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Abstract

Achieving profit represents the basic goal of the bank, which it seeks to
achieve through managing assets and liabilities in a risky banking environ-
ment. Reducing the risks of the loan and credit facilitation portfolio repre-
sents a major challenge for banking operations, as it is the largest asset of the
bank and its main source of revenue (Morsman, 2003). Therefore, reducing
the percentage of non-performing loans represents the essence of asset effi-
ciency and quality. Hence, the main objective of the study was to determine
the impact of asset quality and efficiency on the performance of traditional
private banks. The study sample included five most active traditional private
banks in the Damascus Securities Exchange market. Their financial state-
ments panel data were tested for the period 2016-2022 using appropriate sta-
tistical models such as Fixed & Random Effects Model.

The results showed that there is no statistically significant effect of asset
quality on bank performance as measured by return on equity, while there is
a statistically significant positive effect of asset efficiency on bank perfor-
mance as measured by return on equity. There is also a statistically signifi-
cant positive effect of asset efficiency and asset quality on bank performance

as measured by return on assets.

Keywords: Asset Quality, Asset Efficiency, Return,
Non-performing Loans.
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(266-265 «laiall 2019 (Jeapsaly

Fixed Effects Model (FEM): 448l JE¥) 7 dgal .

Gn bl Ao e aall plaall Claaliad (A1 ) sany (e adaially Jaall s lieY) g zagail 2 23
(209 dsia 2015 cgsha) cul sluly am cilabed) o (i yia,

Random Effects Model (FEM) :4lgdall cfyilill 7 dgai .z

Ll z3sall 128 finy s ARG e Culy Aflsdie Al Ll o Anally Lkl JEY) ae zdsedl 18 dalely
zasalll a0 ) ALYl cLelesh Al i g 3saill labra old QA Aglsde A5k & gaase Ayl 3 dlexioud)
(213 dsia 2015 cgsha) Zll) LY (e Jadls acl aay

sebtibd) Julad aglad -2

bl Jia z3sal (Adgaall bl Aabid) 4ol Judlad) il duedll Judldl Jias clply Dyl &

Y Lealadind (gag (Al Al el e Yy Ayl Glyaaia G A8l Qa3 3 (Analysis Data Panel)as) saal)
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by &5 1A Glaje 7 5l ¥ Cipeas JSI Aala@Y) chpsiall (581 Tk «(Regression Spurious) illias ilis
Nempen Cijliadl 353500 35 maadl £ 880 Capeae Jalis JS ) Al adine IS

sl sar) e IS as Aaldll il Cojliad) olal & Jea) 508y saen i Jilad s duball oda DA (g
Ashall 858 el Cum o(Jpsailly yladll Joall Copaal) cAyypu — liginh Ay Jagll Hlad ¢ jagally dy)g ¢ ouui il
.(2022-2016) e

i P Agysadl dalall Ladill Coliaall lgie madally A8l Al lld) DA e dubal) Gljise Ctal
g Op BV Adghias &5 ey daahall Thea gl clelaal @l ccaladl o z3gai IS Gl DA (e syl
Ot - JamdY) z3sail) LAY AaPU) ChLEaY) o lyals EOAN z 3l Claleall jud Gl 2ays (Aliiaaly dagll ol yiall
foly LS g Ayl clpariad Alian) ailiadll (1) &) Jsanl)

Laldl) il Cijlaal) b Ludall clpiial Ailasy) paibadl) :(1) o) Jsial

ROA ROE AE AQ EQ2TA
Mean 0.2462 0.0705 0.098 0.3017 0.2825 bl Janagll
Maximum 0.7 0.48 0.49 0.56 0.78 LAY sl
Minimum -0.22 -0.13 -0.11 0.15 0.1 AN )
Std. Dev. 0.2507 0.1125 0.1129 0.1064 0.2313 bmall Gijady)
Sum Sq. Dev. 2.1378 0.4309 0.433 0.3850 1.8196 day yal) Cild)adY) £ gana
Observations 35 35 35 35 35 Sl Lall

