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0.15 | 0.17 | -0.01 | 143.63 0.15 1652 | 9825 1979

0.20 | 0.17 | 0.21 | 232.31 0.08 199.2 | 1164.8 | 1980

034 | 0.12 | 0.33 | 49692 | -0.07 | 167.8 | 1448.7 | 1981

0.27 | 0.12 | -0.04 | 452.07 0.07 196.9 | 1649.9 | 1982

0.22 | 0.11 |-0.06 | 393.41 0.00 194.8 | 1786.6 | 1983

0.23 | 0.07 | 0.04 | 431.57 | -0.15 138.2 | 1909.7 | 1984

0.09 | 0.12 | -037 | 185.87 0.22 227.6 | 1970.5 | 1985

0.08 | 0.11 | 0.00 | 185.02 0.05 257.5 | 2240.5 | 1986

0.10 | 0.13 | 0.09 | 225.81 0.05 288.4 | 2286.7 | 1987

0.03 | 0.19 |-048 | 74.18 0.20 458 2349.5 | 1988

0.08 | 0.15 | 0.40 | 187.33 | -0.09 | 373.8 | 24254 | 1989
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0.17 | 0.13 | 0.41 | 478.79 | -0.01 | 368.8 | 2760.9 | 1990

0.07 | 0.18 |-035| 214.22 0.15 522.8 2958 1991

0.20 | 0.14 | 0.52 | 706.29 | -0.02 | 500.6 | 3610.5 | 1992

024 | 0.12 | 0.13 | 942.05 | -0.02 | 478.7 | 3884.2 | 1993

0.22 | 0.12 | 0.00 | 942.01 0.03 507.1 | 43574 | 1994

022 | 0.10 | 0.05 | 1058.47 | -0.01 | 493.5 | 4714.7 | 1995

0.20 | 0.10 | -0.03 | 994.79 0.01 502.5 | 4911.3 | 1996

0.15 | 0.11 |-0.12 | 748.14 0.06 571.7 | 5137.4 | 1997

0.10 | 0.12 | -0.13 | 560.57 0.06 661.7 | 5609.9 | 1998

0.12 | 0.10 | 0.08 | 676.70 | -0.07 | 569.6 | 5778.1 | 1999

0.13 | 0.09 | 0.07 | 792.90 | -0.02 | 548.5 | 5998.6 | 2000
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0.11 | 0.10 | -0.07 | 674.90 0.08 665.1 | 6363.7 | 2001

0.10 | 0.10 | 0.01 | 685.30 0.01 680.1 6794 2002

0.10 | 0.11 | 0.03 | 740.20 0.05 766.3 | 7228.8 | 2003

0.12 | 0.15 | 0.13 | 1007.70 | 0.20 | 1207.9 | 8090.7 | 2004

0.19 | 0.15 | 0.22 | 1686.80 | 0.05 | 1361.0 | 8925.4 | 2005

0.13 | 0.16 |-0.09 | 1368.30 | 0.09 | 1657.1 | 10675.4 | 2006

0.13 | 0.17 | 0.08 | 1631.30 | 0.09 | 2040.6 | 12131.4 | 2007

0.17 | 0.13 | 0.20 | 2593.30 | 0.01 | 2068.3 | 15593.4 | 2008

0.13 | 0.14 |-0.09 | 211692 | 0.05 | 2331.0 | 16912.2 | 2009

0.15 | 0.10 | 0.14 | 2888.84 | -0.09 | 1898.2 | 18762 | 2010
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0.09 | 0.14 | -0.19 | 1873.68 | 0.18 | 2880.4 | 20476.6 | *2011

0.11 | 0.13 | 0.10 | 2336.20 | -0.02 | 2763.5 | 21965.5 | 2012*

0.09 | 0.12 |-0.02 | 2231.28 | 0.01 | 2753.7 | 23851.6 |2013**

0.07 | 0.13 | -0.11 | 1738.18 | 0.08 | 3308.5 | 25437.1 |2014**
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Abstract:

This study aimed to determine the nature of the relationship between
public and private investment in Jordan during the period 1976-2014
through the net direct and indirect effect between them. To this end, the
study used an econometrics model comprising simultaneous equations.
The model was evaluated through the use of the two-phase least square
framework. The evaluation results showed that the direct relationship be-
tween public and private investments is a crowding-out one, while the in-
direct relationship is a crowding-in relation. Thus, the final relationship
can be described as a crowding-in relation through the net direct and indi-
rect relationship between public and private investment, which is found to
be positive and equal to 1.14. The study recommended the following: the
government needs to increase its economic involvement by boosting its in-
vestments. It needs to create an investment fund to attract surplus liquidity
from local banks, Arab sovereign funds, various private sector institutions,
as well as from individuals, so as to finance national development projects
that would benefit all shareholders.

Keywords: Public Investment, Private Investment, Crowding out,
Crowding in.
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