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The effect of exchange rate on the Volume of
deposits
Of Syrian Islamic banks

Dr. Motee' Alshalaby”

Abstract

The study aimed to identify the impact of the Syrian pound
exchange rate on the volume of deposits of Syrian Islamic banks.
To achieve the objectives of the study, the two descriptive and
quantitative analytical methods were used in the study of the
phenomenon under study during the period (Q1 2011 - Q4 2018),
using the statistical program EViews 10 to analyze the data in a
simple regression methodology using the VAR models test. The
results showed during the crisis period the decline in the value of
the Syrian pound, where the exchange rate exceeded the threshold
of 500 SP against the US dollar in 2016, and the increase in the
volume of deposits in Syrian Islamic banks from 19.3 billion SP in
2011 to 488.9 billion SP in 2018 In addition, there is an impact of
the exchange rate on the volume of deposits of Syrian Islamic
banks as a 100% increase in the value of the exchange rate will
lead to an increase in the total volume of deposits of Islamic banks
by 244.98% .Based on the results, the researcher suggested
Activates the use of monetary policy instruments (interest rates,
issuance of bonds) to create a stable environment and conditions
for the performance of banking business, in addition to the need
for Islamic banks to invest their surplus deposits and diversify
investment formats.

Key Words: Syria, exchange rate, Islamic banks, deposits,
Syrian pound.

"Lecturer at Banking & Insurance Department-Faculty of Economics—Damascus University.
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= A sl Bl Cliad) adlas aaa Jlaa) 1l i) Ge el di
Cipall prn Jiay 585 EX o o)l Capeall pan:Jiid) piiall e uills «TD
Slo Auhall ziga e uell Gy . (S Vol Jolie Ayl 5yl 1 el

:‘";'3;2” j;.ﬂ\
TD=c+BEX+£ taalay) GS}A.'J\ Ualea

coball Tasl) if (Aigye Jales 1B cculil) aall ze 1) Cam
rdpa Al jLas) —4
Cojlaall adlag aan Jlaaly Copaall Sl s dpasn ABle ayag iyl
S Jalail) Bngia (38 Slany) daill Cglud Gl iy g ) gl Baady)
AV clgladll 3
Aapal) il gl Satal) Yl
el ) cdalas 48 ghuas Ll
o 4 Bedail) o2 b i) ) ua tdiadl) Judhad) Il Ay JLEA) <G
AN @fghadl)
poall Glagall Laylay Hlasdl Jae Say a5 (g egsimal die 3yiiue Judludl
z3salll sl S yes <OLS
O ALelSia (g Ba2m0 Aapy 2 By LSl c(osianal 2 ey Judladl .o
cilS Jla g el i) JulSal) jlal ehya) (a Alall oda 6 1 lg it Aol
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Ladl) ot gz dgad i ) aaey JUEY) (S A JalSH) Ldl) Ao

-Granger Causality 4xwd) 4l L) & ey (ECM

Zla il I QU ay Aiae e ofiiall JulSil) lad) dagm ol 1y U
.-VAR

Al o3a 8 el Anall (e AlalSia iy gginn) N Bifine e Sl .z
cohin ey ) (o 4 ¢ laaV) ehal Sy Y

2 asall s L) L

Gla 2 Bviews galiy alasialy sdapall cfpitial gl Jodaall Yyl
i ) unliay RSyl Aol Cunlie) Al iy ial Aloasy) (ailoasl
O Cun laada Ul gos8 LAY Jarque-Bera [Lialy cmhaliilly o)A uliag
CulS 13 aadall sl bl g 2 e ¢5,99) o LAY 1ag) dplunall dadl
2 == 54 L probability > 0.05 <liS ¢(Jarque-Bera) < 5.99 dilias)

Al el Lilaay) pailbadd) cu (3) ?EJ Jeaadl

EX TD
Mean 271.5898 211405.9
Median 213.1300 145664.5
Maximum 517.4300 488599.2
Minimum 47.45000 14235.68
Std. Dev. 180.6058 163672.7
Skewness 0.166658 0.419759
Kurtosis 1.421632 1.597724
Jarque-Bera 3.469794 3.561558
Probability 0.176418 0.168507
Sum 8690.873 6764989.
Sum Sq. Dev. 1011172. 8.30E+11
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Observations | 32 | 32 |
(Eviews) Alaay) galidll clada Ao alais¥lh dald) ) @ juadll