Eviews 10 galiy clajia o sie¥l dald) Jas : jaaal)
0.25% g5t (ROA) Usa! o ilall sluad) dassgl) duhall cihyrial dglan) pailadl) (1) &8y Jsaall i
Ll Cojlad) Ly Sl e iy Les (0.25) @leall Glad) & (-0.22% 5 0.7%) o afl)l Casglsis
(0.07%) st (ROE) 48kl 3sin e ailall sl Jausll S Gl chansgll Jom pill 50 Cii 25m g daldl)
Latal) Cojladll Gy bl ade i L (0.11) @ileadl GhaiV1 S (-0.13% 5 0.48%) o paill sl
(AE)JsaY) 3eU€l laall Tl o jedag sl culpiiall Zouly Wi dangl) Jon pill € G dgagy dualdl
sl € il ey Lee (0.11) lad) Glai) (iS5 (-0.11% 5 0.49%) op aiill Canglsis «(0.09%) st
(0.15% 50.56%) ¢ mil) Conglis (0.3%) lsless ( AQ)IsnaY! 325a] loal) Tavegill s ¢ Jansgll Jom JpuaYl
Seay oleall Tassl lyy cdualall il Cajlaall o Jsall sa5ad ()l Jiay Les (0.1) gylnad) Gilad¥) ol
Las (10.23) ol ihaily (10.150.78) 0 asil) Cngliis (0.28)4308 L (EQ2TA) Jsa! o) N ASLI (3o
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:(Stationary Test) 4 )i jLad) .3
el aphiind aaey 3ah 3 LAY 138 o(Lin, Levin & Chu) Jlial dp)iay) W) st & )l oda b
il el ) UER) il (2) by Jatad) G cigete dpmjiS

(2) A& Jgaadl

(Lin, Levin & Chu) (LLC) ) e 2l ssiad) sl
i .(i ltr_\evm ,Ms:l)( ) J\J ‘94‘9 N i L) - ) Al *
. 5 45 - . - 'b" a_m e . .- o
“\‘” - :;y\ “’t & usi/Js) T e o 0.0042 2.63874 ROA
Gl yrta M =l Cah ((705) 4sima 4l dic 4
Feo e o T e 0.0002 -3.48410 ROE
Gilag el Ayl aladiad (e Al (T) st die 38 dudyall
’ 0.0031 273921 AE
-.(LS)square least (s all
0.0000 -16.6404 AQ
0.0023 -2.58492 EQ2TA

Eviews 10 galin cilajia o aldeYl cald) Jos : juadl)

rAdyal) Cypitia c Jalii YY) A8 ghias 4

eyl G BLENY Aapns ol ol cAlfiaally el Cihial) pen Cp AD) maia g (e BLEY) A ghias Ll
CulS 1Y zmgahall Jaliy V) ASEe jedats ccyiall (hn msaie Jali)) AEa a5mg pae PA (o HLEAY) 30 A8laas (e il
p32 (3) &b sl 0e Lelass +(Cruz,2018,p.98) .43 z3sall 8 leadion (i o (0.8) (e S LY Jalae 2o
s (0.8) e S8 LLEN) Jelaa af msen o) i zsaill b destiod) il e (51 o zstye Dbl Al 35
lghe S a2y dafi Ciyie a5 ROE A€W (3gis o 3ilally ROA Jpa) o dlall (o lan g8 1l 3 <ld 00
1(3) Usaadl b iy LS clldy . € i dyliie 055 38 Gendpall i o Ul Tpdine JJony 3ag cCilide =301 b

&l yially Alisal) Auafpall cilyitia (o add) Y1 SLAA) il 1(3) by Jgand)

ROA ROE AE AQ EQ2TA
ROA 1
ROE 0.980503 1
AE 0.702559 0.744965 1
AQ 0.31116 0.155204 0.239531 1
EQ2TA 0.480417 0.012338 0.422426 0.358312 1

Eviews 10 galin clada o sladie¥l daldl Jae @ juaall
Dbl Jalaty cilua bl jladl 5
Ay A oo i) cpiua @Y LEA) 15

(Jsna¥) I 25lall Aoty L) Cijliaall ool 3 Jum) 50 S5 5351 5% AV (g5ise die dflas) AND 53 i 2ag

