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Abstract 

The purpose of this study is to investigate the relationship between tax evasion and corporate social 

responsibility for service and manufacturing companies listed on the Palestine Exchange for the years 

2016-2023. The study utilized 147 observations, as the quantitative method was applied to a sample 

of 21 companies. According to the study's findings, CSR efforts could indirectly mitigate tax evasion 

through mechanisms such as improved reputation, trust, openness, accountability, stakeholder 

pressure, regulatory compliance, and cooperation. Consequently, this study suggests that tax evasion 

can be addressed through community initiatives. There may be a voluntary and optional strategy to 

reduce corporate tax evasion by encouraging companies to participate in CSR initiatives.  
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1) 

Variable Observations Mean Min Max Std. Dev 

BTD 147 0.020- -0.239 0.280 0.024 

CSR 147 0.61 0 1 0.012 

ROE 147 0.220 -0.40 0.36 0.582 

ROA 147 0.041 -0.12 0.40 1.8749 

BTD 147 0.020- -0.239 0.280 0.024 

CSR 147 0.61 0 1 0.012 

ROE 147 0.220 -0.40 0.36 0.582 

ROA 147 0.041 -0.12 0.40 1.8749 

ROA
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2

Variable 1 2 3 4 

BTD (1) 1    

CSR (2) 0.1028 1   

ROE (3) 0.3972 0.5877* 1  

ROA (4) -0.1225* 0.0704 0.0218 1 

Gujarati،2004

VIF

Doornik-Hansen

Prob > chi2

Gujarati،2004Normally Distributed

Breusch-Pagan / Cook-Weisberg test for heteroskedasticity

Prob > chi=0.189)2

BTD

CSRROA

ROE𝑅2
Fixed Effect

Endogeneity Issue

(Saleh, et al, 2021).

Kovermann & Velte, 2021

Mohanadas 

et al, 2020

BTD Coef. t-value p-value 

CSR -.0681 -3.16 ***0.002 

ROA -.1814 -4.01 ***0.001 

ROE 0.018 0.41 .681 
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BTD Coef. t-value p-value 

Constant 0.031 1.23 .220 

R-squared 0.471 Number of obs 147.00 

F-test 33.47 Prob > F .000 

*** p<.01، ** p<.05، * p<.1 

Friedman & Miles, 2002

Pratiwi & Siregar, 2019Scarpa & Signori, 2023

CSR
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