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Article info.

Abstract: The objective of this research is to explore the Norwegian
experience in the oil industry, as it is considered one of the most

Article history:

- Received 07 Dec.2024 successful global experiences. The study used the historical method
-Received in revised form 15 Jan 2025 and focused on Norway and its economy. The research analyzed the
- Final Proofreading 11 Feb. 2025 . . A . .

- Accepted 15 Mar. 2025 relationship between oil revenues and economic growth in Norway
- Available online:31. Mar. 2025 during the period 2010-2020. Since the dawn of the 1960s, when the
K 4 Norwegian oil industry was born, Norway transformed from an oil-

eywords: . : . . ' .

- Economic Growth importing country to an oil-exporting one. Norway's production has
- Oil Revenues stabilized at around two million barrels per day. The oil industry has

- Norwegian Economy played a major role in developing the welfare state in Norway today.

With proven reserves of 6.6 billion barrels of crude oil, Norway relies

©2025. THIS IS AN OPEN ACCESS = op the production and export of crude oil. Qil exports accounted for
ARTICLE UNDER THE CC BY LICENSE , . )
hitpfeeativecommons org/licenses/by/4.0/ more than half of Norway's total exports, while the oil and natural gas
= sector contributed approximately 20% of the GDP. Thanks to the
Norwegian government's policies in utilizing oil revenues, the country
has avoided the shocks faced by the oil market. The research
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concluded that the relationship between economic growth and oil
revenues during this period was a strong positive relationship.
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(1) OECD: Supplemental material for Chapter 4 of the 2012 OECD Employment Outlook:
Summary of country responses to the OECD questionnaire on green jobs, Paris, 2012, P 43.
(2)Yousif Mohammad Alameen, The Norwegian Oil Experience of Economic Diversification: A

Comparative with Gulf Oil, Eruopean Journal of Business and Management, Vol 8, No 15, 2016k
P 96-97.
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hadil) Wgal) o adias g il il Cum ¢ oag il Sl s A31Ke Jaiill praal gl @l
3 callall  adill sradl) (Sl Jsall (pe Comal Ladadi LilSaly i pa grag il ASkRT L At
Arlead) 45 pal) cabin) Laiyy cJagill Aniiall Joal) oy dsalle 8yde A0l 435l 2022 sle mg jill cibial
B Vs 5l 57.8 &l ki il plea Ml plall aail sjacadl) Joal ¢ o0 bualle

(el Sl ) 2 Y1 e %35 plall Jaiill el 2 Y pe %2 gyl ) ISy
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B sl

(D Reda Cherif, Fuad Hasanov and Min Zhu, Breaking the oil spell: The Gulf Falcons’ path to
Diversification, International Monetary Fund, Second Printing, Washington, USA, 2016, P 16,

@ Daniel Workman, Crude Oil Exports by Country, www.worldstopexports.com, Date of access
and documentation: 28/07/2024, Link: https://www.worldstopexports.com/worlds-top-oil-
exports-country/

)  Carole Nakhle, Will Norway turn the energy crisis into opportunity?,
www.gisreportsonline.com, Date of access and documentation: 28/07/2024, Link:
https://www.gisreportsonline.com/r/norway-energy-crisis/
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Qbébd\
57% 9 233 413 2010
59% 16 289 464 2011
61% 15 362 440 2012
59% 12 350 405 2013
57% 11 308 389 2014
51% 6 297 266 2015
47% 5 210 244 2016
50% 6 259 285 2017
53% 8 330 325 2018
47% 7 217 304 2019
42% 4 142 251 2020

(2024 Aagiall dihsl Lafjaall) dadlal) 559 ¢(Arashl clibuall) g i) < sluan] A ciliby @ jdaal)

::https://www.ssb.no/en/nasjonalregnskap-og-

konjunkturer/nasjonalregnskap/statistikk/nasjonalregnskap
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(1) Statistisk Sentralbyra, Statistics Norway, Date of access and documentation: 28/07/2024, Link:
https://www.ssb.n0/294760/gross-domestic-product-and-value-added-by-industry.current-
prices.nok-million
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396.0 18.4 149.3 3.1 223.2 2010
488.0 18.6 177.8 3.1 286.5 2011
539.0 18.9 202.9 3.1 311.7 2012
463.6 194 167.0 4.3 270.7 2013
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(D Validation of Norway: Assessment of progress in implementing the EITI Standard, EITI
International Secretariat, Oslo, Norway, 10 February, 2023, P 24.

