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The Legal Framework for Establishing and Managing
Simplified Joint-Stock Companies in the Saudi System:
A Comparative Analytical Study

Gorj Nabeil Meshail®
Abstract:

This paper provides an overview of the Simplified Joint Stock
Company (SJSC) structure. It explains the advantages and disadvantages
of this type of company, as well as its legal requirements. The SJISC is a
type of company that is similar to a Shareholding company, but with fewer
restrictions and more flexibility. It is suitable for small businesses that need
to raise capital but do not want to be subject to the same regulations as
larger companies. The SJISC structure allows for a simplified ownership
structure, with fewer shareholders and fewer restrictions on how shares are
issued and transferred. Additionally, it offers greater tax benefits than other
corporate structures, such as LLCs.

Finally, this paper outlines the legal requirements for setting up an
SJSC, including filing documents with the relevant government authority
and registering in commercial registry.

Keywords: Shareholding Company, A simple joint, Stock company,
The new Saudi corporate system.

(1) Institute of Public Administration in the Kingdom of Saudi Arabia (Riyadh — K.S.A.)
drgeorge343@gmail.com

87 35081 21 sl Aol polal) &B)lid) dmole Ao 02024 ot



