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The role of the state in the economy, from the
perspective of the new institutional economy
Syria Case Study (2005-2017)

Dr. Shadi Adnan Ali’
Abstract

The study examines the role of the state in economic growth and
development from the perspective of the new institutional
economics.

Through a review of the theoretical debate on the respective
roles of the state and markets in economic development, and
taking into consideration market failures and transaction costs, the
paper argues that the process of defining the markets themselves is
through a set of formal and informal rules that produce certain
rights and obligations, The State through its policies and practices.

Hence, starting from the definition of institutions as the rules of
the game in society to analyze the role of the state in the economy
in the Syrian situation before the crisis of 2011 and during it, and
using economic performance indicators and indicators of
measuring institutions, the paper tries to identify the aspects of
development required in the reconstruction phase.

The results indicate that there is a need for a key role played by
the state in enforcing the necessary institutions to establish a
functioning market economy. The results also show a decline in the
role of the state in the economy in Syria during the study period.

The study therefore considers the need for an institutional
reform process that involves the adoption of a type of integrated
industrial policy as a necessary requirement to restore and sustain
growth and development
Key words: State role, new institutional economy, market failures,
externalities, transaction costs.

* Department of Economic Planning- Institute of Economic and Social Planning -
Planning and International Cooperation.
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-World Bank, "World Development Indicators', The World Bank,
Washington, DC, 2012, (Available on :http://data.worldbank.org/data-
catalog/world-development-indicators).
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Source: World Bank," Doing Business Report ", IFC, World Bank
Group, Washington, DC, USA, Various Issues, 2013, p.198; 2012, p.130;
2011,p.197; 2010, p.155.

calall yigall Lang dgy5m 4y el (o3 alid) il ode Jsaal) (e Jaaly
A0 ¢ 1) aSay Loy eclsinad) n2a S Lualle 144 45pall Jsa )5 oy 3
dinlan s i Jiay QLS Laly . LYY A Adla Cinams JlaeYL ALl
il DA Ly san Gy iyl Al L AL 4050l el asf Jlee)
ey & 4 51 e aBla e IV S 438 2011 ol s )
1(9) Jsaall anlag LS

384



2019-Js¥) 232l =35 alaall —5 g3lally LabaB] aglall (3ed Aaals Alas

Baall VA Jlas) cllalis dujlan g seisa (4 Ay gmn asisi (9) Sl
(2017-2013)

2017 2016 2015 2014 2013 Sigal)
:\334190 ;\.\JA 190 ;\.‘J.\189 I%JJ.1189 f{j34189
174 173 175 175 165 pladl yGal)
133 136 127 152 135 gadall g
186 187 189 189 189 ol ghaial
s W)
153 151 120 76 82 s LSl Juags 3
155 154 136 140 82 Asl) S 4
173 170 167 165 180 ol o Jganll | 5
89 87 88 78 115 i) dglaa 6
81 81 119 117 120 uifpuall ada 7
176 176 173 146 147 agaal) ye 5lail) 8
161 159 157 175 179 aghal) M) 9
163 161 157 146 120 Sy el g | 10

Source: World Bank," Doing Business Report ', IFC, World Bank
Group, Washington, DC,USA, Various Issues, 2018, p.197; 2017, p.243;
2016, p.238; 2015,p.222; 2014, p.228.
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