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""The role of financial analysis tools and indicators
in rationalizing investor decisions''
- Field study in the Damascus Stock Exchange -

. %
Dr. Qais Osman

Abstract

The research aims to know the role of financial analysis tools
and indicators in rationalizing investor decisions. To achieve this
objective, the researcher sought to know (1) the extent to which
investors in the DSE understand the importance of financial
analysis tools and indicators for making their investment
decisions; (2) investors' understanding of the meaning of
indicators and information that can be derived from financial
analysis tools; (Iv) the degree of relevance of financial analysis
tools for decision-making from the perspective of investors.

In order to achieve the objectives of the research and test
hypotheses, the data were collected through a survey using
questionnaire as a tool for collecting data on a sample of investors
in the Damascus Stock Exchange, and workers in brokerage and
brokerage companies (in view of receiving orders to buy and sell
directly from investors either through direct personal contact or
from Indirect contact, brokers and brokers, investor feedback and
the fundamentals of investors' decision making), consultants in
companies and offices offering financial services and advice
(because many Investors to those companies and offices to benefit
from their expertise, and then the ability of consultants to know
the reactions of investors and determine the basis on which
investors relied on their investment decisions). The questionnaires
were then analyzed and the hypotheses tested using a set of

" Department of Accounting - Faculty of Economics - Damascus University.
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appropriate statistical methods using the SPSS program.

The research reached a number of results, the most important
of which were:

1. Investors recognize the importance of financial analysis tools
and indicators to make their investment decisions by an
explanatory rate of (0.574).

2. A large percentage of investors do not have sufficient
understanding of the significance of the indicators of financial
analysis, so that the coefficient of selection was low (0.245).

3. There is a clear role for financial analysis tools and
indicators in investment decision making for investors. The
correlation between the indicators and the information provided
by the financial analysis tools and the investment decision was
good. The correlation coefficient Pearson has a positive value of
(0.648) with an explanatory rate of 0.420.

4. The rate of return on equity, then the rate of return on
assets, then the normal EPS, occupied the top three rankings of
importance for decision-making purposes from the perspective of
investors.

Keywords: Financial Analysis - Financial Analysis Tools -
Financial Analysis Indicators - Investment Decisions — Investors.
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Field study and hypothesis testing (a3 Al JLidly dulasal) Lufal) :4
Test the validity and gl Al Al gawa Ll :1-4

consistency of the questionnaire list

iy Slany) Jdaill 8 aadiu) o3 BLa) S Gulddl Gl e e &
Gy L) Jsamsll o3 3l geilal) Loldie) gae e Casigll (o S g2 )

t YL AL 5 3 ccbm il Jdad e
G ad) LS 8 Clal) 808 (gra s ) RN L) A oapns

(AN) clally Cand) sad (o 2my JS o Ll V) ddghine piage e msainss Auil

Walagly LlaaN! aplad Al Glaay) 4ald :(1) Jgand

. LY dad 4. LY dad

fasinad Pearson =l “aginal) Pearson =
0.000 0.719" Q12 0.000 0.767"" Q1
0.000 0.776" Q13 0.000 0.844" Q2
0.000 0.757" Q14 0.000 0.794" Q3
0.000 0.754" Q15 0.000 0.854" Q4
0.000 0.790" Q16 0.000 0.884" Q5
0.000 0.691" Q17 0.000 0.713" Q6
0.000 0.845" Q18 0.000 0.797" Q7
0.000 0.864" Q19 0.000 0.845" Q8
0.000 0.884" Q20 0.000 0.845" Q9
0.000 0.912" Q21 0.000 0.725" Q10
0.000 0.884" Q22 0.000 0.737" Q11

Lgina dayd Se ggina B *#0.01

Z\.I_J.Lu 2\4‘).\ A (g giva -EL.CI‘)\J\ **0.01

level(2-tailed)

Correlation is significant at the 0.01

Correlation is significant at the

0.01 level(2-tailed)
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:Cronbach’s Alpha Jalxa .2

Lo lamy s ) @lall @il Guldl Cronbach’s Alpha (ubie axiiy
Chlall Graa e Slals Al S (1) e B LSy (1-0) 02 4508 355
L) Ladla (520 o Cisigll 28 1] Lalics ) aadl (eld 3 L sainsay
il ady g S Wl Jalee las) elaly Slas) Jolaill 6 Lgie s gag

