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The Legal System of Treasury Shares

Ziad Al Ali Mohammed
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Abstract:

Treasury stocks are shares that are purchased by the public shareholding
company from shareholders through the stock market.

These stocks can either be cash or real, common or privilege stocks,
or even shares in the acquisition stage, but the procurement process must
be in accordance with the conditions and the specific mechanism of the
legislator.

These stocks are different from other stocks in the sense that they are
temporary, which means they must not be retained at all. So, they may
be retained within the legally-prescribed period and then be disposed of.
In this case, these shares shall either be bereft of marking and vote or
cancelled completely. This leads to the reduction of the corporate capital.

Keywords: Stock, Treasury, Buy, Retention, Cancel.
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