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Global value chains and industrial policies:
Axes of maximizing added value in the
manufacturing sector in Syria

Dr. Ahmad Saleh’ Dr. Ziad Ayoub-Arbache™

Abstract

This research aims to understand the change in the nature of
production and trade exchange at the global level and the mechanism of
the emergence and formation of global value chains, in addition to
highlighting their importance in designing growth and development
strategies, especially in developing countries, including Syria. It also
highlights the role of industrial policies and the state’s intervention in
determining the nature of engagement in these chains and the
requirements for achieving it, such as improving the investment climate,
trade policies, and the role of small and medium enterprises. The research
relies on the method of comparative analysis and descriptive analysis in
order to reach a deeper understanding of the economics of value chains
and their developmental role. Based on the diagnosis of the current
situation of the manufacturing sector in Syria and the components of
enhancing the competitiveness of the sector as a whole, the research
shows the importance of effective intervention by the government, in
specific actual axes of the branches of industrial activity, and taking
advantage of the comparative advantages that Syria enjoys and the

potential opportunities that will crystallize with the expansion of the

* . . .
Damascus University, Faculty of Economics.
Damascus University, Faculty of Economics.
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process of re Reconstruction, in the context of applying the approach to
global value chains and their stages, and establishing industrial clusters that
link producers in various stages and are committed to following international
standards to maximize value added, increase exports, reduce pressure on
importing intermediate and ready-made goods, and enhance the contribution

of the manufacturing industry to achieving sustainable growth.

Key words: global value chains, industrial policies, industrial

clusters and bunchs , self-propelled growth, trade exchange.
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Working Paper No. 23456.
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* WTO. (2012), World Trade Report 2012 Trade and public policies: A closer look at
non-tariff measures in the 21st century. World Trade Organization, Geneva.

4 Bamber, Penny and Karina Fernandez-Stark. 2013. Global Value Chains, Economic
Upgrading and Gender: The Horticulture Industry. World Bank. Washington, D.C.

3 Frederick W. Mayer & Nicola Phillips (2017). Outsourcing governance: states and the
politics of a global value chain world, New Political Economy, 22:2, 134-152.
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1 OECD and World Bank, 2015. Inclusive Global Value Chains: Policy options in trade
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How building and joining a supply chain are different and why it matters, CEPR
Discussion Papers 8768. London.

16



2020-Js¥) 232l =36 alaall —45 30605 LolaBY) o glall Bad drals dle

SAlging e lina il Ayypm aad a5 Addsdll Gaaad) (8 aa Sland L Dol
AV daball Gurs Jhle Adsatll deliaall g Uad (i Y] cDiae (e 20l
O ey Lpallal) ddliadl) ol 3da)la e 53550 oS5 Al Jg A3l cpiaaill
alle e aly Ll Ll Gl 5 g Lo i e iy Y a ol
Jlsdls - 2p2al Jarws (o dpaadly Cuianyl) deliva COlAae Lgaad il (553l
55l Y1 Slgally lsall Plitiads AsalSl il ansi S S (g yhadl)
sLidl sale) dlee pussi g dals 2 Lally Al A liiall 4l (3a3
Ty b leeYls
séuayd) dvaal la.al.u
Gilabad) o5 Aallall dadll s dpaal Jhal (8 Soal) el Sl
asgially 8yl QSN o5 Y ey Blay L (ald IS0y e il
gasall o Ly dallall Judladl 8 Bhay) Jos 7l e Slad celly 3
Ladlad) S50 8] L) e A 551 i) 3 15 Led i)
Al e Y il 8 ol Al Meanl) e s saseladl zleatV) dage an
Lglagll il e gyl SLaBU allal - Loaiy) dsaal (e LUl Ll
Ol L Dlad (A g pnal) e sl Glubis BT aay 4 sud) dpa uadlly
i A adl 58 (@ e sadine Lo liia il i Jea 45)ae Jsal
Ao ganal dailll Judls (0 dasial) Jaball (8 45 sy A8S )8 o Rudadl)
ALad) Al 8 e dals Ll e liall Ll g (e 8)lie Ayl i

17



Guoe ) o el o dal adaed ) slae e liall cilulpudl s palladl el Judls

s clu b Ll

Cuaaill dgal danla dadll Judle & Laolie Al dicajd (e Cand) ikl
Lysae s a5 e liall cluliadl (s ¢ el Al o) sLai@y) & kil
gobatiall dymally asdoi€ill olaill G Y allad) slai@Y) bz Loy (3iail
I Ljlie Ghagill aul o ¥ cominail (e Joall (e el zg a8 pgnns
Laylse o Lasldie) iam Leliall Lpal) 8 laelia hlus el o<l
bl mllias 385 calla) alhilly Joadill dlee e ) G yill LDl s
S easially Gl olasly Jledlly corll ore allal) 3<5e JE i aa dals
AV el dabie 0S5 a) ) ¢ allell el el aaxy aa
) mgie lals

Al Cpall aal A selyd LA (e Al dal) meiall o)
el Jdl gl ) Gl L Lay cdanadial) Ao il cluhylly 450a
Al ol L cliag ) Ayl clladall aal A8l s cdallall
el Jadls Ul e zleat¥) 3iad 3 e liall cluldl 5 Ge 5aal
Bel)d i day AalSl) il s Plaid 108 e Gl GulSails ciallall
glhd o coall duelia (ra sl 4885 ¢ ol celuall dSiell a8l 4llas
e lall Al (381 Lyl osllaall d8liaall adll Giaty cilysatll delual)
tAadll) Sl cilaliatly Agalaidy) 4y dat) Y