:‘;“&IS c_atul\
Lapal) cfpiial ¢ lig S W Jalaa 1(2) Jsand)
S e 2 o A el ase
liss i gaa et | D sl
Jadatl) gl AaaY ¢ paiienal) &ljya)
0.921 5 AgLLR JATY daldisay Jlall
4Ly
cpdigall Jglaal (g palicanl) agd
0.940 2 Oa Lehabitiad oSy A cilaglaally
Alal Judatl) gl
g Al cilaglaally clpdipall g2
0.827 5 i B ) Gdadl) gl
Ladl Judasl) cufgal Aranf daga
0.962 10 a ,)Lff‘aw\ LAl NS Me AS)pisag
0.968 22 bl Alaa)

'SPSS 20" gakis it 1 jhaall

@) aadl A Al ol i) hlie dame of Baaly Bilad) Jsaall e
Ll dad &) 3 (Jle @liy Adlaian aiad Guliall Jrama () Aaily f s
(g Al Jalae 250.968 5 0.827 (sl Flig S
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Testing hypotheses <lua,dl) il :2-4
lgal AanY afiiacal) d)pa) o A asass 168 AN Y Apdajdll Laal
L aEY) )Ny Allydipay Alal) Jalasl
1(3) sl b LS pilall il a8y AR Al person Jilad gyl
aldigag (Alal Julaill culgal Lpanl iy G Ggem BLEN) Jalaa G 3(3) Jsaad)
@laia) LAl

JLAN Jalast) gl Aiaai &ljya)
PR lydisag
Pearson @olalin) )yl 1.000 758
—
Correlation | &) B clsl Gl | o0 1.000
Ailpdizag
o) LAl ) .000
Sig. (1-tailed) | Al Judal) igal dpaaf &) 000
ilpigas )
clainy) 85 85
N Lall Jalacl) calgal 4panf &
Al gala i\?a\ Loaal &)l o o5
Aydisag
"SPSS 20" gealis il 1 juaal)

Jolail) ool duaaY yetieeall @) oo Ll of Galad) Jsaall e Jaals

e Gguyn BLIY) sl Gl 3 2 BLgl (g)lain) )ally 43))d5e s L)

Tl laaiy) s jlsal gyal O3 Apaem olids /0.758 [ A cAunse
1(4) dsaall b LS il bl

Spend) GBAY laai¥) ilat :(4) Jsaal

R Adjusted ISEtr(io o 1C{hange Statistics
Model|R R F Sig. F
Square Square the Square Change dfl |df2 Change
q Estimate|Change g 5
1 758" |.574 |.569 29029 [.574 111.893|]1 |83 [.000

"SPSS 20" gl gl @ jaaal)
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F aladialy Jasi¥) zisad baga JUEA) :(5) Jsaal

Model Sum of|Df Mean Square|F Sig.
Squares
1 Regression [9.429 1 9.429 111.893 [.000°
Residual  16.994 83 084
Total 16.424 84

cBlalaal) :(6) Jsiad

Unstandardized Standardized
Model Coefficients Coefficients T Sig.
Std.
B Beta
Error
(Constant) 719 | .188 3.819 .000
1 gl dpanf &)
Al Jadasl) 709 | .067 758 10.578 .000
)ydisa g
"SPSS 20" gealis gilii 1 jaaall

S ey Ml Jalaill el il @) o Al Jsland) (e Jaals
Of Bali Flad) aladinly jlasiV) 3sai 835 dlp dicy o)W Ll &
ey ) cgpine HLEAVW 25 a5 0.05 Cre J31 25 0.000 (gslas dysinal) dag
O8) bl ) s e 0.574 a3hidipay Sl ddatl) gl e
e 3 y=athbx Laped) all laai) Al JSE L oSy - (LWEY)
(L) s Jae) lasiV) Jales day 0.719 a5 <l o 2 (6) Jsaal
aly QLY )8 dagy sl (S 4l ey 0.709 ) sl e iy Al
Baaly Ay 4dsey Sl dalatl) cilgal dad 55 Jla 80,709 i alajy
i) 2 Al aildiney ) Jodanll @l el ) saly )
() ) sl
byl G ADle dgag adnd ALGY asell dpdad JAIY 1 d6¥) Apdajdll LA
Al Joiy L) Lals 4lndias Alal) Jolail) ol deaY el
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Leslalails Lelgins Leinyy anii DA (e il W eI aps e selus
el (o Alalially clSyall 8 lénuN) Sl soml) Sy GlE )
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g 32l dlatin

Jotaal pafiinal) agd iy ABNS gngy 1) ol ) A gl didajdl) i)
o) ’
1(7) Jsaadl 3 LS ailiall il a5 (ABlal) Ayl person il g sl
Al Judal) cpda Jolaal palical) agh G g BLEY) Jalaa :(7) Jgad