@ The government's revenues, www.norskpetroleum.no, Date of access and documentation:
28/07/2024, Link: https://www.norskpetroleum.no/en/economy/governments-revenues/#sdfi
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(DMaren Wiig Eriksen, The Effect of Oil Price Fluctuations on Core Inflation in Norway during
the Covid Pandemic, An analysis of how oil price shocks affected core inflation in Norway during
the Covid pandemic, Universitas Osloensis, Master Thesis, 2020, P 8.

Ignacio Ruesta Boceta, Understanding the Norwegian Petroleum Industry: How does Oil explain
Norwegian Public Expenditure and social Spending? How vulnerable is it to shocks? School of
Economics and Management, Master Thesis, 2023, P7.
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98.28761 431.0521439 2010
123.7442 501.3605497 2011
128.9916 512.7773098 2012
124.7197 526.0144681 2013
112.7921 501.7364718 2014
75.71339 388.1595122 2015
62.53335 370.9565476 2016
73.67417 401.745275 2017
89.66011 439.7886259 2018
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Regression Statistics

Multiple R 0.972229399
R Square 0.945230005
Adjusted R
Square 0.93914445
Standard Error 14.69290405
Observations 11
ANOVA
Significance
df SS MS F F
Regression 1 33531.46973 33531.46973 155.3235487  5.57429E-07
Residual 9 1942.932865 215.8814295
Total 10 35474.40259
Standard
Coefficients Error t Stat P-value Lower 95% Upper 95% Lower95.0%  Upper 95.0%
9.29098E-
Intercept 247.5200154 16.13696274 15.33869908 08 211.0156696 284.0243613 211.0156696 284.0243613
5.57429E-
GDP 2.103417462 0.168774497 12.46288685 07 1.721623024 2.485211899 1.721623024 2.485211899
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RESIDUAL OUTPUT

Observation Predicted Y Residuals Standard Residuals
2010 454.2598906 -23.20774668 -1.66496105
2011 507.8057265 -6.4451768 -0.462387343
2012 518.8431993 -6.065889488 -0.435176662
2013 509.8576102 16.15685787 1.159118953
2014 484.7688881 16.96758368 1.217281726
2015 406.776882 -18.61736985 -1.335640038
2016 379.0537558 -8.097208168 -0.580906729
2017 402.4875511 -0.742276093 -0.05325208
2018 436.1126564 3.67596947 0.263719958
2019 396.7785396 11.96430135 0.858338209
2020 353.2224642 14.41095471 1.033865055
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Conclusions:

The key findings of the research regarding the contribution of the Norwegian oil
and gas industry to enhancing economic growth can be summarized in the
following points:

1. The Norwegian oil and gas industry has been a significant contributor to the
country's Gross Domestic Product (GDP), accounting for more than 20% of total
GDP in recent years.

2. The industry has also played a key role in generating revenue for the government,
with oil and gas-related taxes providing a substantial portion of government
income. It has created many job opportunities for Norwegians, with estimates
indicating that it directly and indirectly employs over 170,000 people.

3. Despite facing some challenges in recent years, such as fluctuating oil prices and
increasing competition from other countries, the industry has continued to invest in
new technologies and exploration activities to maintain its position as a major
player in the global oil and gas market.

4. The industry has also made significant contributions to the development of
Norway's infrastructure, including the construction of pipelines and other facilities
necessary for the production and transportation of oil and gas. Overall, the
Norwegian oil and gas industry has been a crucial contributor to the country's
economic growth and development, providing substantial revenue and job
opportunities for the Norwegian people. Although the industry may face challenges
in the future, it is clear that it will continue to play a vital role in Norway’s
economy for years to come.

5. Statistically, we found that the relationship between oil exports and GDP in
Norway during the period 2010-2020 was a strong positive correlation.
Nevertheless, Norway does not rely solely on oil, but is actively developing new
industries funded by oil revenues in order to address significant shocks in the oil
markets.
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