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“Single Family Office means any Body Corporate or Partnership established within
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have minimum investable/liquid assets of US$10 million. For the purpose of
determining investable/liquid assets, only those assets which are realizable in
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“ A family constitutes a Single Family either where it comprises one individual or a
group of individuals all of whom are the bloodline descendants of a common
ancestor or their spouses (including widows and widowers, whether or not
remarried); or subject to such other limitations or conditions otherwise agreed
with the Registrar”.

sodball allall el oy S je gl Ly Jganall 3380l Allall &3 6l (e SFO 2¢3¢4 salall Cual

1o e sasiall Ay yall ol Jley) A5 (22008 dind (1)ad AU Aaeall 201 140 (2) A 23Dl

“For the avoidance of doubt it is envisaged that both male and female members of
a family will be included in the Single Family and that individuals adopted as
minors, step children, children of adopted children and illegitimate children of
a qualifying family member shall also be regarded as members of the Single
Family”.
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“The provision of services to a Single Family means:

a. the provision of services to one or more Family Members;
b. the provision of services to a Family Fiduciary Structure;
c. the provision of services to a Family Entity; or

d. the provision of services to a Family Business”.
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“An applicant wishing to be licensed to establish a Single Family Office in the DIFC
will be required to demonstrate to the Registrar that the Single Family Office

will provide services only to a Single Family”.
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companies law, DIFC law no.5 of 2018.
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“These SFO Regulations apply to:
a. every person who falls within the definition of a Single Family Office;

b. persons applying for the registration of a company or partnership to act as a
Single Family Office or private Trust Company; or

c. the registrar.
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“A Single Family Office may charge for the provision of services to the Single
Family on a cost basis or a profit basis”.

Beyer, Charlotte B., "Family Offices in America-Why the Bloom is off the
.Rose", The Journal of Private Portfolio Management, Fall 1999
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“An application to be licensed to establish a Single Family Office as a Body
Corporate or Partnership in the Difc must be made to the Registrar on the
appropriate forms prescribed by the Registrar and be accompanied by a letter
from a Regulated Firm complying with the requirements set out in Appendix

1 to these Regulations”.
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“When the Registrar is considering an application for permission to establish a
Single Family Office the Registrar will consider any matter which may harm
or may have harmed the integrity or the reputation of the DIFC. The Registrar
may in its absolute discretion refuse to grant an application for a licence to
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establish a Single Family Office”.
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al) [lia) Basiall dg jall < HLaY1 A 93 ¢a2008 Al (1) oy 4D Aanall 2011 A2u(2)a8 ) A5G
(Bl
sl allall Ll o 38 g3l L Jsenall 52 jiall Alilal) il 5] e SFO 2643 salall Cova
(0 sle Basiall Ay yall il HlaY) A 52 22008 i (1) b 4aid Aaaall 2011 4aud(2)a8 ) 4Dl

“In relation to a Single Family, a Family Entiry means an entity such as a Body
Corporate or Partnership controlled by a Single Family within the meaning of
SFO Regulation 2.4.5”.

3_alall gdl_d\ L~;L,A\ @R S A L J sanall 32 jaall Alilal) @\}S e 2¢4¢5SFOB Cual (1 (@

(0 sle Baniall Ay pall il HLeY) A 53 22008 Land(1)ad 4aiD Aanall 2011 dind (2) b, 433U

“A Family Entity or a Family Business is controlled for the purposes of SFO
Regulation 2.4.3 or SFO Regulation 2.4.4 if any of the following, acting alone
or together, could exrcise at least 75% of the voting control, or are otherwise
able to exercise direct or indirect control over the affairs of the Family Entity
or a Family Business ( having the right to appoint or remove the equivalent of
75% of the board of directors or managers of the entity in question:

a. one or more Family Members; or

b. one or more Family Fiduciary Structures
c. one or more Family Entities

d. by a combination of any of them”.
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https://www.albayan.ae/economy/local-market/2016-05-07-1.2634516,

12/9/2020:3 b3 HaT &

(5) The Organization for Economic Co-operation and Development (OECD) Principles

of Corporate Governance (1999) Available at: www.oecd.org,

12/9/2020:3 b3 HaT & 5
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“the categories of services to be provided by the Single Family Office, namely: (i)
investment; (ii) fiduciary; (iii) accounting; (iv) philanthropic; (v) concierge;
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“For the purposes of determining a Single Family common ancestor under SFO
Regulation 2.3.1, an applicant may only have regard to the preceding three
direct generations of the family in question. This Regulation will only apply
in relation to the initial SFO application and a determination of a qualifying
Single Family as at the date of the application.

