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The Impact of Narrative Disclosure on Enhancing
Confidence in the Information Content of the Annual
Reports of Joint Stock Companies: A Field Study

Issam Mohammed AL Taweel®
Abstract:

The current study aimed to investigate the impact of narrative disclosure
on increasing confidence in the informational content of the annual reports
of joint-stock companies, by addressing the following research question:
What is the effect of narrative disclosure on increasing confidence in the
informational content of the annual reports of joint-stock companies? It
confirmed that there is a statistically significant effect (0<0.05) of narrative
disclosure regarding (strategic) risk management, corporate governance,
social responsibility, and environmental concepts on increasing confidence
in the informational content of the annual reports of joint-stock companies.
The study recommended working on reducing the risk of management bias
in future information disclosures to lessen the confidence of stakeholders
in it, working on applying the principles and mechanisms of governance
to increase management efficiency in utilizing available resources in the
best way, and working on enhancing the financial success of companies by
adhering to ethical values and environmental concepts.

Keywords: Narrative disclosure, Information content of financial
reports, Shareholding companies.
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