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QOil Concessions in the Kuwaiti-Saudi Neutral Zone
1933-1958: A Historical Study

Hanan Al-Sayed Gouda®
Abstract:

The oil concessions in the Gulf played a major role in the development
of the region on all fronts. However, border disputes hindered the optimal
exploitation of the border areas, one of which was the Kuwaiti-Saudi
neutral region. This zone was established under the 1922 Uqair Agreement
between the Kingdom of Saudi Arabia and Britain on behalf of On the
authority of the Sheikh of Kuwait. The region became important after the
oil discoveries in both Saudi Arabia and Kuwait. As a result, the major
oil companies sought to obtain concessions in the region since 1933. The
Standard Oil of California secured preferential rights to explore for oil in
the neutral zone from the Saudi side. However, Britain obstructed its efforts
to obtain the concession from the Kuwaiti side. This led to competition
among companies to obtain the concession, eventually leading to the
granting of the concession to Aminoil and Getty Oil from both Kuwait
and Saudi Arabia between 1948 and 1949, along with agreements for
cooperation to explore for oil in the neutral zone. This also paved the way
for the Arabian Oil Company to acquire the concession for the submerged
(marine) neutral zone between 1957 and 1958. Thus, this study addresses
the negotiations and agreements related to the Kuwaiti-Saudi neutral zone,
both land and marine, between 1933 and 1958.

Keywords: Kuwait, Saudi Arabia, Aminoil, Getty, Arabian Oil
Company Limited.
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