ST gyl il Al Jarque-Bera sy ALiad) ddléiny) dedll )

By e Jlaals Copall jru 3 bl G IS by il 2 (505 0.05 e
omaslall syl 55581 JMA el Y] Cilaal
;oL ) cdlalae 48 ghuas Ll
LY cdlalea LA @il Guw (4) )y Jgaad)
Aaylil) cpiially Jilasall icial)

Covariance Analysis: Ordinary

Included observations: 32

Correlation

t-Statistic

Probability TD EX

TD 1.000000

EX 0.952192 1.000000
17.07151 | eeee-
0.0000 | aeee-

(Eviews) (Suasy) galimll cilajia o sVl cald) da) @ juadl

(Gral) D) Joisd) yaatiall cp ABNall olatly 305 58 (i Goled) Jsaall (1
(Apsmad) L) Cijlad) gilag ana Jleal) il il

Ciyladll gilay aan Jlas) fciyall e oy Jali V1 Jalae e caaly 2
oy 55 ) a5 Gl e 3 %1 s G (6l €0.952192 Ayl dpdlusy)
1095 iy Ay paddl LeY) Cijlad) ilag aan ) 8 oLV 52

sAaiall) Jedbad) el Ay Lol B

Jiiaal) cyiiall 3 ADF dgiajl) o) i HLaA gilid ¢ (5) a8 Jgaad)
daylall

Augmented Dickey
Fuller test statistic
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Null Hypothesis:

variable has a unit root

Test for unit root in 1st

difference

Exogenous Eo nstant, Constant |None e
inear Trend Jalgil)

Variable t-statistic I(d)

EX -4.368482 -4.379248 |-3.982671 I(1)

prob.* 0.0085 0.0017 0.0003 1(1)

TD -5.239382 -5.243592 |-4.303482 I(1)

prob.* 0.0010 0.0002 0.0001 1(1)

(Eviews) (Suasy) galind) clajia o slao¥ly dald) die) 1 jadl)

:Unit root 3asgl) jda Ll clusd

Sansll jia Lo 5y e dgiejll Alulill :HO

%5 A2 (giuse a3 Lbaagll Hia Led Guds yfiae Al Alulull tHI
il (ad) ) Jl

oDl G i oSl Jpaall 8 cuiall oSl f Aphaa) oL il e
e @l clgadi Al (e GalalSia (6T ¢ T6V) Al (g 8yine <l priall SIS dia )
Al 315 3 cale olad) (a9 gl (53 cale oladily gl eyl rcValadll asea
Lllaay!

cprall A jd (i 1361 ¢%5 (e sraal a5 %0 Vel aaea xie P-value
o 0o Ayl dasll Judladl (8 sassll His dga adey AL Al A ) Jis
() Rl e oA e (el (5) Lo Ayl (ge Bjinen Julud

obaal eha) () QY s (V) Aol G ol e g Judldl O Layg
TD, ) Leas ¢opuiall Jwl&s )Lia¥ Johansen Co-integration <l il Jul&ill
:(EX

:(EX-TD) (piciall ¢ idial) Jalsil) jLaa) :layy
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Lngla aladialy il Jalsil) JLaa) il cp (6) ad) Jgaad
Johansen cointegration Test

Included observations: 30 after adjustments

Trend assumption: Linear deterministic trend

Series: EX TD

Lags interval (in first differences): 1 to 1

Unrestricted Cointegration Rank Test (Trace)

Hypothesized Trace 0.05
No. of CE(s) Eigenvalue |Statistic Critical Value |Prob.**
None 0.197528 9.664134 15.49471 0.3075
At most 1 0.097043 3.062401 3.841466 0.0801
Trace test indicates no cointegration at the 0.05 level
* denotes rejection of the hypothesis at the (.05 level
**MacKinnon-Haug-Michelis (1999) p-values |
Unrestricted Cointegration Rank Test (Maximum Eigenvalue)
Hypothesized Max-Eigen 0.05
No. of CE(s) Eigenvalue |Statistic Critical Value |Prob.**
None 0.197528 6.601734 14.26460 0.5373
At most 1 0.097043 3.062401 3.841466 0.0801

