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Abstract:

The research studies the effect of capital management policies measured by
(the ratio of current assets/total assets IP, the ratio of liabilities/ total assets
FP) on profitability measured by (the rate of return on assets and the rate of
return on equity) in the presence of bank size and financial leverage as
control variables .

The research sample included 11 traditional banks listed on the Damascus
stock Exchange for the time period extending from 2013 to 2021.

Data were collected from the annual financial statements of traditional
banks, and then the research variables were measured and analyzed using the
Eviews 10 program.

The following results were reached:

1-  There is no significant effect of the working capital investment policy
on profitability as measured by both the rate of return on assets and the rate
of return on equity.

2- There is no significant effect of the working capital financing policy
on profitability as measured by both the rate of return on assets and the rate
of return on equity.

Finally, the study recommended adopting a moderate financing and
investment policy in working capital.

Keyword: Working Capital Management Policies, Investment Policy In

Working Capital, Financing Policy In Working Capital, Profitability, Rate
Of Return On Assets.
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""Working capital financing policies and their reflection on banking profitability in commercial banks
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(280: = 2022 ¢(gaall & (g5liall)
Dl 4le Jouasy o3 23kl jlaie 4y 2ual :Return  on  Equity AoSlal) (g8a o adlall Jasa b
Gind 8 5yJaY) 5o Ui a5 Jaea) 13 g Ll ¢ phalaall agleaty iymaall (2t agllsal Hlinuy daas
cgrall & (golaall) A Sl 358a pywna o mpl Alia dend PLA e oy oDl g 2dle
(280: = <2022
5SS e Capaaall 308 gaw ) ol :Rate of Return on  Deposits alagl o adlall Jaza .
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(Mohammad, 2022) a3l g sane o mpll Ll daid PR (e Crunys
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Jasi b (Aalal) (3pmg adhagll) A ticial A llel) 3yl Gl oy 2l 35 ol oy amll Al
Jad aalass) Ll cdlagaa Byl Laalse il o 5lay) seleS N iy sdsad) 13 g Lanyl o) cJgaal)
Eene e il Gl das Cranny L) ilaa 50y Jaee e 2 Jaaey 1055 30U 3lsall of e
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Statistical description of the research variables &l cjprial Jlaay) Ciuagll) —Yy
Gl Gpstial Slas) Canagll Y (1) &) Jsaall prias

Gl clpiial (Auasy) ciuasi) :(1) Jeasd)

L BS ROE ROA IP FP
0.760555 25.34929 0.184925 0.064722 0.974019 | 0.760413 Mean
0.988786 28.03729 0.838955 0.482114 1.000000 | 0.988786 Maximum
0.207732 23.54368 | -2.609091 | -0.125783 | 0.922448 | 0.207732 Minimum
0.182841 0.899282 0.433420 0.100995 0.015084 | 0.182822 Std. Dev.
99 99 99 99 99 99 Observatio
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tsb e (1) @) Jsaadl (e Laadls
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L BS ROE ROA FP 1P
1 IP
1 -0.04 FP
1 -0.61 0.15 ROA
1 0.61 -0.26 0.09 ROE
1 0.41 0.36 -0.08 0.45 BS
1 -0.08 -0.26 -0.61 0.99 -0.04 L
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Panel gilal 0 Aldaliall c)lid) s (2 —lay)y
sl asailly Culh Ba o gmrent sad 1zl D e Sz gatl RN s RN il (33
Y Ll LAl iy lgdally cull) & sailly asaatl £ igalll Ga JLESOU LM LLES) Y
coranil) 3l tdyjiall daca il HO
sl =3 sailly i) 3 gaill ALl A @l (H1
ALl 35 o Sl CGaa gy Hausman [Lis) sas U LAVl o dpaall & il pady Jla s
) il dl) il elldy Sedall S80I 23 sa1s culil)
Lolpdiad) il 7 dgad 1A dall Al (HO
Cll) A oz dgad (ALY duda il cHI
e ailal) Jamay Aulia da )l e Jualad) Jlaal) () 500 il 158 JAaY) zagadll jLdl mila (1
:ROA Jgpa¥
LM lid) =5 (3) a8 Jeaall sy

LM Laa) qeili £(3) Jgaad

Breusch-Godfrey Serial Correlation LM Test:

F-statistic 6.190827 Prob. F(2,92) 0.0030
Obs*R-squared 11.74329 Prob. Chi-Square(2) 0.0028

Test Equation:

Dependent Variable: RESID

Method: Least Squares

Date: 03/10/24 Time:16:29

Sample: 199

Included observations: 99

Presample missing value lagged residuals set to zero.

Eviews 10 gualiy o alaic¥l Bald) dae) ¢ i jsadll

g (omr Sy Abiadl Rl iy sl Rl by ey 0.05 (e S5 OLaia¥) e of asdls
-Hausman [L3ab o685 Jgdally culil) Lt

-

-Hausman i) =5 (4) o) Joaall gy
Hausman L) zili :(4) Jgaad)
Correlated Random Effects - Hausman Test

Equation: Untitled
Test cross-section random effects

Test Summary Chi-Sq. Statistic  Chi-Sq. d.f. Prob.

