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Abstract:

This study aimed to explain the importance of implementation of IFRS 9 by
highlighting the impacts of transition from IAS 39 to IFRS 9, by clarifying
differences and the most significant adjustments between the two standards. The
study concluded a series of results, that the implementation of IFRS 9 impacted
on total assets as well as on net profits as a result of expected credit loss
expenses resulting a change in equity. All of these results presented by IFRS 9
represent a valid positive step of clients' credit solvency, which reflected in
reduction of borrowers risks to pay their obligations, and thus greater protection
of depositors' funds for banks. The implementation of this standard also has a
significant impact on the revaluations of financial instruments at fair value and
the calculation of expected credit losses that would affect profits but would
undoubtedly be safer for banks in the face of any subsequent defaults. All these
enhances the accuracy of the financial position within the basis and concepts of
disclosure and transparency of the financial statements of the companies listed
on the Damascus Securities Market.

Keywords: Damascus Stock Exchange, International Financial Standard
Reports IFRS 9, Expected Credit Losses, Financial Assets, Equity.
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> Hassouba, Karim Mansour Ali, The impact of the credit expected loss model under IFRS 9 on loan loss recognition timeliness: early
evidence from the Egyptian Banks, faculty of Commerce, Vol.2, No.2, Part 1, July 2021, P 50-70.
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" ISA, Mohd Yaziz, Adopting of IFRS 9 Improves Reporting, Path Bulletin, Issue No. 39, 2018.
® Dalia Alaadin, The Impact of Recognition and Measurement of Credit Losses According to the Standard IFRS 9 on Earnings
Management in Egyptian Banks A Field Study, Master Thesis, 2020
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' Sharif, Mohamad, Salim, MD & others, Adopting of International Financial Reporting Standard in Bangladesh: Benefits and
Challenges, journal of finance and accounting, Issue No. 22-1697-2847, Vol.No.13,2005, P 8-10.
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BIFRS 9, January 2014 and is effective for most companies that report under IFRS since 1 January 2018. Upon becoming effective, it

replaced IAS 39.
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'> Hassouba, Karim Mansour Ali The impact of the credit expected loss model under IFRS 9 on loan loss recognition timeliness: early
evidence from the Egyptian Banks, faculty of Commerce, Vol.2, No.2,Part 1, July 2021, P50-77.
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