:sle SFO 2,3,4 saldl Cual

“For the avoidance of doubt it is envisaged that both male and female members of
a family will be included in the Single Family and that individuals adopted as
minors, step children, children of adopted children and illegitimate children of
a qualifying family member shall also be regarded as members of the Single
Family.

If there is any uncertainty as to whether a family consgtitutes a Single Family or
whether an individual is a Family Member of a particular Single Family, the
Registrar will determine the issue in its absolute discretion and may require
such supporting documentation as it considers appropriate”.
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qadaya astratyjyh mu‘asirata manshiirati almunazzamati al‘arabiyyati lil-ttanmiyati
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aljami‘iyyatu
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shartffun d mana muhammadu 2017). al-ssharikata al‘a’iliyyata
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fi dawlati al’imarati al‘arabiyyati almuttahidati dirasatu gantiniyyatu tatbiqiyyatu
mugqaranatin majallatu kulliyyati alqaniini alk@i’aytiyyati al‘alamiyyati 4). https://
doi.org/10.54032/2203-007-998-014

‘abdalhayyun * d ‘imadu al-ddini wa al‘G’aysu °~ ‘ammara muhammadu sultani 2020).
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al-ttahaddiati wa-al-'afaqi dirasata gantiniyyata tatbiqiyyata majallata al-sshari‘ati

wa-al-qaniini 82). https://doi.org/10.54032/2203-007-998-014
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2020m.
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2015m.
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bi-al-qantni alittihadiyyi raqgma 1) lisanati 1987m.

qararu raqmi 7) lisanati 2016. ma‘ayiru alindibati almu’uassasiyyi whwkmh al-
ssharikati https://www.albayan.ae/economy/local-market/2016-05-07-1.2634516

la’ihatu maktabi al‘a’ilati almufradati alma‘mili biha lada markazi dubbiyyi almaliyyi
al‘alamiyyi al-ssadirati bi-al-l1a’ihati ragma 2) lisanati 2011 almu‘addalata lil-
a’ihati ragmi 1) lisanati 2008m. dawlatu al’imarati al‘arabiyyati almuttahidati

al-lla’ihatu al-ttanzimiyyatu lil-ssharikati al-ssadirati ‘an markazi dubbiyyi almaliyyi
al‘alamiyyi ragmu 5) <sna#m

albayan.ae/economy/2006-04-26-1.912981

https://www.alittihad.ae/article/34268/2008  «aliqtisadiyya nasira al-ssa‘idiyyi al-
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ttawassu‘iyyata

https://dlp.dubai.gov.ae.

www.tfoco.com.

450501 19 kel A3l polal) &yLidl dsaly dlone 2022 jenss 206



(1762207 ) (o) s swot 590 slos / (gualid) (s daboll

The aspects of governance of family companies in the
Dubai International Financial Centre and the law of
2020 regulating family ownership in the Emirate of
Dubai
Fatima Hassan Alshamsi®

Emad Al Dein Ahmed Abd Elhay?®
Abstract:

This study focuses on the aspects of governance of family companies
in the Dubai International Financial Centre (DIFC) and the law of 2020
regulating family ownership in the Emirate of Dubai. It states their aims to
have family corporate governance to attract companies to register in DIFC
or organize their status under this law by specifying the role of the family
office and its regulatory bylaw of 2011. The study sheds light on the extent
to which foundations and regulations are included. The same applies to the
family-ownership law which clarifies the legal and applied mechanisms
for adopting the governance system as means of saving family businesses
from expiring before reaching the third/ fourth generation phases, as these
companies have legal and economic impact in the UAE. The present study
also demonstrates the effectiveness of applying governance principles
by family-owned companies registered in DIFC or those working under
Family-Ownership Law. However, the founders of family-owned
companies face challenges at the family and practical levels represented
by family disputes, leadership transmission, mismanagement, and the lack
of strategic planning. The study concluded that the regulation of the family
office, as is the case with the law regulating family ownership, left the issues
of family work to the freedom of its members, hence the ineffectiveness of
the law and application of governance. The study recommended that DIFC
and Dubai legislator issue legislations obliging family-businesses to submit
to the governance system for legal compliance purposes.

Keywords: Governance, Family businesses, Family Ownership Law,
Family Office, Dubai International Financial Centre.
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