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The Scope of Applying the Principle of Appropriateness
in the Practice of Investment-Related Finance: An
Analytical Study in Light of the Planning of the
Securities and Communities Authority No. 13 of 2021
Regarding the Financial Activities Rules Handbook

Anwar Namshan Aljenfawi®
Rasha Muhammad Hattab®

Abstract:

The Financial Activities Handbook established general principles that
are binding on all practitioners of financial activities, including the principle
of appropriateness. It defined it and determined the level of care required
in its implementation. It also established it as one of the conditions for
providing the financial service to the client, with its content and scope of
application varying depending on the classification of the client according
to his knowledge and experience in the financial market. This study
focused on investigating the principle of appropriateness in carrying out
investment-related activities in terms of concept, justification, and scope
of application. The problem of the study revolved around the ambiguity
surrounding the scope of application of the principle of appropriateness for
practicing financial activities related to investment, on the one hand, and the
extent of the adequacy of this principle in providing adequate protection for
investors in this sector. Thus, the main problem of the study is summarized
in the following question: How adequate are the legal rules regulating
the application of the principle of appropriateness in providing proper
protection for investors? Has the UAE legislator succeeded in defining the
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legal framework for this principle accurately? This study aims to solve the
problem by: identifying the individuals who are committed to applying
the principle of appropriateness in practicing financial activities related
to investment, and specifying the people who benefit from applying this
principle in practicing investment-related financial activities. It will also
determine the services that guarantee the application of the appropriateness
principle and the products it includes.

Keywords: Include suitability, Financial related to dealing with
investment, Securities control management, Investment management,
Suitability to financial activities.
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