@laliad) Al

LAl . g
Lnuy) | SUde dsid
b Al Jatas
Pearson @kl LAl 1.000 504
Correlation dlasl QM“’A‘:!JJ:"A salieaal] pgd 504 1.000
ol Al . 000
Sig. (1-tailed) | Jadail) cfpdipe Jslaal jalinual) agd
.000
Al
N Jalatl) cilpipa Jslial safiiual) pgd g g5
A

'SPSS 20" gualiy gl : jauaall
Jalaall cilydine Jslaal paiiasal) agh G LV of @bl Jsaad) (e Janls
U sie 4 sy LoV Jalee () 31 cdassia Lalgy) gylaina) H)alls L)
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Std. ghange Statistics
R Adjust | Error .
Mod | o |Squa [ed R |of the|Sau2 [F ar | ar | Sie- F
el . re Chan Chan
re Square | Estima 1 (2
te Chan | ge ge
ge
1 45,,,0 254 | .245 38433 | .254 §8.18 1 |831.000
a. Predictors: (Constant),
Julaill iy 35 Jolaal el agd
S
b. Dependent Variable: )zl
ly)
Faladialy jlaady) G:\}d 3aga JLIA) :(9) Jsaad)
Model Sumof | Mean F Sig.
Squares Square
Regression 4.164 1 4.164 28.188 .000"
1 Residual 12.260 83 .148
Total 16.424 84
a. Predictors: (Constant),
Al Jadail) clpdsa Jolaal i) agd
b. Dependent Variable: Liiuy) Al
cdlalaal) 1(10) Jgaadl
Unstandardized Standardized
Model Coefficients Coefficients T Sig.
B Std. Error Beta
1 (Constant) | 2.088 120 17.464 | .000
alydigall Jodaa| 283 .053 .504 5.309 000
a. Dependent Variable: ¢ lLiiwy) Al
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& % Al Jidatl) e Jolaal sl agh o Anladl Jslaal) (e Jaals
dad o ali Bl aladnily jlaad¥l z3sai sasa Al dics L gylaa) )l
eyl 3 gsina HLEAY 25 (5 0.05 e J3 25 0.00 gslass Gy sindl)
(i) Lall) ) il s (e 0.254 Il Jilaill cilydine Jslae agd
O Sl il iy A G s Al Ao (e %21 sa Al o3 (S
aglinal) claaal) e osading Al 3hoU (Buied (g b Cpeisall Alle
Uolae J€8 Lad (Sars psallall (g sllaally Ll Al g il Lt ) ALl
2.088 a5 il (f a3 (10) Jsaall e 3. y=atbx Lapuad) sl jlaas
adl ey 0.283 il ysidl) Ley il (o) (s Jas o) JasV) Jales G
agd dad o Jla 80.283 laie slajy 4y (gHlia) )l dagdy smll <
Jstaal jdiinnall agd 53l &) gl daaly dasn Il Jylaall clyiine Jalaal pafisdl)
sobaiina¥) LAl 8 i allsy ) dilsall <yl

agd b A dgay ety (ALY adal) duljd Ju Y AU 4 Al DA
A ddajdl) Joip L)l el Jalaill iy iise Jlaad il
Dby il Jodatll culy e Jslaal palfivsal) agh iy ABle apag’ ALY
Alaugie o 4D 028 A oy gyl

lgal b ) cilaglaally culpdipal) g 1) ol AN AN Auda il La)
Cppaiinal) il B el Julast)
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:(11) Jsaall 3 LS gl cilS a5 A8all dusl)al person Julad g
gl Wjdsi Al claglaally cydisall G g DL Jalaa :(11) Jgand)
‘é)hﬁu‘f\ LAl ‘“,-“A!\ Jalasl)

o o] ) Sy it
] XN BRI Ny
@laiin) )yl 1.000 .648
Pearson s e -t ne
Correlation| 2% ;ﬂf“"f‘f’ig‘{“ﬂ‘ 648 1.000
Sig @laiin) Al . 000
g Wi Al laghadlly Sl
(1-tailed) ) S cigd .000
@laiin) )l 85 85
N Wiz 3l Glagially Cldsa o o
Ll Jaladl) g

ol Lajig Al Claslaally @l i) cp LY of Gl Jsaall e Jaals
A () sym LGV dualee O 3 as BLS)) (lain) lally Jlall Jodail)
L) laaiy) s jlaal gyal HEl dpaem lils /0.648 [ A cAunge
:(12) Jsaall 8 LS culS bl
o? ) Jatal gl Wjdsn Al claglaally cpdiall S HLER) 1(12) Jgaadl