Cross-section random 14.709861 4 0.0053

** WARNING: estimated cross-section random effects variance is zero.
Eviews 10 galin o slais¥l Lald i) (e 1 sl
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z3sall o ol ALl Ay ) g Ayph wall Ay il by 34 ley 0.05 G J8 Jlaial) i of sl
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Dependent Variable: ROA

Method: Panel Least Squares
Date:03/10/24 Time:16:33

Sample: 2013 2021

Periods included: 9

Cross-sections included: 11

Total panel (balanced) observations: 99

Variable Coefficient Std. Error t-Statistic Prob.
FP 4628513 6.518313 0.710078 0.4796
IP 0.390130 0.697377 0.559426 0.5774
BS 0.031805 0.014305 2.223321 0.0289

L -5.269688 6.513221 -0.809075 0.4208
C -0.633214 0.685276  -0.924028 0.3581

Effects Specification

Cross-section fixed (dummy variables)

R-squared 0.544883 Mean dependent var 0.064722
Adjusted R-squared 0.469030 S.D.dependentvar 0.100995
S.E. of regression 0.073593 Akaike info criterion -2.241815
Sum squared resid 0.454934 Schwarzcriterion -1.848615
Log likelihood 125.9698 Hannan-Quinn criter. -2.082726
F-statistic 7.183429 Durbin-Watson stat 1.592705
Prob(F-statistic) 0.000000

Eviews 10 galiy o slaie¥l Laldl das) (e 1 juuadl)
toh Lo bl Jand) e Jaadls
Gl e %54 5 A8 ) ey el o ) i A dll sda 0,54 sl R-squared dad ol 1a5 e
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B e A g oz dsaill 84S
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Al aan ¥V JLls 0.05 e el 25 (0.48) skt Ailaa¥) A adl) (f and FP piall 2 wally )
e Aagill o3 a 3y (Jyaall e ailall Jaaa Aulidl Aapll e Jalad) Jlall oy Jlrsat 4l (g5t
Ayl e deledl Jlad) (ul) 5yla) cilulaad 556 s ga g axe (Al , 2010) )y
0.05 5 81 25 (0.03) (gslos (Sl o ns) BS ,siall (Prob)t &slasy i laa¥l & il of 2 ni o
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A zasall o I 0.01 oo B a5 (0.0000) st Prob (F — Statistic) zisell ddlaay) Lyginal) of a3 @
ilan) Jsdtas S dilian) dysian
e ailad) Jamay ulia da )l e Jualad) Jlaal) () 509 ciliabuw 2Y JAGY) gl HLas) milss (2
:ROE 4Slall (3 gia
LM sl =35 (6) ) Jsaall s

LM L) ailis (6) Jyad
Breusch-Godfrey Serial Correlation LM Test:

F-statistic 14.98226 Prob. F(2,92) 0.0000
Obs*R-squared 24.32254 Prob. Chi-Square(2) 0.0000

Test Equation:

Dependent Variable: RESID

Method: Least Squares

Date: 03/10/24 Time:17:19

Sample: 199

Included observations: 99

Presample missing value lagged residuals set to zero.

Eviews 10 galin o slis¥l Lald) das) ¢ 1 jdaall

£ 3smai come LAy bl A dll 0y Apiaal) i) (s ey 0.05 (o 81 JLaiaY) Aad f Jaad
-Hausman [Liab 558 Algdally ol St
-Hausman L) =36 (7) o3y Jeaall mag

Hausman ,L5a) gilis :(7) Jgaa)

Correlated Random Effects - Hausman Test
Equation: Untitled
Test cross-section random effects

Test Summary Chi-Sq. Statistic  Chi-Sq. d.f. Prob.

Cross-section random 7.236447 4 0.1239

Cross-section random effects test comparisons:

Eviews 10 gualiy o alaic¥l Baldl dae) ¢ 1 jsadll
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Dependent Variable: ROE

Method: Panel EGLS (Cross-section random effects)
Date: 03/10/24 Time:17:23

Sample: 2013 2021

Periods included: 9

Cross-sections included: 11

Total panel (balanced) observations: 99

Swamy and Arora estimator of component variances

Variable Coefficient Std. Error t-Statistic Prob.
IP -1.910766 3.015095 -0.633733 0.5278
FP 14.54001 31.46152 0.462152 0.6450
BS 0.212588 0.050500 4.209635 0.0001
L -15.14630 31.45688 -0.481494 0.6313
C -2.879725 2.677539 -1.075512 0.2849
Effects Specification
S.D. Rho
Cross-section random 0.101759 0.0701
Idiosyncratic random 0.370615 0.9299
Weighted Statistics
R-squared 0.231348 Mean dependent var 0.142737
Adjusted R-squared 0.198639 S.D.dependentvar 0.421075
S.E. of regression 0.376941 Sum squared resid 13.35596
F-statistic 7.072996 Durbin-Watson stat 1.525523
Prob(F-statistic) 0.000051
Unweighted Statistics
R-squared 0.224489 Mean dependent var 0.184925
Sum squared resid 14.27684 Durbin-Watson stat 1427124
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