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Article info. Abstract: The current research aims to develop the general
frameworks of sovereign funds and its compatibility with the Iraqi
economy reality and the requirement of creating sovereign funds in

- Received 27 Sep. 2024 the environment of Iraq after determining the major variables which
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- Final Proofreading 03 Nov. 2024 directly effect on research subject ¢ the research main problem is the

- Accepted 18 Nov. 2024 weakness of necessary knowledge to establish sovereign funds in

- Available online 31 Dec. 2024 Iraq and its success average or adopting this idea seriously ¢« and the

available requirement is unknown .
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« Financial policy at Al-Imam University College / Balad were chosen as a research
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i arithmetic mean and deviation are used . The research find a group of

results and the main result was that the current Iraqi economic

situation has a negative impact on the Iraqi investment arena and that
effect on establishing economic hedge funds requirements which
considers the basis of other complementary requirements and without
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an operational economy and strong investment any other direction is
useless ¢« which need a serious attempt enhance security and economy
by the authorities by making changes in plans and strategies related to
these two variables ¢« the current country situation prevents the success
of any project similar to establishing a hedge fund.
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First: Conclusions

Among the most important conclusions reached by the research are:

I- Regarding financial requirements, it is evident that the capital of financial
institutions and banks was not sufficient to rely on in establishing sovereign funds.
This is attributed partly to the abundance of migrant capital, which is one of the
main reasons for the scarcity of capital. The saying "capital is cowardly" confirms
that establishing investment projects requires a politically and economically secure
environment at the very least, and what is available cannot be risked elsewhere.

2- Despite the study indicating a general weakness in all the requirements for
establishing sovereign funds in the Iraqi environment, the banking sector is the
closest to achieving this compared to the insurance and investment sectors, if the
other requirements are met, as it has achieved the first place in terms of volume
and daily trading activity, surpassing all other sectors.

3- The lack of managerial expertise capable of undertaking the administrative tasks
entrusted to sovereign funds due to the absence of interaction for investment by
private banks and insurance and investment companies with sovereign funds in
other countries, as well as the scarcity of material resources necessary to develop
the knowledge base for these managerial skills.

4- The Iraqi stock market has witnessed significant weakness and decline in the
past two years compared to previous years, influenced by the current political,
economic, and financial situation of the country, which has led a large number of
investors to refrain from cooperating with it, resulting in a direct deterioration of
market capitalization and a significant decrease in trading activity.

5- The current economic situation has negatively impacted the Iraqi investment
arena, affecting all the requirements for establishing sovereign funds. The
economy is considered a fundamental pillar upon which all other requirements
rely, complementing each other, and without an active economy, there is no
effective strong investment, rendering discussions on any other axis or requirement
futile.
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