Gualall dga il
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anl ey A Glyiall cxadall aisill G 33jie (30) e ST il aae of Lays el cligal) Gyl o
o AU e 2558 (o () ) e Jpemally 5l s Jal cpag ¢ Jami¥) Ay Lgfiad ol Jag 20
((4)Js3al) 8 Al lanil z3lal cililal) il e o Al clially il el

model <l ¢yl e dagl Glily z3sai 58 (2) zisdll ((data panel) dreass dagl Gliky z3sai 5o (1) Z3saill
:(model random) issie <yl oo Aagl Slily m3gai 5o (3) z3saill ¢(fixe)

ROA . dulia Cijlaal) o3l o J ol 3plisy 5asa i (4) a8y Jandl

AL 1 zigalll 2 zigadl 3 7 igaill
AE 0.9436*** (28.2307) 0.9908*** (19.8422) 0.9804*** (27.6369)
AQ 0.0704%**(2.0749) 0.0208,(0.3959) 0.0447,(1.2292)
EQ2TA 0.0277,(1.6374) 0.1738,(1.2181) 0.0067,(0.1922)
Linll aaa 35 35 35
R’ 0.9718 0.9860 0.9732
Adjusted R? 0.9691 0.9762 0.9696
Prob (F-statistic) 0.0000 0.0000 0.0000

Eviews 10 clajia o alae¥l cald) Jas @ jhaal) Guugd o t clibaa) ad plas) aly (17 *** 957 ** 107 * 4 ginall (g i

: Ayl ) z3gall) RIS

O Alaliall 2l (F) JLis) ded cilua 23 (5) a8y Jsaall b el ZDEN z3laill (po ililull 2Dl 3gall LAY

AN B 2 Aty aseaill 23 gl

ST i HlaaY dglian) dadll o 2l (5) ) Jsaad) 8 5050 ) A (e galadl) o Al (F) LS (5) a8 Jgaadl

ranall Sl z3sa of o gt 3 dgieall G il Jiis Wilé 4ile 5 (0.05) o F 4 guaall d.f. Prob.

Al ) 3 ety 4 lie Ayl il il Jumdl) = 35ail) s 1.094621 (4,26) | 0.3800

Eviews 10 galiy clajia o alie¥l dald) Jes 1 juaall
s Al bl Jead) o Slally ulially fll) il on A0 o B3l (4) o) Joaal) il (e 4o
Blall 8 aas Al sl (e (97%) ohaie Lo i duhall Jae il of 61 ¢(0.9718) sl Jalea &ly Cua
Aad Caly Cun Wlgie mipall LS Al of WS (oial dalse opds (Bl Auball Jae Cijlaall Jsad) e
.(0.05) e srual 45 «(0.0000 = Value-P)
Y] ded caly Cua (Jarque-Bera) lodl shaly asii Cose colaadl el oyl las) Jal g
Caalsll g yall aal aal sas e US55 555 ¢ Waal) o f (0.05) e ST a5 «(0.875698 = Value-P)

el Tada b paal Lk
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sl Lidla 2.1.5

ragl) Uleags all i) aal Ailieg Ly Lab o siias coBlel Jsaall 3 Ll Aol il 43)elal L g gun 3

i Lo Jpa¥) e 3l Lulie Gijleaall olaf 8 Jga) 535n5 Jga) 50 lS) Alan) AN 53 syl i dllia -1
Jae il 48y el (%0.94) dawsy Jea¥) o Sl g liy)l ) sasms %1 ey Ja) 31 gl
Aty Jpay) o dilad) g lin)) ) o %1 ey Jsa¥) 2sa g li)) Gl ((%5) Lysine ssime e A5G L)
Y5 dysima ssime die Al Auhall Jawe clyridl 48 liel (%0.07)

Lilie Gijleadll el 3 Jga) I ASLY Gsis 4 (EQ2TA Lslall ial) (s dsliaa) AN 53 i 2ap ¥ -2

.(0.05) AN sise ie Jsa) e Silally

sda)yd)g ABEY opiie BN i 8l L8925

Gsin I 2l Dy Wlie) Cijladll eldl 3 Joua) 56liS 5 535al 5% ANV (ggine die dflas) AN 53 S aag

Aalall dpaal) (4SL)