Max-eigenvalue test indicates no cointegration at the 0.05 level

* denotes rejection of the hypothesis at the (.05 level

**MacKinnon-Haug-Michelis (1999) p-values

Unrestricted Cointegrating Coefficients (normalized by b'*S11*b=I):

EX TD
0.012716 -2.08E-05
0.021830 -2.16E-05

Unrestricted Adjustment Coefficients (alpha):

D(EX) 11.41571 5.967257
D(TD) 663.2682 9201.984
1 Cointegrating Equation(s): |Log likelihood [-486.8654

Normalized cointegrating coefficients (standard error in parentheses)

EX TD
1.000000 -0.001638
(0.00022)
Adjustment coefficients (standard error in parentheses)
D(EX) 0.145159
(0.07466)
D(TD) 8.433961
(73.7395)

246




2021 A 238l — 37 alaall i a5 ZolaBY) o slall (3hed daals Alsa

(Eviews) (Slaay) galill clajia Ao alisYl dald) das) @ jaadll

sl yidall Jalsil) Lol culucad

gl il o el JelSill axia (ol 2y Y THO

o) Cua i) o al most S e @ i) Jelkall aafy aaia aag tHO
D e mdyig (PS5 AVY (s die JiE1 il yall o2a

Maximum Eigen  caball sl jlgdls «Trace Test ,31 Ll U (e
(1 a5ag aamy ALY dpia all) None dpa il P-value dad (f (it oMlef Value Test
O ki ¥ e s (%5 e ST (el cbsiall G @) JalSill aaie
g padll el G liiiall JalSall aaia (f angy ¥ adde s il sda iy
S Al LiSar Y ales L cbariall @l o Jashall a1 e &l Ale aap Y )
VAR zila ) 4aiis «Veem Undll mmasd z3sas il

:(EX — TD) (siall vector auto regression VAR GSIAJ BN Luald
ey oy Lidl =il Y Jsaall s Dkl cUay) )y aae jlod) =
TEX (TD g 3saill Cipiial bial
VAR gigai alaiialy Bl sUsy) 558 JLE) julaa (7) s Jssal

VAR Lag Order Selection Criteria
Endogenous variables:
EXTD

Exogenous variables: C
Included observations: 30

Lag|LogL LR FPE AIC SC HQ

0 |-564.9211|NA 8.89¢+13 | 37.79474 | 37.88815 | 37.82462
1 [-485.9928| 142.0708* 6.03e+11*| 32.79952*| 33.07976* 32.88917*
2 |-485.3342| 1.097644 | 7.57e+11 | 33.02228 | 33.48935 | 33.17170
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(Eviews) Alay) galill clajia Ao alaieYh dald) slie) @ juaall
sl 5,5 o Aol il Bl oLy 5558 o (7) ady dsaadl e oy
.(LR,FPE,AIC,SC H-Q) ilalial) julae (e 230 FSY Lysina L35S (lag=1)s2al;
:Vector Auto Regression (VAR) Al Jaaiyl zigar i =
zisalll @piial VAR LSS il cpw (8) ad) Jgaadl
Dependent Variable: TD | |
Method: Least Squares (Gauss-Newton / Marquardt steps)

Included observations: 31 after adjustments
TD = C4)*EX(-1) + C(5)*TD(-1) + C(6)

Coefficient |Std. Error |t-Statistic |Prob.
C4) 244.9844 [107.0322 |2.288885 [0.0298
C5) 0.738375  0.122459 [6.029561 |0.0000
C(6) 2935.990 |9877.455 ]0.297242 [0.7685
R-squared 0.969197 Mean dependent var |217666.5

Adjusted R-squared [0.966997 S.D. dependent var  [162436.5
S.E. of regression  [29509.37 Akaike info criterion [23.51457
Sum squared resid |2.44E+10 | Schwarz criterion 23.65334
Log likelihood -361.4758 | Hannan-Quinn criter.|23.55981

