of  the  international
community to 1implement these

policies. This paper examines terms
and obligations loan For Iraq and the
International Monetary Fund , as soon
as study the relationship between the
two parties of the loan . On the other
hand Challenges of not repaying the
loan by Iraq civil war, War agents a
terrorist organization and an
international conflict The
methodology adopted in this paper is
a doctrinal legal research, focusing
namely on primary and secondary
data. The result indicates that it is
necessary to pay LOAN in the
reconstruction of liberated areas BY
Important steps are being taken to
strengthen the legal framework of the
Central Bank of Iraq following on the
Fund’s recent safeguards assessment.
Additionally, measures will need to
be implemented to prevent money-
laundering, counter the financing of
terrorism, and strengthen the anti-
corruption legislation to help improve
the integration of Iraq’s financial
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