L) LAl
Adjusted Std. Change Statistics
R Error of|R .
Model(R R F Sig. F
Square Square the Square Change df1|df2 Change
q Estimate [Change g g
1 .648" |.420 |.413 33868 |.420 60.179 (1 |83 |.000

a. Predictors: (Constant),
ALl Judatl) gl Lydgi ) cilaghaally cfyigall
b. Dependent Variable: glaiud) )l
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Faladialy jlaaiy) zigal 3asa JLEA) :(13) Jgaad)

Sum of Mean .
Model Squares Df Square F Sig.
Regression 6.903 1 6.903 60.179 .000"
1 Residual 9.521 83 115
Total 16.424 84
a. Predictors: (Constant), Wasi Al claglally cypdigal)
L) Jalasy el
b. Dependent Variable: glaiiuy) )8l
D Lalaall :(14) Jgaad)
Model Unstandardized | Standardized Sig
Coefficients Coefficients T i
B |Std. Error Beta
(Constant) 1.514 155 9.759 | .000
1o clagiadly clpdisall
Jalal) cufgal g .486 .063 .648 7.758 | .000
Al
a. Dependent Variable: )l
Lﬁ)l.«fﬁ.u‘i\

DAY 8 s Al Jlasl iy Sisag el of ABLal) Jglaal) (e sl
Aad of Bali Fojlas) ahaiuly jlaad) zisaisaga duh aliey . glainl)
e iy M e(gsine HLEAY 25 ey 0.05 (e U8 25 0.000 (g5l Ay sinal)
Ll (Kas - (oletin) L) il usiall (s (e 0.420 Il Jalsil) o
il o ass (14) Jsaall e 3 y=a+bx gl dadll lasiy) dalas S0
Al ) Ly 5l o3 (Olas¥l sk Jue) stV ales Gy <1.514 sa;
3 0.486 laia dajy 4y cgylaina) LAl Ay sl oSa 4l ixey 0.486
ol aals Ay A dadail) ol Ly Al leglealls cpisal) dad 0 Jla
A b a5 Ay ) Jolatll ol i Al laslaally cyinall 3345
o))
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Olde b

v el CHLE adg 3 aihses Il dilaall sl

Lppsa ADe dgay aded ALIEN aded) Apdajd Sy AAAY Ll 4l DA
;ALY ALl Apdajdl) S " gylama¥) Ll ) Jalaill ol pdigas ol o
s ALY agihhds ALl Julasll ey Sisag sl oy Agpsa ABe aagd

N RTEN ) A8al) o2 :‘._A‘)J

1a%al) L) AN Y Al pdaly olad) Glilia_dag)l Audaydl Ll

Apdisay Al Judatll gl draaf cauay

b ) il saaly Al @ LRD Aokl Uik Ay ill s2a LAY

U EUAPLEN

One-Sample Statistics:(15) Jsad)

N Mean Std. Deviation Std. Error Mean
ql3 85 3.6118 74153 08043
ql4 85 3.6000 72703 07886
qls 85 4.1882 91929 09971
ql6 85 4.1176 96870 10507
ql7 85 4.4824 88118 09558
ql8 85 4.5059 .89474 09705
ql9 85 4.4471 90640 09831
q20 85 4.0706 .86998 09436
q21 85 4.1765 90207 09784
q22 85 4.3882 88767 09628
One-Sample Test:(16) Jsaal)
Test Value = (
95% Confidence
¢ Df Sig. (2- Mean Interval of the
tailed) Difference Difference
Lower Upper
ql3 | 44.906 84 .000 3.61176 3.4518 3.7717
ql4 | 45.652 84 .000 3.60000 3.4432 3.7568
ql5 | 42.004 84 .000 4.18824 3.9899 4.3865
qlé | 39.190 84 .000 4.11765 3.9087 4.3266
ql7 | 46.898 84 .000 4.48235 4.2923 4.6724
ql8 | 46.429 84 .000 4.50588 4.3129 4.6989
ql9 | 45.234 84 .000 4.44706 4.2516 4.6426
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q20 | 43.138 84 .000 4.07059 3.8829 4.2582
q21 | 42.685 84 .000 4.17647 3.9819 4.3710
q22 | 45.577 84 .000 4.38824 4.1968 4.5797

N M=3 lia ass dad o Lpadl) B () AL (pan’ 3y Gl il

3 el AL Al (e spen S0 S lgrsen el die il LAY dam
Irige damy Liad 1aag canlgl) e J3 LS chadll (g)lanall Calyady) oS LS
Olsaall BLA s i il PA (e Calll (6] ae csaiond) el plasl e
i A e DA A3 aleY Il dalatll @l i oS Gl
:(17) Jsaall b LS clgiaal Casa (el