F-statistic 440.5052 Durbin-Watson stat [2.066584
Prob(F-statistic)  |0.000000 |

|
(Eviews) Alasy) galill clada o slaieYl daldl sae) @ juaall
(e raal a5 %0 o Fostatistic J Adlaa¥) dadll of ooy odel il o
tol L Ty gsina zdgatll G e s 13a5 %35 AV (g5t

(il e leDdlalae
oo Ledlalae dad (alisd) Aysine Alkiuall cilyial) guens gy z3gail tHI
(ial

G TR =0.969197 .aiNag R? ey 48 Lidan, 1gd (g5ina z3saill (f Ly
'é):\ﬂa_v}.mﬂ :\T}AL:}“ L_Q‘)Laann C:\\J)?AA‘_ALA;\} ) an)’,_w 445@(’_1\ “...“
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Y aiagl ana Jlea) 3 il e 0.969197 asii o Jsinall (e diilw
ol il e Jais o S pllias (gsine g 3saill B Layy WAl Cijliadll
Cojlbaall adlyy ana Jles) o Cipall jrudad gLy by S agag o
Caaly 38 P05 (s5ine g5t i Llan) JI sy Adlall 85l 8 4y sud) L)
%100 ldie Coypall yous dad g iy O 1 %244.9844 (L Jalrs da) 4355l
%244.9844 lsia; iy sul) L) Cijlad) ailag aan Jea) i) ) 5350
ashill Blgd) Aleads HLAA) oy :(EX — TD) Copsiiall Blsd) b 5L < Lasbs
A dilaay) JSliall (e Wgla (e

-Normality Test _uhall a)sill (o Gkl £568 Q) aae A5

-Auto correlations S Jalg¥) 41S5a

-Heteroskedasticity (nlill (pilad ade 2S5 =

sk

:Normality Test bl ajgil) (o clibad) £365 Q) ase A< .
Aloall (rnhal) a5 ol LIS mil C (9) A8 Jsaad)
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8
Series: RESIDTD
7 — Sample 132
‘ Observations 31
5| - Mean -5.166-12
Median B175.477
n . Maximum ~ 70174.83
Minimum ~ -55926.56
3 Std.Dev.  28508.76
Skewness  0.385161
2 Kutosls ~ 2.883389
h ﬂ lqueBera 076403
0 Probabiity ~ 0.675693

I T [ T I T [
-60000 -40000 -20000 0 20000 40000 60000 80000
(Eviews) Alaay) galill clajia Ao slaie¥h daldl die) @ juadll

P- e 38 3 ¢ ) gyl aazmds gl Alde Gl o3lel Jsaall (e gl
0.05 < 0.675693 Jarque-Bera J value

:Auto correlations S bla ) A<da .2
Bloall I DY) L) will (s (10) ad) Jgaad)
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Date: 10/18/19 Time: 16:09
Sample: 132
Included observations: 31

Autocorrelation Partial Correlation AC PAC Q-Stat Prob

0.067 0.067 0.1536 0.695
-0.355 -0.362 46110 0.100
0.104 0.186 5.0074 0.171
0.045 -0.142 50839 0.279
-0.008 0.137 5.0865 0.405
0030 0.020 54171 0492
-0.173 -0.180 65.6934 0.461
-0.161 -0.068 7.8475 0449
0.063 -0.081 8.0341 0531
10 -0.078 -0.135 83308 0597
11 -0.071 -0.013 85889 0.660
12 0117 0.047 93272 0675
13 0017 0.032 93444 0746
14 -0.216 -0.214 12146 0595
15 -0.011 0.000 12154 0.667
16 -0.010 -0.230 12161 0.733

DWOWNDOMEWN S

(Eviews) lasy) malinl) clajia o eyl aldl das) 1 jsad)
P- a o) am sl Alude 8 SIAN Lls V) A d5a aae oDlef Jsaal) (sl
%35 (e S Q-statistic J AL value
:Heteroskedasticity Ol (uilad axe AlCGa .3
Ol uilat axe AlSdia HLEA) @il Gy (11) ad) Jgaad)
Heteroskedasticity Test: Breusch-Pagan-Godfrey