) daiially Leliall Joall 3 (Know-now) 4l ddyeall Ga5i (€08 3
e lal) dperill 8 4ell Jdls 0 a1 Lewls Slale Loais JaY) ol
Cre Ll () Al g Judlad) ) sleat s Yshse ool sl ) Gplall
28 alen (o SN Ay G ddpgind) LSy gLl Gulad LS il
(Al b g 1y (JlS U calarally aluad) Ul JLal (e Yoy ALl

18



2020-Js¥) 232l =36 alaall —45 30605 LolaBY) o glall Bad drals dle

cilpaat S LaiY) 3y dalsall Lmyiis - (Sunk Cost) 243 )all dalas Calsil
Sl o sehe A (e ST SENS Uil Jaas b Al lSill alel dulud
Cun . pal Aen e Talally LpSal ASLY Bles (g5ina 3315 Agn (e ailyilly
e sl Aaliy) clangl) cpn JUal) Jagydl (g5 daal sa3hll i€yl s
Ialdie) (glaill @axil) lawal dpanl adisall (35 25 (pas - Adlide (laly 3 Judlud)
el Camy 23 Cray e JURl) ol LoaiV) il s dpndliil) <y e e
il ol ) Tyad J8Y) Jsal alaidl ilisne paf sl aiay Ll ¢l
pe chanliYly aadn¥) 8o S ety Jailly adilly gl CallSs il Ty puin
cagiall Maily ectiloglaall Joliy ¢ ISy £ 1Y) gia dleal ol A2 la
sl ) Q&) e asa sa sl G P(Gereffi ef. al, 2005)
e Wailly Cisla gy clavinally illeadl (e DS Jay of e o el d8lias a8 il
ISt Jeae drgha agd () gz Uing g ¢ alliad) 2 L) S0l Gana clSilly

MHadle s Tty T LN 3 lie Gl & g i) LlBle s clginlay

Ala pall e Balpall ABLiaall adll 1(1) JE

o~ / Aaxiiall Jgall \‘
Q i Q

ﬂ A6 a1 gall l &
A /\
v g %
>
Jila s ja il Y Ada e Sxla Al ja
ety Atz Ly
Duke Center on Gl Gt & Ce it 2pall

Aaalasid (K Vs halas iy 8 Leleat 3 ) CadlSal) e 48)d) Caglal) 2
13 Dahlan, J. 2015, Upgrading in Global Value Chain of Malaysian Aviation Industry,
Procedia Economics and Finance. Volume 31, 2015, Pages 839-845
4 Gereffi, G., J. Humphrey and T. Sturgeon (2005), “The governance of global value
chains”, Review of International Political Economy 12(1), 78-104.

19



Guoe ) o el o dal adaed ) slae e liall cilulpudl s palladl el Judls

(Duke) dnals & dudlally AaSgally dalgall Ay 35l )i (inymy LaS
Spanall il 4ny 8 il IS Lnlul) day) V) s Ladpw
= Gl gyl — sl ) Slal 8 JAaen ol (SMES) das sialls
o hapl) g el Jadls (& Gpecaill Ll (3lou) ) Sal) 3o L3 gl
ALaa¥1 Jasas Sagy el i) Glsad (8 pald I8 Gueillls uaiial
el 28 L (MNCs) dpaiall saaaie €58l o5 iy Al aiall 8 bl Uaa
533 A Ll 5l Gl ) cctlaslenall Joss g 88 ) lasleall Linsl i€
Lelleef el ) Lgdlael 8 35 pal) 5alys ccadl Sl omy dasg (L gieliS
Al 3lsall 3)0LS Lelisaty lagens e Janlly <l iily (Unbundling)
cale lially WIS S il leaats oKy doleas ddadsl 2gag duala calailly gl
ihaiye clards cdlaidy) ayeat Llee s cciloglaall il calall JleeY) cilod)
Aalial) Tongiall 3laall (e desana Sl 08 3 ¢ O(Sleliall e Auma g 15l
A7) Al Judlasy
o 55l Aadl) Caat Ly Jails sailisall cilaaally Jlee¥) cilars K o
b lilly (OECD) (sala) ¢yglailly dsatill dalaia Js0 3 Lol Judlas
Iylslly Shaliall e IS 53a3 Aplad Gl gy 55 0 & (e ¢l
Caly V) sanaially gl Lyl QYT e ol allal) Jlaill 55, o
o Adayaiall b Ly sy b Jalanll dpeds 46 (uSas )
el el Judl
i ol g ALl Alds Uiy (e Jgmad Al Ll 3 Layai) 2ay o
psklly Csanlly HISEN) alan b bl aeay i) sl Jlad)

Gerffi.G, Fernandez.K. 2016. Global Value Chain Analysis: A Primer. Duke Center on
Globalization, Governance & Competitiveness. US.

16 Gereffi.G, Lee.J, 2015. Global value chains, rising power firms and economic and
social upgrading, critical perspectives on international business, Vol. 11 Issue: 3/4,
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