B Agay (e LAl A3 (el M) Julash clgdl qui 1(17) Jgsad)

Wiad | uua ¢ paiioal)
Mean Difference | Sig T value 3luad)
4.505 000 | 46.420 | R Al G o el e
. 0 o .w Soue y‘
TR o Jo) o il Joe e
4.482 000 | 46.898 S
4.447 000 | 45234 e
G 1R o Boad) T Al Zise
4.388 000 | 45577 i
S ) gl s Jann B S
4.188 000 | 42.004 O g
A Tl ) e Tl A 25
4.176 000 | 42.685 e
ER o Al o) Balh o e
4.117 000 | 39.190 BN
B A galal) aguad) Ay sdisa
4.070 000 | 43.138 e
AL (s 3ganll) o) (el clpdisa
3.611 000 | 44.906 T i
3.600 000 | asesy [ LU o Bl sl EI gulaal ciy e

i)
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Jimy ALl Ggia Ao 2ilad) Jaae S50 o oy (17) saall LA o
llal) BHOU Bed Gy (A Oppeliinaal) i g (e Aaal) 3 AV Aiial
Lsiay Jsaa¥) o ailall Jane 5850 dpaaYl 3 4y 4.505 o)lrie Jagiay
G el @y s Sayy Aaapl) o Gl Gapdgall DS 4,482 o )lia
Ob-dsall Glad s (el e 8 (e Laglslas agd Asgus (pp-isall
e copainall Lla # L) B8 e 45,80 598 (e el daga Cilashes
Sl Jlail e daal Cua (o AN Al el pa 48580 5] 56 S
sda i3 4447 ojlaia Jausgiar galall agad) dmyy yise b i) Sl
A Lgin 0~ LY e aalsll agadl dan e ilaglra g paiiall Aol
S5 ¢4.388 oylaie Jassiey Ailiaall A suadl Aaill e b Aagll Anyall
sl il Gladiy Gpdinall
The results and recommendations <luagilly milidl) :5
The results gitidl) :1-5
AV il ) Gad) Jaass
Dl ailytpay ) Gl sl AsanY aissall @l o BLEN) ) -1
f0.758 | s chomse 4B Gsunpn BLENT Jalra () 3 aa Bl ol
Al agihlyd MY ailyines il Jalail el Asaal (g paiasall élyay
(0.574) iy g ppui Gy
Gl agd agal Gl (bl due (e %75 ) Gapaiiesal) (e 8y A 2
-(0.245) &L Laisie yoaill Jalee IS 3 ¢ Jlall Jidaill Sl yiine Jlaal
N L Alas) 4y Ssey il Jdaill sl il e a3
Sl Jalal ol L Al e slelly el G Bl ) IS 3 ¢ ptinnall
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b Ange 4iad (o LY Jalae () 3 o Uiyl gl il
(0.420) cialy Ay Lty ¢(0.648)
L) bl ailpipey Il Jilaill <ol Gaal oyl dlle o)y, .4
W laglaally Clpinal Jolaal agin S o) agd aie a2 clgle Gaaingg
o DS s ol s Ganll) sy ¢ Il Jlal ol (e Ll (S
by clasd) (1) o gsading Al GO B Gsm b Cpaiinsdl)
S ulSally il (2) Al Aalusslly 5 pusanal) 1S 5 L Al ALl
conlll Galladll il (3) 5 Al Ly cilaadl) a8
e 2ilal) Jame a5 a8 Sl Gpia e aSlall Jaee ySi5e Jal L5
Laa¥l S oo A5V EDED bl (galal) ) Funyy plise o cJsaad)
Ol i Aga (e A S el
The recommendations <luagil) :2-5
1Y) Glaa sl Caald) poly Gl il ¢ g
OSay e shaally il pigalls 2V Jolaal Gypaiiasall @) are Jla .1
My BlaiaV 1 Cppaiiasal) alyl moasy ¢ Jlall Jidaill clgal e Ledalyiiad
Al agihli A3 e 4y 3sigey s e
ALY Jslaary Sl dolall ol agidyra 3005 (Ao il Eaa .2
Gl &Y ¢ L) Jalal) ol e Ll Sy Al o slaally iyl
) pehlainly ddafisal)l Hlaladl (mpddis aaailee sl o atac b
Ayl el 285 & Gas Y1 baa
Sl ol Lajig Al cilasleally eyl e oyl sldie) by5 a3
cosanlly redill e aldieY) e s cdplainl) agihld das ve )
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