F-statistic 1.109984 Prob. F(2,28) 0.3436

Obs*R-squared 2.277270 Prob. Chi-Square(2)|0.3203

Scaled explained SS 1.749513 Prob. Chi-Square(2)|0.4170
T

(Eviews) ibasy) malipnll cilajia o slaie¥l dall) i) : jiaal

Heteroskedasticity bl (ulad aae i 25a5 pac o3lel Jsaall (e gy
sk (Obs*R-squared (e 3)le % KIWEN) % J 4Lad) P-value dad o)) Cua
Slald e pan ) axall g Jod ) o5 Lae %5 e ST 025 0.3203
() Dl are AISSa dgag aae) Cplall (uilas
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Lol ) Ayl il

Afliaa) ATV s Asine A80e dgag pamy AT Canll Al dpuia il () o3y
Cplaal) ailag amas ¢ Saped Vsl Jolie dyysad) 530l iy jeas G
s e g L) O iy i) BY ¢(2018-2011) a5l oA dyysad) gl
LY Cijliad) ailys ana Jlea) gL ) ga5ms %100 laie; Cayall
%244.98 )sias dy)eul

Jiiasall il (e AR olaily 5255 858 G L) Jalas 4 siime il iy
CulS L (A gl L) Cajlad) ailag ana aal) il jially (Capaall yas)
t ) A e

Aaadu) dpull ailagl) pan Jlaaly Copaall jaus o BLEY) Jualae Gad sl
olaiV s g 3080 5t W g5y Capaall jau 8 %1 s G (6 €0.952192
0.95 ey Ay suadl DY) Cijliaal) s ann Jlea) & 4uis

rcalasiially clabitiud) — lay,

selaliiiay)

Bpalaall £pall panialsal) (o i pamall @ilasl) 80ty Cipuall ja pyase 2
peal ey Al of i cuilS o)y 4 Lalaia) Cajlaadl U< Vg5 )
(L i 28 il lajly iligmaalls Shalaal) j5lad e Ly 53l «cijladl
oY) (8 ey ade a5 (e

5yl uﬂ}ué@aﬂm‘u){j\ DA € JCE Ay gl 5yll) A Cuzaddl) |

Vsl Jlie e 500 dgie 3slady ey Ll 05 Vsall Jilie 45l
e cale J<ay sl alaidy) clelad 8 5 Lae 2016 ale 3 oY)
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ana LoV A paall i) b ol S8 Sl cpald JS8 L yeadl) g Uadl)

.3..1_.)‘9“:&\ ;\.:\AL:Y\ k_QJLAAj\ é\h}
51 LA Loe st Laladl dypu 8 Ledlu) Gijliadll g albagll Jlaa) 3¢5
2018 ale & ud 5l 488.9 N 2011 ale b G d Lhle 19.3 (e Ayl
sk Adga e Cagilly e 25 Jalay Ley <y Ll (6 €%2533.7 s Ay

Craly s 40y 2018 ple 8 Sl Vsd (5de 1156 ) 2011 ole
el 3 ol Ley calay) Ll (61.%334.1

Ailian) AVa ) Lysine ADe dgmg pday AL Conll Ayl A jall oy 35
L) Claall wilag aany (Sopad) Vsl Jile dgypadl 3yl Cipea yras Om
Capeall e dad g Lyl O cany il &Y 20182011 3yl A s b
Sk L) Cijliadll gilas ans Jlea) gLy ) s350a %100 laia
.%244.98

Jiasall i)y AR olaily 5255 858 G L) Jalas 48 shima il cutyy
(Al L) Cojladd) ailas ana Jaa)) il jially o(Cipaall j2u)
:q“&\ il e culs

Baady) Coliad) ilag aas ey Copeall o o LY Jales dadl il
oLV 1y 3l (puity 50 W g5y el s 3 %1 i G (61 €0.952192
0,95 iy Ayysudl ZedaY) Cijliad) adlyg aas sl
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rclayidall  »