A Aliis) Chsially ol el 3D daph 2 o e A @ e Jsaally z3sal) ani dal e
1 ((6) a8y Jsaall Al lasil zdlal cllual) 55 ae

model <yl GlEG e dagl Glly z3sa 4 (2) z3sell ((data panel) dxane dasl Clly zisai @ (1) z3sell
:(model random) aglsic il ae dasl Clily z3sa s (3) z3sall ((fixe)

ROE - 4ulia Gijlaal) 2131 o J s 52Uy 535 AT ¢(6) al)y Jgaadl

&) puriall 1 zagalll 2 zigadl 3 zigaill
AE 1.9614*** (7.7567) 0.252,(1.4194) 1.8206%*** (6.0285)
AQ 0.1836,(0.7152) -0.3460%*,(-1.851) 0.2428,(0.8833)
EQ2TA -0.4232%%%* (-3 307) 0.5913 ,(1.1655) -0.386*** (-2.7758)
L) ana 35 35 35
R’ 0.6747 0.9644 0.6851
Adjusted R? 0.6432 0.9394 0.6432
Prob (F-statistic) 0.0000 0.0000 0.0000

Eviews 10 clajda o slaisVl daldl Jos @ jdaal) Gausd om t @lbilaa) ad slhae) aly (17 ##* g 57 ** 107 * 4 ginall 550

+ duuyall aidkal) 5334.13\ LAl 2.5

O ALaliall adall (F) lisl ded a2 (7) o) Jsaall b sl G & 3lail) o il 2Dl 35ail) LEAY

A Bl 23y a3 gl
g Alall) ¢ A3l (F) JLad) dad Glua (7) ad) Jgaad)

Al o 1l 1(7) @y Jpand) 8 5yl i) DA (e
by ild ade s (0.05) 0 Jral Lid LAY dilas)

5 Amanall bl z 35w of o Gai ) dpioall Al F i soall daf Prob.

Eviews 10 galin clada Ao slaie¥l dalll Jae : jaall
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1(8) ) Usaall 8 (e s LS Hausman [LEals agi oAlsialls 2 il 2350 o Alalaall,

giladll g 43;l8alt Hausman Uil (8) a8 Jgaad)
Chi-Sq. Statistic Chi-Sq. d.f. Prob.
1.551569 4 0.8175
Eviews 10 galin clada o aladie¥l dald) Jae @ juaall

dppill Ji Ll ades ¢(0.05) e S Hausman sy aflasy) dad of 1l 8 Jsaall 8 53l il (DA (e
Al Bl 3 ey A jle Al ) Ly pedi] JuadV) 235l g Alsdiall Cllall z3sa of e paB Al Ayl
cihyially AL Ggia o wiladly Guliall Cijladd) elaf alill il G A of LDl (6) ady Jsaall ml5 (e 4dle s
S bl e (68%) shaie Lo e Auhll Jae clriall of g1 ¢(0.6851) aaatl) Jales iy Cam by Ay ppusiil
A giia 73 gaill LK dyginad) o LS (gal Jalse ot L1y dushall Jae Cijlaell AL Bgia e 2lall b Caans
0.05 (e sl a5 <(0.0000 = Value-P) iad cily Cum

(0.337827 = Value- )LiaY) 4ad Caly Cus (Jarque-Bera [Loa) c)als o8 Cogu s bl sl sy

g 3sall) Aadlia A e Lhadsi caalgll Jas i) aal aal sas el IS £555 ¢ Wadl) of o (0.05) oo ST a5 P)

gl iLidla2.2.5
ragl) Ula g all i) aal dilieg L Lad o st codlel Jsand) 8 Gausll) Gyl 500 aiyelal Lo g gun

(0.05) A3 (gsise die QL) Ggin o alally Lulie Cojleaal) elal 3 JsuaV) 5250 dliaa) NS 53 i aag ¥ -1
gl o i Lee ASL Gsin o ailally Lalie Cijlad) elal 3 Jpual) 50Ul dglan) AN 53 el i llia -2
Al Ayl Jae lpsiall Ay Hlicly (%1.8) Aty ASL Ggia o dilad) g iyl L gaga %1 laie Jsual) 56 S
O 28 AL Ggia e dilally (EQ2TA) JsaY) () &Sl (gia Jaliall i) G Wl . (%5) dysins (s 2ic
Slo el (mlissl ) gasan %1 Jsa) ) AW Ggia A gl o e Lae Aflaa) ANS 5 ol T cllla