L 8l Jualgally Lgtplaly a il Allias Beday) cijlaall iyl plaial 3345 .1
Al cags Al jhladly ie)¥) e Al HUY) Ayl cdagy) g Las
ol ol Aty LG o Lol (e Cpluaall (pSaily ¢ jaalls Aol
(gmanll DHELY) ey Lay d)lally dpalie V) ol claliia) dgalsas
Aagyill ac s alSal (385 (San dile aadl Guiatl Aalid) Jlsadld anill LY,
ey

alanin) Jaadity Copeall jau il e Lalaall L) el 4 e Jeall .2
Byise Cagyl g A ala (laiadl Jlaia) aslal) lad) dasll duluwdl <l
csipaall Ol LY 8ol ¢ adl) Jaall ¢1aY

g g dms Cre A (gala®Y) Ll gyla pilasl) aan b (il dgal 1yl L3
) Bl & ae Ly 13y ¢ leialy Calagil) aaa 30l s Al Cijlad)
cpall gr a5 (e ¢zl

Era aasi Lolul) Cpliad) alaial 35 i (o 2V Adpuadll jhlaal (agail 4
als juas e oaldel dlia oY Y gl sl ISl sty L)

e Leile s Led Bl Jalgalls 48 padl) ailagl 3))3) e ddiny Gluhay lall .5
A ey Jysailly Sl o115 phalaa) 5)alS (g5l Calsal)
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el

tigal) ARl jalaal)

Ul cpsmadll i) Ayl Jh (5 Ddpeaal) @lagh Al skt Ay Bpams 5
200753 dedlay) daalall ¢ iuale

Cruead) e A bl LeBhe s (iaY) Cipeall Al g slal ((g)lasy
2010 ¢l capysilly ydully debball 4y pasl)

& Ayl gl Cagdag ST ey e lall el cgalagll el e cbales
o Ay sl a1 ALY Ciplaall e Gl 4l et lsal) dayy
.22017/2 1438 «(2) & «(13) g adla) clulyl)

Gy Adpeaall adlagl) b Ay pad) 5l Cipea ja LI S Cpan ¢ el
¢ 3hied Aaala ¢ finale Al o(Aysm b Alalad) L) Lalal) Cojliadl) 8 Gl
2019 calaiy) 448

20043588 Ay peaall CESI ) 6 paleal LI C bl (G dena ¢

Ol el il b LealSaly cojliadd) 8 dleina) clerdll cCaug o L)
2005 15 gl calaall ¢ gysall i

Jolia Ahal) Hliall Caym e clalady saaaall Jalsall Julas cadas ¢ gal
5 Al byl Uae ¢ Shal) (53S ) clidh2015-2004 s2all S35 Nl
2017 ) B 22l T alaal (L)

g yeaally L) o slall Ay pal) ApalSY i adl) cillead) clilad (i g Lo
2007 ¢ G3ied
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Maall ¢ lally dagyil sle bl Alae A V1 Analad) Lgalyl ayyss i
2010 ¢lee ¢1 2221137

) dysally @ilasll (e Coyaall jru il 3 (ibie dilie (ibee
2007 Lt oSl 5 aslall lagndl dasls ¢ fiwale Al

Sreaall 13 i panal) Leilialiis Leialias LealSal L) dlsid) cana ¢ Jislaal
2008 ¢plae delihally apsilly all

by ol (8w il ana o 55l Jalgall (Bllae d5ana yuly (lsaall
LY aslall Laals 3ysiia s ol)5s Angphal ¢(2012-1999) 5ymall A LY
2014 e dudlal)

(Aap Allan A)y) 400 Anlaidy) lubuadl A 2ol camall aec gai
2006 « il cusalal) cile gidadll (g (A daglall

[4 /10 el Dl Slaidy) ddas ccayal)l bl 3yl ¢ palus ¢ ailad
2019

2016630 ¢)yilayy A5 g padd) Cilubualls Cojlad) 5] ¢ e (e

A aalall Gl A ¢ yeaaly gl LaBY) (b deal ¢ ilaias
.2009

) @pll Il eI e Coyall jlead s 530 ¢ yuly deas (Jlas
Blail IS ye L) daalal) ¢ iale Al bl GhOU (plaads La s
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Glabally Sladll Gaier 3 ¢(2015-2011) (sl 2Laid¥) 8 3a3¥) il
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