%5 Aysina ssie vie AG Luhal) Jas clyiall 48 el (%0.38) Ay 8L G5ia

) gl

reehy Lo Lal) Ll A8Lall byl e Aylaallys Ayl DA (ga Ll lliag Al il aaf (el

sl e slally Litie Cijlad el 8 Jsa) 33505 cJpa¥) 3li€l Ailan) AN 33 ol 3 llia -
1(2020) s Ady25 (2018) 3seme (5 7 m Aushyy 4gl) ilia i Lo pe Al o3a (il

(0.05) AN st die ASLD gia o sl Lilie Cajlad) ol 3 Joal) 53pa) Alan) AN 0 i s ¥ -

13 e Sy clad) ool 3 Jead) a5al J ADle dgas oSl Al Agll) cluhll il ae dagill oda il
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e 2022-2016 (s el slly Lyser 3 Alalall Cojlcaally Jiaiall Aflad) dushyall adine DAL il & DAY

i) g Uil el e s Cuaily Uy gy pe ) ALY Cag lally 55l o3 Cojad el all il
AL Gsis e slally Lalie Ciylad) o) 3 Jsad) 5o S dglian] AN 53 o) T Gl -
a3 Jpaall 5l ady) sl U cplal s (2022) Oke s Tkpesu duly oo dagill oda ciais
il i ccpliad) el 3580 Jeal) 3l sasad S G o lexl @Bl ae Bl Bilia bl il )
CDgatl) ey ana Caadie )y Ly 2019 Ly s 2011-2012 (s AlaitV) DlLguiilly (g ill mie e Cijladl
Dhas e pansaiS r LY GBiad (8 dpaal) L@lead ol agulls peal) os lan Siha oy Ddgeaall (g lly
gl st 2ol Andnall 038 aaa (lads) ) ool Le 1aay Aglai¥) cBlgudlly (s il Adadae (ga sl )l
iy Lo 3y (Jpall ) (sl ilalad) e DLl A ady 8 aalules cdile Clsin (e (5l ilalall e
Cijlaall aliee catly e oAl dga oy + o) o alally Lulie Cijliad) elal 8 Joua) 30 S 5350 dulayy) il
ks Jasailly ylaill ol Copeaally gan ey Jia (2022-2021-2020-2019) dualay duhall 558 DA Lelland) o
G e ) go ol Gmigdl sana g pll byldiul Gyb oo o) aaa 3aly S sl lly ¢ il
i) Jsea) ) AL (gia A 305 Jilie AL Bsia ) 2ilall das (e it M) ) g 8 laal)
Lad a5 e (2022-2016) Auhall 5 DA Ciladl alime culi LS LAubl) gzl b bl
cadll Aed) Adyadl Gl aldly Hhladl Bl hidpas Glebal PA G (xiall)illall e COlgl)
o el A b il L 280 Byn Aatie CDLens ) (aiall)alelal) e Sl Jon 531 aY) ¢(3finial)

gyl ol

ol Lo A Wy oem s ) By s e Dalaiel el ially ciluagal)
sl DA e gl 5 5 sl L) SRS i 5ol J o) RS G g e Jaally A
Alle 5)85 48 FSY) oMandl Jlial o 5S5ly cbiional) 4t il o5l Copuadlly AE) ¢ ) e sDanl) s ¢ syl
A i) Cally gy il 38 5 ) YL el 535 e 5 1 a0l aie Shlia (e QD gl cligl

Ayl 558 S Lgiaess 1) Jangl Cam cagunglly Cpanll 33l 8 pnst Lot Apygms 8 A DA Cijlead Leipua il

¢ Jusal) il glaa

.(501100020595) Jusall by (385 (o3 Anala (3a Upae i) 134
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raalml)

1999 ¢lae il Jla (ol 813 (1999 caeal Lisine (L) axad) e agas i) -1

120 o eigpm chmalal) (iUl ¢ djad) GLEY) 2018605 s ciiball 2
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282 23 alaall (B drala calaB®Y) A4S (A gilal)y Aol
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L ADle Aadal 3 I @lily Jilas 2laaind (2019 ¢ spg) <dearaly alls deal desay ¢ cane ) 2o clia —10
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